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“Trusted, Quality Service since 1905” 
 

Welcome to a meeting of the Board of Water Commissioners of the City of San Bernardino. 
 The City of San Bernardino Municipal Water Department recognizes its obligation to provide equal access to those individuals with 

disabilities. Please contact the General Manager’s Office (909-384-5191) two working days prior to the meeting for any requests for 
reasonable accommodation, to include interpreters.  

 All documents for public review are on file with the Water Department located on the 5th floor of City Hall, 300 North “D” Street, 
San Bernardino or may be accessed online at http://www.ci.san-bernardino.ca.us/water/newsalerts/agendas_n_minutes.asp 

 Please turn off or mute your cell phone while the meeting is in session.  
 Any member of the public desiring to speak to the Board of Water Commissioners concerning any matter not on the agenda, but 

which is within the subject matter jurisdiction of the Board of Water Commissioners, may address the body at the end of the 
meeting during the period reserved for public comments.  Said total period for public comments shall not exceed forty-five (45) 
minutes, unless such time limit is extended by the Board of Water Commissioners. A three-minute limitation shall apply to each 
member of the public, unless such time limit is extended by the Board of Water Commissioners.  No member of the public shall be 
permitted to “share” his/her three minutes with any other member of the public. 

 The Board of Water Commissioners may refer any item raised by the public to staff for appropriate action or have the item placed 
on the next agenda of the Board of Water Commissioners.  However, no other action shall be taken nor discussion held by the 
Board of Water Commissioners on any item which does not appear on the agenda unless the action is otherwise authorized in 
accordance with the provisions of subdivision (b) of Section 54954.2 of the Government Code. 

 Public comments will not be received on any item on the agenda when a public hearing has been conducted and closed. 
 

CALL TO ORDER:   a.m./p.m. 

Attendee Name Present Absent Late Arrived 
President Toni Callicott     
Commissioner Louis Fernández      
Commissioner Wayne Hendrix      
Commissioner Judith Valles      
Commissioner David E. Mlynarski     
General Manager Stacey Aldstadt     
Deputy General Manager Robin Ohama     
Director of WRP John Claus     
Director of WU Miguel Guerrero     
Director of Finance Terri Willoughby      
Director of ERC Jennifer Shepardson     
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 OTHERS:   
 
1. CLOSED SESSION:    a.m./p.m. 
 

Pursuant to Government Code Section(s): 
 
A. Conference with legal counsel – existing litigation – pursuant to paragraph (1) of 

subdivision (d) of Government Code Section 54956.9: In Re City of San Bernardino, 
California, United States Bankruptcy Court, Central District of California (Riverside), 
Case No. 6: 12-bk-28006-MJ. City of San Bernardino v. San Bernardino Valley Municipal 
Water District, et al., San Bernardino County Superior Court Case No. CIVDS1605532. 
 

B. Conference with legal counsel – anticipated litigation – significant exposure to 
 litigation pursuant to paragraph (2) or (3) of subdivision (d) of Government Code 
 Section 54956.9. 
 
C. Conference with legal counsel – anticipated litigation – initiation of litigation – 

pursuant to paragraph (4) of subdivision (d) of Government Code Section 54956.9.  
 

 D. Public Employment pursuant to Government Code Section 54957. 
 

E. Consultation with legal counsel and security consultant on matters posing a threat to 
the security of essential public services, including water, drinking water, and 
wastewater treatment  pursuant to Government Code Section 54957.   
 

F. Conference with labor negotiator – pursuant to Government Code Section 54957.6. 
 

END OF CLOSED SESSION 
RECONVENE MEETING 

 

CALL TO ORDER:   a.m./p.m. 
 

Attendee Name Present Absent Late Arrived 
President Toni Callicott     
Commissioner Louis Fernández      
Commissioner Wayne Hendrix      
Commissioner Judith Valles      
Commissioner David E. Mlynarski     
General Manager Stacey Aldstadt     
Deputy General Manager Robin Ohama     
Director of WRP John Claus     
Director of WU Miguel Guerrero     
Director of Finance Terri Willoughby     
Director of ERC Jennifer Shepardson     

 
OTHERS: 
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2. ANNOUNCEMENTS BY MEMBERS OF THE BOARD OF WATER COMMISSIONERS: 
 
 

3. CONSENT CALENDAR 
 

MOTION: That the motions indicated by consent calendar items 3A through 3E2 be 
adopted, except for    . 

 
   MOTION:    SECONDED:     
 

A. WAIVE FULL READING OF RESOLUTIONS 
 

MOTION: That full reading of the resolutions on the regular or supplemental 
agendas of the Board of Water Commissioners be waived. 

 

B. PAYROLL 
 

MOTION: Approve the payroll for the pay period May 2, 2016 through May 15, 
2016. 

 

C. CONTRACTS AND BILLS 
 

MOTION: Approve the payment of contracts and bills to be presented at this 
meeting. 

 

D. MINUTES 
 

  MOTION: Approve the minutes of the meetings of May 3, 2016 of the Board of 
Water Commissioners. 

 

 E. PERSONNEL ACTIONS: 
 

  1. REVISED JOB DESCRIPTIONS FOR WATER RECLAMATION SENIOR 
OPERATOR, WATER RECLAMATION LEAD OPERATOR, AND WATER 
RECLAMATION RIX SUPERVISOR; AND RANGE CHANGES FOR 
WATER RECLAMATION CLASSIFICATIONS REQUIRING GRADE III 
CERTIFICATION OR HIGHER:  The Board of Water Commissioners (Board) 
originally approved the job description for Water Reclamation Senior Operator on 
May 4, 1999; the job description for Water Reclamation Lead Operator was 
originally approved by the Board on May 18, 1999; and the job description for 
Water Reclamation RIX Supervisor was originally approved by the Board on June 
1, 1999.   The above job descriptions have not been reviewed/updated since their 
original approval dates.  They have been revised to reflect the current format and 
to reflect current duties and terminology. 

 
   The department’s Water Reclamation Plant (WRP) and the Rapid Infiltration and 

Extraction (RIX) facility are classified as Grade 5 (V) waste water treatment plants, 
and as such are required to have a Chief Plant Operator at a Grade V certification 
level with a Designated Operator-in-Charge at a Grade 3 (III) certification level or 
higher on duty. The Water Reclamation classifications requiring a Grade III or 
higher certification are: Water Reclamation Operations Manager/Water 
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Reclamation Operations Superintendent – Flex (Grade V); Water Reclamation 
Plant Supervisor (Grade V); Water Reclamation Process Control Supervisor 
(Grade IV); Water Reclamation RIX Supervisor (Grade III); Water Reclamation 
Lead Operator (Grade III); and Water Reclamation Senior Operator (Grade III). 

    
   Recent recruitments for these positions have either resulted in extremely small 

numbers of candidates or failed to produce any viable candidates, despite enlisting 
the services of a recruitment agency to assist with higher level classifications.  
Retention has also been an issue within most of these classifications. 

    
   Human Resources conducted a salary survey for the classifications and because the 

market for these positions is very competitive, other agencies provide incentives, 
and recruitment/retention has been a problem, it is recommended that the ranges 
be increased to a level higher than the average maximum indicated by the salary 
survey in order to become competitive and attract qualified candidates for these 
positions.   

 
   Staff recommends the Board make the following motions:  
 

 Approve the revised job description for Water Reclamation Senior Operator 
(21807); 

 
 Approve the revised job description for Water Reclamation Lead Operator 

(21804); 
 

 Approve the revised job description for Water Reclamation RIX Supervisor 
(51811); 

 
 Approve the Range change for Water Reclamation Operations Superintendent 

(51800) from Range 270 ($8,280.98/mo to $10,568.86/mo) to Range 276 
($9,603.40/mo to $12,256.64/mo); 

 
 Approve the Range change for Water Reclamation Operations Manager – 

Flex (51803) from Range 268 ($7,881.96/mo to $10,059.59/mo) to Range 274 
($9,140.65/mo to $11,666.05/mo); 

 
 Approve the Range change for Water Reclamation Plant Supervisor (51802) 

from Range 264 ($7,140.66/mo to $9,113.50/mo) to Range 266 
($7,502.16/mo to $9,574.87/mo); 

 
 Approve the Range change for Water Reclamation RIX Supervisor (51811) 

from Range 262 ($6,796.59/mo to $8,674.36/mo) to Range 264 
($7,140.66/mo to $9,113.50/mo); 

 
 Approve the Range change for Water Reclamation Process Control 

Supervisor (51801) from Range 259 ($6,311.31/mo to $8,055.00/mo) to 
Range 261 ($6,630.81/mo to $8,462.79/mo); 
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 Approve the Range change for Water Reclamation Lead Operator (21804) 
from Range 155 ($5,347.54/mo to $6,845.31/mo) to Range 159 
($5,902.69/mo to $7,555.94/mo); and 

 
 Approve the Range change for Water Reclamation Senior Operator (21807) 

from Range 151 ($4,844.61/mo to $6,201.51/mo) to Range 157 
($5,618.26/mo to $7,191.85/mo). 

 
  2. REVISED JOB DESCRIPTION SCADA ANALYST AND RANGE 

CHANGES FOR SCADA AND ELECTRICAL/INSTRUMENTATION 
CLASSIFICATIONS:  The job description for SCADA Analyst was originally 
approved by the Board on July 8, 2003 and a revision was approved on October 
2012.  The job description has been revised to accurately reflect current duties and 
terminology. 

 
   The salaries for Electrical/Instrumentation Technician, Senior 

Electrical/Instrumentation Technician, Electrical/Instrumentation Lead Worker, 
and SCADA Analyst classifications were last reviewed on July 2004.  Recent 
recruitments for these positions have either resulted in extremely small numbers of 
candidates or failed to produce any viable candidates, despite enlisting the services 
of a recruitment agency to assist with the SCADA Analyst classification.  Retention 
has also been an issue within most of these classifications. 

    
   Human Resources conducted a salary survey for the classifications and determined 

that they are varying percentages below the average maximum.  In addition, many 
of the survey agencies currently provide incentives to employees who hold 
certifications above what is required for their jobs and personnel in difficult to 
fill/retain positions. 

 
   Staff recommends the Board make the following motions:  
 

 Electrical/Instrumentation Technician from Range 144 ($4,075.60/mo to 
$5,217.12/mo) to Range 153 ($5089.87/mo to $6,515.46/mo); 

 
 Senior Electrical/Instrumentation Technician from Range 148 ($4,498.70/mo 

to $5,758.72/mo) to Range 157 ($5,618.26/mo to $7,191.85/mo); 
 

 Electrical/Instrumentation Lead Worker from Range 152 ($4,965.73/mo to 
$6,356.55/mo) to Range 161 ($6,201.51/mo to $7,938.46/mo); 

 
 Electrical Repairperson from Range 135 ($3,263.45/mo to $4,177.49/mo) to 

Range 139 ($3,602.24/mo to $4,611.17/mo); 
 

 Electrical/Instrumentation Supervisor from Range 259 ($6,311.31/mo to 
$8,055.00/mo) to Range 268 ($7,881.96/mo to $10,059.59/mo); 

 
 SCADA/Instrumentation Supervisor from Range 259 ($6,311.31/mo to 

$8,055.00/mo) to Range 268 ($7,881.96/mo to $10,059.59/mo); 
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 EI&S Superintendent from Range 268 ($7,881.96/mo to $10,059.59/mo) to 
Range 274 ($9,140.65/mo to $11,666.05/mo); 

 
 SCADA Analyst from Range 158 (5,758.72/mo to $7,371.65/mo) to Range 

163 ($6,515.46/mo to $8,340.34/mo). 
   

MOTION: Approve the Personnel Actions as submitted. 
  

END OF CONSENT CALENDAR 
 
4. ADDITIONS TO THE AGENDA: (if any) in accordance with Section 54954.2 (b) (2) of 

the Government Code (Brown Act), a two-thirds vote (or a unanimous vote if less than two-
thirds are present) is required to add an item for action provided that there is a need to take 
immediate action and that the need for action came to the attention of the agency after the 
agenda was posted. 

 
MOTION: Approve an additional item(s) to be added to the agenda in accordance with 

Government Code Section 54954.2(b) (2). 
 

MOTION:    SECONDED:    
 

5. ADOPTION OF CEQA CATEGORICAL EXEMPTION FOR BELLEVIEW STREET 
AND VINE STREET ALLEY MAINS REPLACEMENT PROJECT (CO 10636):  The 
Belleview Street and Vine Street Alley Mains Replacement Project (Project) is a proposed 
Capital Improvement Project (CIP) in Fiscal Year 2016/17 to replace aging and undersized 
alleyway mains located north and south of Belleview Street and Vine Street.  Replacement and 
relocation of these alleyway mains will eliminate the need for Water Department staff to enter 
the alleys.  Approved water improvement plans have been produced with a total pipeline 
replacement length of approximately 2,340 linear feet of new 8” ductile iron pipeline and 
1,050 linear feet of new 12” ductile iron pipeline.  

 
 Staff has reviewed the project as required by the California Environmental Quality Act 

(CEQA) and determined that the proposed improvements are Categorically Exempt as 
outlined in Section 15302 of the CEQA Guidelines. 

 
 The Belleview Street and Vine Street Alley Mains Replacement Project is proposed to be 

funded with $1,000,000.00 in the Fiscal Year 2016/17 CIP budget.  Sufficient funds are 
available to complete processing of the CEQA documentation. 

 
MOTION: Adopt a Categorical Exemption as the CEQA determination for the Belleview 

Street and Vine Street Alley Mains Replacement Project; authorize the 
General Manager to execute the Notice of Exemption, and instruct staff to 
file the Notice of Exemption with the San Bernardino County Clerk of the 
Board of Supervisors and the State Clearinghouse Office of Planning and 
Research. 

 
MOTION:    SECONDED:    
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6. EXTENSION NO. 2 TO CONTRACT NO. 1584 – PLAN CHECK AND INSPECTION 
AGREEMENTS:  The Department utilizes outside consultants to perform plan check 
services and to inspect infrastructure installed through agreements with developers.  The 
costs for these services are borne by the project applicant and are collected by the 
Department in accordance with Rule and Regulation No. 20, prior to initiation of any 
services. 

 
 The Board of Water Commissioners entered into a two (2) year contract, Contract No. 1584, 

with AEI-CASC Consulting, Inc., Engineering Resources of Southern California, Inc., and 
TKE Engineering, Inc., for Plan Check and Inspection Services on May 7, 2013.  This 
contract had a provision for three (3) additional one (1) year extensions.  Extension No. 1 
expires on May 31, 2016.  All three firms have provided excellent service, and have agreed to 
extend the contract for one year under the same terms and conditions. 

 
MOTION: Approve Extension No. 2 to Contract No. 1584 with AEI-CASC Consulting, 

Inc., Engineering Resources of Southern California, Inc., and TKE 
Engineering, Inc., extending the contract from June 1, 2016 to May 31, 2017, 
under the same terms and conditions; authorize the President and Secretary to 
execute the extensions. 

 
MOTION:    SECONDED:    

 
7. REQUEST TO TRANSFER FUNDS FROM SLUDGE THICKENING & 

DEWATERING SYSTEM ENHANCEMENT PROJECT (CO 00188) TO WATER 
RECLAMATION PLANT FACILITIES ASPHALT REHABILITATION PROJECT (CO 
00181):  In October 2015, the Board entered into Contract 1641 with Hillcrest Contracting, 
Inc. (Hillcrest) for the work associated with the Water Reclamation Plant (WRP) Facilities 
Asphalt Rehabilitation Project.  At bid time, unit costs were received for items that were 
anticipated to have increased quantities based upon actual field conditions.  

 
In February 2016, Hillcrest completed the grinding of the front and rear parking lots at WRP.  
The underlying asphalt was severely damaged, and in order to remedy the problem, the 
department directed Hillcrest to remove and replace an additional two thousand two hundred 
and forty-five (2,245) square feet of asphalt at the established unit cost.  As a result, a budget 
transfer of $20,000.00 is necessary for the additional costs that were anticipated but not 
quantifiable until construction had commenced. 

 
There are available funds for the proposed transfer from the following project:  Sludge 
Thickening and Dewatering System Enhancement Project (CO 00188), which has been delayed and 
will not be constructed until the FY 2016/2017 budget cycle. 

 
MOTION: Approve the capital budget transfer in the amount of $20,000.00 from the 

Sewer Fund capital project titled Sludge Thickening and Dewatering System 
Enhancement Project (CO 00188) to capital project titled Facilities Asphalt 
Rehabilitation (CO 00181). 

 
MOTION:    SECONDED:    

 



Regular Meeting Agenda May 17, 2016 

 
City of San Bernardino Board of Water Commissioners Page 8 

8. CONTRACT NO. 1630 – CANYON SPRINGS ENTERPRISE, DBA RSH 
CONSTRUCTION SERVICES – CHANGE ORDER NO. 1 – ARROWHEAD PUMP 
STATION BACKUP ELECTRICAL PUMP SYSTEM:  In April 2015, the Board of Water 
Commissioners entered into Contract No. 1630 with Canyon Springs Enterprise, DBA RSH 
Construction Services (RSH) for the Arrowhead Pump Station Backup Electrical Pump 
System Project. This project includes installation of a motor driven pump necessary to add 
system redundancy, maintain capacity, and allow the natural gas fueled engines to run at the 
appropriate load while maintaining the appropriate wetwell level. 

 
Since the pump station’s wetwell could not be drained prior to by-pass pumping being 
implemented by the contractor, the actual conditions of the well’s interior were not fully 
known. As such, additional work on the project was anticipated. 

 
This project was approved as part of the 2015/2016 Capital Improvements Budget. Change 
Order No. 1 in the amount of $99,544.13 has been prepared for extra work to be performed 
by RSH under Contract No. 1630. The funding source for this Change Order is C.O. 00143 
(Budget ID No. 12-211), which currently has an unencumbered balance of $230,567.45. 

 
MOTION: Approve Change Order No. 1 to Contract No. 1630 with Canyon Springs 

Enterprise, DBA RSH Construction Services, in the amount of $99,544.13 
and authorize the General Manager to execute the change order. 

 
MOTION:    SECONDED:    

 
9. APPROVAL OF FUEL MANAGEMENT SYSTEM:  Department staff members have been 

reviewing options for replacing the current fuel management system, which is used to track 
fuel us on a per vehicle basis for the Department fleet.  The Gasboy system was determined 
to be the only one of three vendors that would meet the Department’s needs within the 
project budget of $50,000.00.  The total contract amount is $37,500.00 which includes costs 
of $7,500.00 for repair work for system wiring for the system and fuel pumps that are not up 
to current standard code requirements.  Funding is available in the FY 2015/16 budget. 

 
MOTION: Approve the purchase of the Gasboy system from Fuel Pros, Inc., at a cost of 

$37,500.00. 
 

MOTION:    SECONDED:    
 

10. REPORT ON WATER DEPARTMENT INVESTMENTS – QUARTER ENDING 
MARCH 31, 2016:   Staff recommends that the Board of Water Commissioners receive and 
file the Investment Report for the quarter ending March 31, 2016.  (INFORMATION 
ITEM ONLY) 

 

11. APRIL 2016 DROUGHT MONITORING REPORT:  This report continues to monitor 
and track the effects of the ongoing drought by monitoring groundwater levels in select wells 
located in the Department’s service area.  The Board implemented Stage IIA extreme 
mandatory restrictions as a result of the State Water Resources Control Board (SWRCB) 
emergency regulations.  (INFORMATION ONLY) 

 



Regular Meeting Agenda May 17, 2016 

 
City of San Bernardino Board of Water Commissioners Page 9 

12. WATER RATE ADJUSTMENT PRESENTATION:  Staff has prepared a detailed 
presentation and engaged our consultant, FG Solutions, to attend to discuss the process of 
developing water rates.  The next step in the process would be for the Board of Water 
Commissioners to set a date for a Public Hearing. 

 
MOTION: Approve the date of July 19, 2016 for a Public Hearing to be held in the 

Council Chambers at 10:00 a.m. to hear public comments relative to the 
proposed water rate increases, and authorize staff to send official notices of 
the proposed rates and notices of Public Hearing to all property owners;  

 
Or 

 
 Continue discussion on this item until the next Regular Board of Water 

Commissioners Meeting on June 7, 2016.  
 

MOTION:    SECONDED:     
 
13. REPORTS: 
 

A. Report of the President: 
 
 
 
 
 
 

B. Report of the Commissioners: 
 
 
 
 
 
 

C. Report of the Directors: 
 
 
 
 
 
 
 

D. Report of the General Manager: 
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14. PUBLIC COMMENTS ON ITEMS NOT ON THE AGENDA:  
 
 
 
 
 
 
15. ADJOURNMENT:  The meeting adjourned at    a.m./p.m. 
 

NOTE:  The next regular meeting of the Board of Water Commissioners is scheduled for 
9:30 a.m., June 7, 2016 in the Margaret H. Chandler Water Reclamation Plant Conference 
Room, 399 Chandler Place, San Bernardino, California, 92408. 



 

MINUTES 
BOARD OF WATER COMMISSIONERS 
OF THE CITY OF SAN BERNARDINO 

 
REGULAR MEETING 

May 3, 2016 
Water Reclamation Plant Conference Room 

399 Chandler Place 
San Bernardino, California 

9:30 a.m. 
 

The Regular Meeting of the Board of Water Commissioners of the City of San Bernardino was called 
to order by President Callicott at 9:30 a.m. on April 5, 2016 in the Water Reclamation Conference 
Room, 399 Chandler Place, San Bernardino, California. 
 

ROLL CALL:  Roll call was taken by the Secretary with the following being present: President 
Callicott; Commissioners Valles, Hendrix, and Mlynarski; staff Aldstadt, Ohama, Claus, Guerrero, and 
Shepardson; Steven Graham, City Attorney’s Office; Patrick Sanchez, Sr. Business Systems Analyst; 
Amy Smith, Executive Secretary. 
 
  Absent:    Commissioner Fernández 
      Director Willoughby 
  
1. CLOSED SESSION:  President Callicott adjourned the Regular Meeting of the Board of 

Water Commissioners to a Closed Session.  At 10:03 a.m., the Regular Meeting of the Board 
of Water Commissioners was recessed and a Closed Session was called to order in accordance 
with the following Government Code Sections: 
 
The Deputy City Attorney, Steven Graham, announced that there is one item under Section 
1(C): 
 
C. Conference with legal counsel – anticipated litigation – initiation of litigation – 

pursuant to paragraph (4) of subdivision (d) of Government Code Section 54956.9.  
 Upon motion by Commissioner Valles, duly seconded by Commissioner Hendrix, it 

was unanimously voted to authorize the General Manager to proceed with litigation 
discussed in Closed Session. 

 
ROLL CALL:  Roll call was taken with the following present: President Callicott; 
Commissioners Valles, Hendrix, and Mlynarski; staff Aldstadt, Ohama, Claus, Guerrero, and 
Shepardson; Steven Graham, City Attorney’s Office; Amy Smith, Executive Secretary. 

 
  Absent:    Commissioner Fernández 
      Director Willoughby 

 
ADJOURN CLOSED SESSION:  At 10:38 a.m., the Closed Session of the Board of Water 
Commissioners adjourned to the Regular Meeting of the Board of Water Commissioners in 
the Water Department Board Room. 
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ROLL CALL:  Roll call was taken by the Secretary with the following being present: President 
Callicott; Commissioners Valles, Hendrix, and Mlynarski; staff Aldstadt, Ohama, Claus, 
Guerrero, and Shepardson; Steven Graham, City Attorney’s Office; Patrick Sanchez, Sr. 
Business Systems Analyst; Amy Smith, Executive Secretary. 

 
  Absent:    Commissioner Fernández 
      Director Willoughby 

  
2. ANNOUNCEMENTS BY MEMBERS OF THE BOARD OF WATER 

COMMISSIONERS:  None 
 
3. CONSENT CALENDAR: Upon motion by Commissioner Hendrix, duly seconded by 

Commissioner Valles, it was voted to approve the following Consent Calendar, Agenda Items 
3A through 3F: 

 
 A. WAIVE FULL READING OF RESOLUTIONS: Waive full reading of the 

resolutions on the regular or supplemental agendas of the Board of Water 
Commissioners. 

 
 B. PAYROLL 

 Water Fund Sewer Fund Total 
Claims: 269640-270031  
Accounts Payable $646,813.32 $456,164.26 $1,102,977.58
Gross Payroll: 03/21/16 – 
04/17/16 258,910.09 185,931.36 444,841.45

TOTALS $905,723.41 $642,095.62 $1,547,819.03  
 

Payroll for the pay period April 18, 2016 through May 1, 2016. 
 

 C. CONTRACTS AND BILLS: Contracts and bills presented at this meeting. 
 

 D. MINUTES:  April 19, 2016 
 

 E. PERSONNEL ACTIONS 
 

  1.  APPOINTMENT:  Francisco Vega, Engineering Student Intern, Section 3060, 
Range 100T, effective May 2, 2016.  This position was in the budget and based on 
the needs and staffing for this section, the position was justifiable under the budget. 

 

  2. PROMOTION:  Kimberly Bandel, Accounting Technician, Range 132, to the 
position of Senior Accounting Technician, Range 140, ratified effective April 18, 
2016. This position was in the budget and based on the needs and staffing for this 
section, the position was justifiable under the budget. 

  
  3. REVISED JOB DESCRIPTION FOR CUSTOMER SERVICE SUPERVISOR:  

The Board originally approved the job description for Customer Service Supervisor 
on September 6, 1974.  Revisions were approved on April 19, 1983, May 15, 2001, 
and January 18, 2013.   

 

   The Customer Service Supervisor positions perform critical functions vital to the 
operations of the Administrative Service division.  These positions oversee medium 
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to large staffing units including Customer Service, and Central Cashiering, and 
ensure quality customer service to the Department’s customers and the general 
public. 

    
   In order to attract a larger pool of qualified candidates for the Customer Service 

Supervisor position, the minimum experience requirements were revised and the 
job description was updated to remove refuse services from the duties since this 
service was outsourced by the City. 

    
   Due to the recent Civil Service Board action eliminating Oral Board interviews from 

the recruitment process, the testing standards were revised to reflect this change.  
The salary range remained the same at 258. 

 
   Staff requested the Board approve the revised job description for Customer Service 

Supervisor (51723), Mid-Management Unit, FLSA Exempt Status, Range 258. 
 

 F. NOTICE OF COMPLETION – CONTRACT NO. 1566 – OVERHAUL OF 
WAUKESHA VHP MODEL DIGESTER GAS FUELED PRE-CHAMBERED 
SPARK IGNITED ENGINES PROJECT:  The final acceptance date of July 9, 2015. 
Staff was directed to file a Notice of Completion, and release the retention in 
accordance with Contract No. 1566. 

 
END OF CONSENT CALENDAR 

 
4. ADDITIONS TO THE AGENDA: None. 
 
5. CLAIMS SETTLEMENTS – QUARTERLY REPORT:  In accordance with Policy 20.090 – 

Claims Handling, the Environmental and Regulatory Compliance Division prepared the 
Quarterly Claims Settlements Report detailing all claims processed for the period of 
JANUARY 2016 through MARCH 2016.  (INFORMATION ITEM ONLY) 
 

6. PRESENTATION OF SERVICE AWARDS:  Toni Callicott, President of the Board of 
Water Commissioners, presented the following employees with service pins and awards 
acknowledging them for their years of service with the Department: 

 

25 Years 
Johnny Garcia  
 

15 Years 
Paul Morris       
Dale Green        
Derrell Miranda 
Daryl Smith 
 

10 Years        
Gilbert Abarca 
Grant VanHavermaat 
Mark Dillon 
Robin Ohama 
 

5 Years 
Jennifer Shepardson      
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11. REPORTS: 
 

A.  Report of the President: None 
 

B. Report of the Commissioners: None 
 

C. Report of the Directors:  None 
 
D. Report of the General Manager: None 
 

12. PUBLIC COMMENTS:  This is the time specified for public comments concerning specific 
items not on the agenda or matters of general interest.  There being none, the matter was 
closed. 

 
13. ADJOURN MEETING: The meeting adjourned at 10:39 a.m. to the next Regular Meeting 

to be held on Tuesday, May 17, 2016, at 9:30 a.m. in Margaret H. Chandler Water Reclamation 
Plant Conference Room, 399 Chandler Place, San Bernardino, California, 92408. 

 
 
 
 
   BY:      
    TONI CALLICOTT 
    President 
 
 
BY:       
  ROBIN L. OHAMA 
  Deputy City Clerk & Ex-Officio Secretary 
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Investment Report

For the Period Ended March 31, 2016

San Bernardino Municipal Water Department



Book Market Percent of Current
Value Value Portfolio Yield

Operating Funds
Cash and Cash Equivalents:

Checking Accounts 10,822,966$     10,822,966$     28.50% 0.00%
Cash on Hand 7,200               7,200               0.02% 0.00%
Local Agency Investment Fund 3,751,646        3,751,646        9.88% 0.37%

Total Cash and Cash Equivalents 14,581,811      14,581,811      38.40% 0.10%

Investments (Operating Portfolio):
Money Market Accounts 209,333           209,333           0.55% 0.01%
Federal Agencies 10,903,341      11,024,425      29.03% 1.36%
Asset Back Securities 1,522,341        1,521,425        4.01% 1.01%
Commercial Paper 468,912           468,912           1.23% 0.71%
Medium-Term Corporate Notes 2,390,600        2,406,468        6.34% 1.37%
U.S. Treasuries 7,642,356        7,757,237        20.43% 1.45%

Total Investments 23,136,883      23,387,799      61.60% 1.34%

Total Operating Funds 37,718,695      37,969,611      100.00% 0.86%

Consent Decree Portfolio
Certificates of Deposit 2,149,356        2,149,732        9.75% 1.45%
Asset-Backed Security/Collateralized 829,909           832,286           3.78% 1.38%
Money Market Accounts 29,336             29,336             0.13% 0.00%
Federal Agency Mortgage-Backed Securities 1,710,512        1,717,462        7.79% 3.02%
Federal Agency Collateralized Mortage Oblig. 1,312,336        1,324,614        6.01% 2.07%
Federal Agency Notes/Bonds 2,966,350        2,996,964        13.59% 1.42%
Corporate Notes 6,292,903        6,288,829        28.53% 1.46%
U.S. Treasury Bill 174,987           174,997           0.79% 1.40%
U.S. Treasury Bonds 6,441,962        6,530,892        29.63% 1.40%

Total Consent Decree Portfolio 21,907,650      22,045,111      100.00% 1.46%

1998 Refunding Sewer COP Trust
Money Market Accounts 144,680           144,680           4.00% 0.01%
Investment Agreement 3,473,752        3,473,752        96.00% 5.58%

Total 1998 Refunding Sewer COP Trust 3,618,432        3,618,432        100.00% 5.36%

Total Cash and Investments 63,244,777$     63,633,154$     

Summary of Cash and Investments

For the Period Ended March 31, 2016

San Bernardino Municipal Water District
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Water Sewer
Fund Fund Total

Unrestricted
Cash and Cash Equivalents 5,639,357$        686,700$           6,326,058$        
Investments 2,889,120          20,498,679        23,387,799        

Total Unrestricted Cash and Investments 8,528,477          21,185,380        29,713,857        

Restricted
Cash and Cash Equivalents:

Refuse Fees 229,050            -                       229,050            
Storm Drain Fees (9,187)               -                       (9,187)               
Inland Valley Development Agency Fees 10,168              -                       10,168              
Sewer Collection System Fees -                       257,821            257,821            
SAWPA Fees -                       6,390                6,390                
East Valley Trunk Line Fees -                       7,761,512          7,761,512          

Total Restricted Cash and Cash Equivalents 230,031            8,025,723          8,255,754          

Investments:
Consent Decree 22,045,111        -                       22,045,111        
1998 Refunding Sewer COP Trust -                       3,618,432          3,618,432          

Total Restricted Investments 22,045,111        3,618,432          25,663,543        

Total Restricted Cash and Investments 22,275,142        11,644,155        33,919,297        

Total Cash and Investments 30,803,620$      32,829,534$      63,633,154$      

San Bernardino Municipal Water District
Cash and Investments by Fund

For the Period Ended March 31, 2016

Market Value
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Monthly Account Statement

(904)645-1946

Christy Sheppard

Bank of New York Mellon

CustodianChandler Team
For questions about your account,

please call (800) 317-4747 or

Email operations@chandlerasset.com

San Bernardino Municipal Water Department

March 1, 2016 through March 31, 2016

Information contained herein is confidential.  We urge you to compare this statement to the one you receive from your 
qualified custodian.  Prices are provided by IDC, an independent pricing source.

6225 Lusk Boulevard     |     San Diego, CA 92121     |     Phone  800.317.4747     |     Fax  858.546.3741     |     www.chandlerasset.com



ACCOUNT SUMMARY

Beg. Values
as of 2/29/16

End Values
as of 3/31/16

Market Value 23,316,295 23,387,799
Accrued Interest 70,863 64,191
Total Market Value 23,387,158 23,451,990

Income Earned 25,419 26,109
Cont/WD -1,919

Par 23,112,402 23,146,809
Book Value 23,105,560 23,136,883
Cost Value 23,136,236 23,149,787

TOP ISSUERS

Issuer % Portfolio

Government of United States 33.2 %

Federal National Mortgage Assoc 17.6 %

Federal Home Loan Mortgage Corp 14.3 %

Federal Home Loan Bank 13.6 %

Honda ABS 2.6 %

Toyota ABS 2.2 %

Johnson & Johnson 2.0 %

Bank of Tokyo-Mit UFJ 2.0 %

87.5 %

PORTFOLIO CHARACTERISTICS

Average Duration 2.49

Average Coupon 1.35 %

Average Purchase YTM 1.34 %

Average Market YTM 0.94 %

Average S&P/Moody Rating AA+/Aaa

Average Final Maturity 2.67 yrs

Average Life 2.56 yrs

CREDIT QUALITY (S&P)MATURITY DISTRIBUTIONSECTOR ALLOCATION

PERFORMANCE REVIEW

Total Rate of Return Current Latest Year Annualized Since
As of 3/31/2016 Month 3 Months To Date 1 Yr 3 Yrs 5 Yrs 10 Yrs 2/28/2013 2/28/2013

San Bernardino Municipal Water Department 0.29 % 1.47 % 1.47 % 1.63 % 1.18 % N/A N/A 1.17 % 3.66 %

BAML 1-5 Yr US Treasury/Agency Index 0.24 % 1.55 % 1.55 % 1.61 % 1.15 % N/A N/A 1.13 % 3.53 %

BAML 1-5 Yr US Issuers Corp/Govt Rated AAA-A Index 0.34 % 1.57 % 1.57 % 1.69 % 1.26 % N/A N/A 1.24 % 3.87 %

Portfolio Summary
As of 3/31/2016

San Bernardino Municipal Water Department
Account #10183
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Category Standard Comment

Treasury Bills and Notes No limitations Complies
Federal Agencies 75% maximum - Callables Complies
Local Agency Obligations State of California only; 10% maximum Complies
Banker’s Acceptances 40% maximum; 30% per issuer; 180 day max 

maturity 
Complies 

Commercial Paper A-1/P-1 rated;  25% maximum; 270 day max 
maturity

Complies 

Negotiable CDs 30% maximum Complies
Time Deposits Collateralized; 25% maximum Complies
Medium Term Notes 30% maximum; "AA"-rated issuer; 15% per 

issuer with Commercial Paper
Complies

Mortgage Mortgage and Asset-
Backed Securities

AA-rated; 20% maximum Complies 

Money Market Funds AAA/Aaa rated; fund assets > $500MM; 20% 
maximum; 10% per fund

Complies

LAIF $50 million Complies
Maximum maturity 5 years Complies

San Bernardino Municipal Water Department
March 31, 2016

COMPLIANCE WITH INVESTMENT POLICY
Assets managed by Chandler Asset Management are in full compliance with State law and with the 

Department’s investment policy.



BOOK VALUE RECONCILIATION

Beginning Book Value $23,105,559.59

Acquisition

+ Security Purchases $997,961.36

+ Money Market Fund Purchases $196,189.96

+ Money Market Contributions $0.00

+ Security Contributions $0.00

+ Security Transfers $0.00

   Total Acquisitions $1,194,151.32

Dispositions

- Security Sales $301,161.00

- Money Market Fund Sales $695,695.31

- MMF Withdrawals $1,919.00

- Security Withdrawals $0.00

- Security Transfers $0.00

- Other Dispositions $0.00

- Maturites $115,000.00

- Calls $0.00

- Principal Paydowns $49,169.08

   Total Dispositions $1,162,944.39

Amortization/Accretion

+/- Net Accretion ($343.85)

($343.85)

Gain/Loss on Dispositions

+/- Realized Gain/Loss $460.82

$460.82

Ending Book Value $23,136,883.49

CASH TRANSACTION SUMMARY

BEGINNING BALANCE $710,757.01

Acquisition

          Contributions $0.00

          Security Sale Proceeds $301,161.00

          Accrued Interest Received $1,700.00

          Interest Received $31,974.73

          Dividend Received $46.15

          Principal on Maturities $115,000.00

          Interest on Maturities $0.00

          Calls/Redemption (Principal) $0.00

          Interest from Calls/Redemption $0.00

          Principal Paydown $49,169.08

Total Acquisitions $499,050.96

Disposition

          Withdrawals $1,919.00

          Security Purchase $997,961.36

          Accrued Interest Paid $594.95

Total Dispositions $1,000,475.31

Ending Book Value $209,332.66

Reconciliation Summary
As of 3/31/2016

San Bernardino Municipal Water Department
Account #10183
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Holdings Report
As of 3/31/16

San Bernardino Municipal Water Department
Account #10183

CUSIP Security Description Par Value/Units
Purchase Date

Book Yield
Cost Value

Book Value
Mkt Price
Mkt YTM

Market Value
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity
Duration

ABS

477879AC4      John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

26,900.56 08/27/2013
0.88 %

26,896.90
26,899.29

100.00
0.89 %

26,899.94
10.40

0.11 %
0.65

Aaa / NR
AAA

1.38
0.20

89231MAC9      Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

129,231.15 03/11/2014
0.69 %

129,207.27
129,224.44

99.87
1.00 %

129,060.69
38.48

0.55 %
(163.75)

Aaa / AAA
NR

1.71
0.40

89231TAB6      Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

150,000.00 08/18/2015
0.93 %

149,987.94
149,990.86

99.98
0.96 %

149,970.15
61.33

0.64 %
(20.71)

Aaa / AAA
NR

1.88
0.47

43814GAC4      Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

151,792.93 05/13/2014
0.78 %

151,774.68
151,786.05

99.84
1.04 %

151,553.70
42.21

0.65 %
(232.35)

Aaa / AAA
NR

1.97
0.58

47787VAC5      John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

199,551.31 04/02/2014
0.93 %

199,519.34
199,540.31

99.96
1.01 %

199,462.71
81.59

0.85 %
(77.60)

Aaa / NR
AAA

2.04
0.53

43814NAB1      Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

185,000.00 02/16/2016
1.02 %

184,981.52
184,982.31

99.93
1.09 %

184,871.24
67.47

0.79 %
(111.07)

NR / AAA
AAA

2.22
0.89

89236WAC2      Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

225,000.00 02/24/2015
1.13 %

224,965.98
224,978.40

100.06
1.07 %

225,140.18
112.00

0.96 %
161.78

Aaa / AAA
NR

2.88
1.12

43813NAC0      Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

275,000.00 05/13/2015
1.05 %

274,957.79
274,967.54

99.86
1.15 %

274,622.43
79.44

1.17 %
(345.11)

NR / AAA
AAA

2.90
1.23

47788MAC4      John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

180,000.00 02/23/2016
1.37 %

179,971.67
179,972.23

99.91
1.41 %

179,843.76
108.80

0.77 %
(128.47)

Aaa / NR
AAA

4.04
2.09

Total ABS 1,522,475.95 1.01 %
1,522,263.09
1,522,341.43 1.10 %

1,521,424.80
601.72

6.49 %
(916.63)

Aaa / AAA
Aaa

2.51
0.95

AGENCY

3137EACW7      FHLMC Note
2% Due 8/25/2016

650,000.00 01/19/2012
1.09 %

676,327.60
652,289.36

100.59
0.51 %

653,852.55
1,300.00

2.79 %
1,563.19

Aaa / AA+
AAA

0.40
0.40

3135G0CM3      FNMA Note
1.25% Due 9/28/2016

525,000.00 09/29/2011
1.30 %

523,744.73
524,876.19

100.36
0.52 %

526,871.10
54.69

2.25 %
1,994.91

Aaa / AA+
AAA

0.50
0.49

3135G0GY3      FNMA Note
1.25% Due 1/30/2017

250,000.00 03/26/2012
1.25 %

249,976.75
249,996.01

100.47
0.68 %

251,173.00
529.51

1.07 %
1,176.99

Aaa / AA+
AAA

0.84
0.83

3137EADC0      FHLMC Note
1% Due 3/8/2017

500,000.00 03/19/2012
1.37 %

491,076.00
498,322.45

100.31
0.67 %

501,527.50
319.44

2.14 %
3,205.05

Aaa / AA+
AAA

0.94
0.93

313379FW4      FHLB Note
1% Due 6/9/2017

500,000.00 06/20/2012
1.02 %

499,395.00
499,855.25

100.37
0.68 %

501,872.50
1,555.56

2.15 %
2,017.25

Aaa / AA+
AAA

1.19
1.18

3137EADV8      FHLMC Note
0.75% Due 7/14/2017

400,000.00 06/29/2015
0.79 %

399,708.00
399,816.18

100.04
0.72 %

400,143.20
641.67

1.71 %
327.02

Aaa / AA+
AAA

1.29
1.28

3133EAY28      FFCB Note
0.83% Due 9/21/2017

375,000.00 09/18/2012
0.83 %

375,000.00
375,000.00

100.03
0.81 %

375,121.88
86.46

1.60 %
121.88

Aaa / AA+
AAA

1.48
1.46

3135G0ZL0      FNMA Note
1% Due 9/27/2017

385,000.00 Various
1.12 %

383,646.55
384,347.19

100.38
0.75 %

386,449.53
42.78

1.65 %
2,102.34

Aaa / AA+
AAA

1.49
1.48

3137EADP1      FHLMC Note
0.875% Due 3/7/2018

775,000.00 Various
1.20 %

763,499.00
770,309.78

100.15
0.80 %

776,157.85
452.08

3.31 %
5,848.07

Aaa / AA+
AAA

1.93
1.91
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Holdings Report
As of 3/31/16

San Bernardino Municipal Water Department
Account #10183

CUSIP Security Description Par Value/Units
Purchase Date

Book Yield
Cost Value

Book Value
Mkt Price
Mkt YTM

Market Value
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity
Duration

AGENCY

313378A43      FHLB Note
1.375% Due 3/9/2018

500,000.00 08/06/2013
1.48 %

497,605.00
498,989.10

101.10
0.80 %

505,490.00
420.14

2.16 %
6,500.90

Aaa / AA+
AAA

1.94
1.91

3130A4GJ5      FHLB Note
1.125% Due 4/25/2018

500,000.00 03/03/2015
1.17 %

499,240.00
499,500.84

100.76
0.75 %

503,788.00
2,437.50

2.16 %
4,287.16

Aaa / AA+
AAA

2.07
2.03

3135G0WJ8      FNMA Note
0.875% Due 5/21/2018

600,000.00 Various
1.12 %

592,971.00
596,975.96

100.12
0.82 %

600,737.40
1,895.83

2.57 %
3,761.44

Aaa / AA+
AAA

2.14
2.11

313375K48      FHLB Note
2% Due 9/14/2018

750,000.00 02/07/2014
1.50 %

766,672.50
758,907.91

102.69
0.89 %

770,154.00
708.33

3.29 %
11,246.09

Aaa / AA+
AAA

2.46
2.39

3135G0YT4      FNMA Note
1.625% Due 11/27/2018

800,000.00 Various
1.59 %

801,286.00
800,682.61

101.98
0.87 %

815,860.00
4,477.78

3.50 %
15,177.39

Aaa / AA+
AAA

2.66
2.59

3137EADG1      FHLMC Note
1.75% Due 5/30/2019

1,000,000.00 Various
1.62 %

1,005,690.20
1,003,962.88

102.40
0.98 %

1,023,955.01
5,881.94

4.39 %
19,992.13

Aaa / AA+
AAA

3.16
3.06

3135G0ZG1      FNMA Note
1.75% Due 9/12/2019

500,000.00 Various
1.80 %

498,905.00
499,249.64

102.48
1.02 %

512,403.00
461.80

2.19 %
13,153.36

Aaa / AA+
AAA

3.45
3.34

3135G0A78      FNMA Note
1.625% Due 1/21/2020

500,000.00 02/10/2015
1.67 %

499,040.00
499,260.72

101.72
1.16 %

508,582.00
1,579.86

2.18 %
9,321.28

Aaa / AA+
AAA

3.81
3.67

313383HU8      FHLB Note
1.75% Due 6/12/2020

500,000.00 10/08/2015
1.46 %

506,510.00
505,842.99

102.03
1.25 %

510,125.50
2,649.31

2.19 %
4,282.51

Aaa / AA+
NR

4.20
4.02

3135G0F73      FNMA Note
1.5% Due 11/30/2020

500,000.00 12/04/2015
1.87 %

491,150.00
491,714.07

101.00
1.28 %

505,003.50
2,520.83

2.16 %
13,289.43

Aaa / AA+
AAA

4.67
4.47

3130A7CV5      FHLB Note
1.375% Due 2/18/2021

395,000.00 02/17/2016
1.46 %

393,404.20
393,441.76

100.04
1.37 %

395,157.61
648.73

1.69 %
1,715.85

Aaa / AA+
AAA

4.89
4.70

Total Agency 10,905,000.00 1.36 %
10,914,847.53
10,903,340.89 0.87 %

11,024,425.13
28,664.24

47.13 %
121,084.24

Aaa / AA+
Aaa

2.33
2.27

COMMERCIAL PAPER

06538BFQ1      Bank of Tokyo Mitsubishi NY Discount 
CP
0.7% Due 6/24/2016

470,000.00 02/25/2016
0.71 %

468,912.47
468,912.47

99.77
0.71 %

468,912.47
319.86

2.00 %
0.00

P-1 / A-1
F-1

0.23
0.23

Total Commercial Paper 470,000.00 0.71 %
468,912.47
468,912.47 0.71 %

468,912.47
319.86

2.00 %
0.00

P-1 / A-1
F-1

0.23
0.23

MONEY MARKET FUND FI

316175603      Fidelity Institutional Government MMKT 
Fund #657

209,332.66 Various
0.01 %

209,332.66
209,332.66

1.00
0.01 %

209,332.66
0.00

0.89 %
0.00

Aaa / AAA
NR

0.00
0.00

Total Money Market Fund FI 209,332.66 0.01 %
209,332.66
209,332.66 0.01 %

209,332.66
0.00

0.89 %
0.00

Aaa / AAA
NR

0.00
0.00

US CORPORATE

38259PAC6      Google Inc Note
2.125% Due 5/19/2016

260,000.00 10/13/2011
1.57 %

266,359.60
260,182.25

100.19
0.68 %

260,497.90
2,025.83

1.12 %
315.65

Aa2 / AA
NR

0.13
0.13
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Holdings Report
As of 3/31/16

San Bernardino Municipal Water Department
Account #10183

CUSIP Security Description Par Value/Units
Purchase Date

Book Yield
Cost Value

Book Value
Mkt Price
Mkt YTM

Market Value
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity
Duration

US CORPORATE

30231GAA0      Exxon Mobil Corp Note
0.921% Due 3/15/2017

360,000.00 03/17/2014
0.92 %

360,000.00
360,000.00

100.16
0.76 %

360,564.12
147.36

1.54 %
564.12

Aaa / AAA
NR

0.96
0.95

166764AA8      Chevron Corp Callable Note Cont 
11/5/17
1.104% Due 12/5/2017

340,000.00 Various
1.05 %

340,865.00
340,297.06

99.83
1.21 %

339,411.12
1,209.49

1.45 %
(885.94)

Aa1 / AA-
NR

1.68
1.57

037833AJ9      Apple Inc Note
1% Due 5/3/2018

310,000.00 Various
1.09 %

308,621.60
309,422.36

100.21
0.90 %

310,638.91
1,274.45

1.33 %
1,216.55

Aa1 / AA+
NR

2.09
2.05

478160BR4      Johnson & Johnson Note
1.125% Due 3/1/2019

470,000.00 02/25/2016
1.13 %

469,943.60
469,945.20

100.27
1.03 %

471,262.42
440.63

2.01 %
1,317.22

Aaa / AAA
AAA

2.92
2.86

084670BL1      Berkshire Hathaway Note
2.1% Due 8/14/2019

350,000.00 07/15/2015
2.00 %

351,305.50
351,080.60

101.92
1.51 %

356,727.70
959.58

1.53 %
5,647.10

Aa2 / AA
A+

3.37
3.24

594918BG8      Microsoft Callable Note Cont. 10/03/20
2% Due 11/3/2020

300,000.00 Various
2.03 %

299,644.50
299,672.79

102.46
1.43 %

307,365.60
2,466.67

1.32 %
7,692.81

Aaa / AAA
AA+

4.60
4.27

Total US Corporate 2,390,000.00 1.37 %
2,396,739.80
2,390,600.26 1.08 %

2,406,467.77
8,524.01

10.30 %
15,867.51

Aa1 / AA+
AA+

2.32
2.23

US TREASURY

912828TM2      US Treasury Note
0.625% Due 8/31/2017

125,000.00 Various
0.68 %

124,651.30
124,896.86

99.88
0.71 %

124,848.62
67.94

0.53 %
(48.24)

Aaa / AA+
AAA

1.42
1.41

912828G79      US Treasury Note
1% Due 12/15/2017

200,000.00 12/11/2014
1.04 %

199,742.86
199,853.83

100.45
0.74 %

200,890.60
590.16

0.86 %
1,036.77

Aaa / AA+
AAA

1.71
1.69

912828UZ1      US Treasury Note
0.625% Due 4/30/2018

400,000.00 05/28/2013
0.92 %

394,329.47
397,604.93

99.70
0.77 %

398,812.40
1,050.82

1.71 %
1,207.47

Aaa / AA+
AAA

2.08
2.06

912828VQ0      US Treasury Note
1.375% Due 7/31/2018

250,000.00 07/30/2013
1.37 %

250,108.26
250,050.45

101.34
0.80 %

253,339.75
576.06

1.08 %
3,289.30

Aaa / AA+
AAA

2.33
2.29

912828RE2      US Treasury Note
1.5% Due 8/31/2018

200,000.00 02/12/2014
1.40 %

200,867.86
200,461.12

101.69
0.79 %

203,382.80
260.87

0.87 %
2,921.68

Aaa / AA+
AAA

2.42
2.37

912828B33      US Treasury Note
1.5% Due 1/31/2019

500,000.00 02/27/2014
1.47 %

500,763.39
500,439.44

101.81
0.85 %

509,043.00
1,256.87

2.18 %
8,603.56

Aaa / AA+
AAA

2.84
2.77

912828C24      US Treasury Note
1.5% Due 2/28/2019

800,000.00 Various
1.60 %

796,162.82
797,704.83

101.80
0.87 %

814,406.40
1,043.47

3.48 %
16,701.57

Aaa / AA+
AAA

2.92
2.85

912828D23      US Treasury Note
1.625% Due 4/30/2019

750,000.00 Various
1.55 %

752,758.38
751,726.89

102.18
0.91 %

766,318.50
5,122.77

3.29 %
14,591.61

Aaa / AA+
AAA

3.08
2.99

912828D80      US Treasury Note
1.625% Due 8/31/2019

250,000.00 09/09/2014
1.76 %

248,409.04
248,907.53

102.18
0.98 %

255,439.50
353.26

1.09 %
6,531.97

Aaa / AA+
AAA

3.42
3.32

912828G61      US Treasury Note
1.5% Due 11/30/2019

1,075,000.00 Various
1.42 %

1,078,497.70
1,078,178.62

101.68
1.03 %

1,093,056.77
5,419.06

4.68 %
14,878.15

Aaa / AA+
AAA

3.67
3.55

912828J50      US Treasury Note
1.375% Due 2/29/2020

625,000.00 04/23/2015
1.38 %

624,806.78
624,844.18

101.10
1.09 %

631,860.63
747.28

2.70 %
7,016.45

Aaa / AA+
AAA

3.92
3.80

912828K58      US Treasury Note
1.375% Due 4/30/2020

300,000.00 05/06/2015
1.55 %

297,458.04
297,918.94

101.04
1.11 %

303,105.60
1,733.86

1.30 %
5,186.66

Aaa / AA+
AAA

4.08
3.94
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Holdings Report
As of 3/31/16

San Bernardino Municipal Water Department
Account #10183

CUSIP Security Description Par Value/Units
Purchase Date

Book Yield
Cost Value

Book Value
Mkt Price
Mkt YTM

Market Value
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity
Duration

US TREASURY

912828XE5      US Treasury Note
1.5% Due 5/31/2020

500,000.00 Various
1.68 %

495,802.46
496,483.14

101.50
1.13 %

507,519.50
2,520.50

2.17 %
11,036.36

Aaa / AA+
AAA

4.17
4.01

912828XM7      US Treasury Note
1.625% Due 7/31/2020

625,000.00 Various
1.52 %

628,161.27
627,787.45

101.98
1.16 %

637,378.13
1,702.01

2.73 %
9,590.68

Aaa / AA+
AAA

4.34
4.17

912828L99      US Treasury Note
1.375% Due 10/31/2020

350,000.00 Various
1.68 %

344,923.05
345,277.99

100.80
1.19 %

352,802.80
2,022.83

1.51 %
7,524.81

Aaa / AA+
AAA

4.59
4.41

912828N89      US Treasury Note
1.375% Due 1/31/2021

700,000.00 Various
1.37 %

700,248.43
700,219.58

100.72
1.22 %

705,031.60
1,612.98

3.01 %
4,812.02

Aaa / AA+
AAA

4.84
4.66

Total US Treasury 7,650,000.00 1.45 %
7,637,691.11
7,642,355.78 1.00 %

7,757,236.60
26,080.74

33.19 %
114,880.82

Aaa / AA+
Aaa

3.50
3.39

TOTAL PORTFOLIO 23,146,808.61 1.34 %
23,149,786.66
23,136,883.49 0.94 %

23,387,799.43
64,190.57

100.00 %
250,915.94

Aaa / AA+
Aaa

2.67
2.49

TOTAL MARKET VALUE PLUS ACCRUED 23,451,990.00
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Transaction Ledger
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department
Account #10183

Transaction 
Type

Settlement 
Date CUSIP Quantity Security Description Price

Acq/Disp
Yield Amount

Interest 
Pur/Sold Total Amount Gain/Loss

ACQUISITIONS

Purchase 03/01/2016 478160BR4      470,000.00 Johnson & Johnson Note
1.125% Due 3/1/2019

99.988 1.13 % 469,943.60 0.00 469,943.60 0.00

Purchase 03/02/2016 316175603      46.15 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 46.15 0.00 46.15 0.00

Purchase 03/02/2016 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

99.984 1.37 % 179,971.67 0.00 179,971.67 0.00

Purchase 03/07/2016 316175603      3,390.63 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 3,390.63 0.00 3,390.63 0.00

Purchase 03/08/2016 316175603      2,500.00 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 2,500.00 0.00 2,500.00 0.00

Purchase 03/09/2016 316175603      3,437.50 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 3,437.50 0.00 3,437.50 0.00

Purchase 03/12/2016 316175603      4,375.00 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 4,375.00 0.00 4,375.00 0.00

Purchase 03/14/2016 316175603      7,500.00 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 7,500.00 0.00 7,500.00 0.00

Purchase 03/15/2016 316175603      1,657.80 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 1,657.80 0.00 1,657.80 0.00

Purchase 03/15/2016 316175603      5,945.40 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 5,945.40 0.00 5,945.40 0.00

Purchase 03/15/2016 316175603      15,524.05 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 15,524.05 0.00 15,524.05 0.00

Purchase 03/15/2016 316175603      14,132.18 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 14,132.18 0.00 14,132.18 0.00

Purchase 03/15/2016 316175603      115.00 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 115.00 0.00 115.00 0.00

Purchase 03/15/2016 316175603      210.00 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 210.00 0.00 210.00 0.00

Purchase 03/16/2016 912828N89      350,000.00 US Treasury Note
1.375% Due 1/31/2021

99.442 1.49 % 348,046.09 594.95 348,641.04 0.00

Purchase 03/18/2016 316175603      13,942.29 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 13,942.29 0.00 13,942.29 0.00

Purchase 03/18/2016 316175603      119.38 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 119.38 0.00 119.38 0.00

Purchase 03/21/2016 316175603      1,556.25 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 1,556.25 0.00 1,556.25 0.00

Purchase 03/21/2016 316175603      238.33 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 238.33 0.00 238.33 0.00

Purchase 03/27/2016 316175603      1,925.00 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 1,925.00 0.00 1,925.00 0.00
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Transaction Ledger
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department
Account #10183

Transaction 
Type

Settlement 
Date CUSIP Quantity Security Description Price

Acq/Disp
Yield Amount

Interest 
Pur/Sold Total Amount Gain/Loss

ACQUISITIONS

Purchase 03/28/2016 316175603      3,281.25 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 3,281.25 0.00 3,281.25 0.00

Purchase 03/31/2016 316175603      1,293.75 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 1,293.75 0.00 1,293.75 0.00

Purchase 03/31/2016 316175603      115,000.00 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 115,000.00 0.00 115,000.00 0.00

Subtotal 1,196,189.96 1,194,151.32 594.95 1,194,746.27 0.00

Short Sale 03/01/2016 316175603      -469,943.60 Fidelity Institutional Government MMKT 
Fund #657

1.000 -469,943.60 0.00 -469,943.60 0.00

Subtotal -469,943.60 -469,943.60 0.00 -469,943.60 0.00

TOTAL ACQUISITIONS 726,246.36 724,207.72 594.95 724,802.67 0.00

DISPOSITIONS

Closing 
Purchase

03/01/2016 316175603      -469,943.60 Fidelity Institutional Government MMKT 
Fund #657

1.000 -469,943.60 0.00 -469,943.60 0.00

Subtotal -469,943.60 -469,943.60 0.00 -469,943.60 0.00

Sale 03/01/2016 316175603      469,943.60 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 469,943.60 0.00 469,943.60 0.00

Sale 03/02/2016 316175603      179,971.67 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 179,971.67 0.00 179,971.67 0.00

Sale 03/16/2016 313373SZ6      300,000.00 FHLB Note
2.125% Due 6/10/2016

100.387 0.46 % 301,161.00 1,700.00 302,861.00 460.82

Sale 03/16/2016 316175603      45,780.04 Fidelity Institutional Government MMKT 
Fund #657

1.000 0.01 % 45,780.04 0.00 45,780.04 0.00

Subtotal 995,695.31 996,856.31 1,700.00 998,556.31 460.82

Paydown 03/15/2016 477879AC4      5,921.60 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

100.000 5,921.60 23.80 5,945.40 0.00

Paydown 03/15/2016 47787VAC5      15,359.29 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

100.000 15,359.29 164.76 15,524.05 0.00

Paydown 03/15/2016 89231MAC9      14,052.18 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

100.000 14,052.18 80.00 14,132.18 0.00

Paydown 03/15/2016 89231TAB6      0.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

100.000 0.00 115.00 115.00 0.00

Paydown 03/15/2016 89236WAC2      0.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

100.000 0.00 210.00 210.00 0.00
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Transaction Ledger
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department
Account #10183

Transaction 
Type

Settlement 
Date CUSIP Quantity Security Description Price

Acq/Disp
Yield Amount

Interest 
Pur/Sold Total Amount Gain/Loss

DISPOSITIONS

Paydown 03/18/2016 43814GAC4      13,836.01 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

100.000 13,836.01 106.28 13,942.29 0.00

Paydown 03/18/2016 43814NAB1      0.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

100.000 0.00 119.38 119.38 0.00

Paydown 03/21/2016 43813NAC0      0.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

100.000 0.00 238.33 238.33 0.00

Subtotal 49,169.08 49,169.08 1,057.55 50,226.63 0.00

Maturity 03/31/2016 912828QA1      115,000.00 US Treasury Note
2.25% Due 3/31/2016

100.000 115,000.00 0.00 115,000.00 0.00

Subtotal 115,000.00 115,000.00 0.00 115,000.00 0.00

Security 
Withdrawal

03/04/2016 316175603      1,919.00 Fidelity Institutional Government MMKT 
Fund #657

1.000 1,919.00 0.00 1,919.00 0.00

Subtotal 1,919.00 1,919.00 0.00 1,919.00 0.00

TOTAL DISPOSITIONS 691,839.79 693,000.79 2,757.55 695,758.34 460.82

OTHER TRANSACTIONS

Interest 03/07/2016 3137EADP1      775,000.00 FHLMC Note
0.875% Due 3/7/2018

0.000 3,390.63 0.00 3,390.63 0.00

Interest 03/08/2016 3137EADC0      500,000.00 FHLMC Note
1% Due 3/8/2017

0.000 2,500.00 0.00 2,500.00 0.00

Interest 03/09/2016 313378A43      500,000.00 FHLB Note
1.375% Due 3/9/2018

0.000 3,437.50 0.00 3,437.50 0.00

Interest 03/12/2016 3135G0ZG1      500,000.00 FNMA Note
1.75% Due 9/12/2019

0.000 4,375.00 0.00 4,375.00 0.00

Interest 03/14/2016 313375K48      750,000.00 FHLB Note
2% Due 9/14/2018

0.000 7,500.00 0.00 7,500.00 0.00

Interest 03/15/2016 30231GAA0      360,000.00 Exxon Mobil Corp Note
0.921% Due 3/15/2017

0.000 1,657.80 0.00 1,657.80 0.00

Interest 03/21/2016 3133EAY28      375,000.00 FFCB Note
0.83% Due 9/21/2017

0.000 1,556.25 0.00 1,556.25 0.00

Interest 03/27/2016 3135G0ZL0      385,000.00 FNMA Note
1% Due 9/27/2017

0.000 1,925.00 0.00 1,925.00 0.00

Interest 03/28/2016 3135G0CM3      525,000.00 FNMA Note
1.25% Due 9/28/2016

0.000 3,281.25 0.00 3,281.25 0.00
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Transaction Ledger
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department
Account #10183

Transaction 
Type

Settlement 
Date CUSIP Quantity Security Description Price

Acq/Disp
Yield Amount

Interest 
Pur/Sold Total Amount Gain/Loss

OTHER TRANSACTIONS

Interest 03/31/2016 912828QA1      115,000.00 US Treasury Note
2.25% Due 3/31/2016

0.000 1,293.75 0.00 1,293.75 0.00

Subtotal 4,785,000.00 30,917.18 0.00 30,917.18 0.00

Dividend 03/02/2016 316175603      60,841.73 Fidelity Institutional Government MMKT 
Fund #657

0.000 46.15 0.00 46.15 0.00

Subtotal 60,841.73 46.15 0.00 46.15 0.00

TOTAL OTHER TRANSACTIONS 4,845,841.73 30,963.33 0.00 30,963.33 0.00
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Income Earned
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department         
Account #10183

CUSIP Security Description

Trade Date
Settle Date

Units

Book Value: Begin
Book Value: Acq

Book Value: Disp
Book Value: End

Prior Accrued
Inc. Received

Ending Accrued
Total Interest

Accr. Of Discount
Amort. Of Premium

Net Accret/Amort
Income Earned

Unreal G/L
Total Income

Fixed Income                  
037833AJ9      Apple Inc                     

Note                          
1% Due 05/03/2018

Various
Various

310,000.00

309,398.86
0.00
0.00

309,422.36

1,016.11
0.00

1,274.45
258.34

23.50
0.00

23.50
281.84

0.00
281.84

084670BL1      Berkshire Hathaway            
Note                          
2.1% Due 08/14/2019

07/15/2015
07/20/2015
350,000.00

351,107.83
0.00
0.00

351,080.60

347.08
0.00

959.58
612.50

0.00
27.23

(27.23)
585.27

0.00
585.27

166764AA8      Chevron Corp                  
Callable Note Cont 11/5/17    
1.104% Due 12/05/2017

Various
Various

340,000.00

340,312.08
0.00
0.00

340,297.06

896.69
0.00

1,209.49
312.80

0.00
15.02

(15.02)
297.78

0.00
297.78

30231GAA0      Exxon Mobil Corp              
Note                          
0.921% Due 03/15/2017

03/17/2014
03/20/2014
360,000.00

360,000.00
0.00
0.00

360,000.00

1,528.86
1,657.80

147.36
276.30

0.00
0.00
0.00

276.30
0.00

276.30

3130A4GJ5      FHLB                          
Note                          
1.125% Due 04/25/2018

03/03/2015
03/04/2015
500,000.00

499,480.31
0.00
0.00

499,500.84

1,968.75
0.00

2,437.50
468.75

20.53
0.00

20.53
489.28

0.00
489.28

3130A7CV5      FHLB                          
Note                          
1.375% Due 02/18/2021

02/17/2016
02/18/2016
395,000.00

393,414.68
0.00
0.00

393,441.76

196.13
0.00

648.73
452.60

27.08
0.00

27.08
479.68

0.00
479.68

313373SZ6      FHLB                          
Note                          
Due 06/10/2016

09/14/2011
09/15/2011

0.00

300,822.30
0.00

300,700.18
0.00

1,434.38
1,700.00

0.00
265.62

0.00
122.12

(122.12)
143.50

0.00
143.50

313375K48      FHLB                          
Note                          
2% Due 09/14/2018

02/07/2014
02/10/2014
750,000.00

759,216.10
0.00
0.00

758,907.91

6,958.33
7,500.00

708.33
1,250.00

0.00
308.19

(308.19)
941.81

0.00
941.81

313378A43      FHLB                          
Note                          
1.375% Due 03/09/2018

08/06/2013
08/07/2013
500,000.00

498,944.77
0.00
0.00

498,989.10

3,284.72
3,437.50

420.14
572.92

44.33
0.00

44.33
617.25

0.00
617.25

313379FW4      FHLB                          
Note                          
1% Due 06/09/2017

06/20/2012
06/21/2012
500,000.00

499,844.91
0.00
0.00

499,855.25

1,138.89
0.00

1,555.56
416.67

10.34
0.00

10.34
427.01

0.00
427.01
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Income Earned
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department         
Account #10183

CUSIP Security Description

Trade Date
Settle Date

Units

Book Value: Begin
Book Value: Acq

Book Value: Disp
Book Value: End

Prior Accrued
Inc. Received

Ending Accrued
Total Interest

Accr. Of Discount
Amort. Of Premium

Net Accret/Amort
Income Earned

Unreal G/L
Total Income

313383HU8      FHLB                          
Note                          
1.75% Due 06/12/2020

10/08/2015
10/09/2015
500,000.00

505,961.15
0.00
0.00

505,842.99

1,920.14
0.00

2,649.31
729.17

0.00
118.16

(118.16)
611.01

0.00
611.01

3133EAY28      FFCB                          
Note                          
0.83% Due 09/21/2017

09/18/2012
09/21/2012
375,000.00

375,000.00
0.00
0.00

375,000.00

1,383.33
1,556.25

86.46
259.38

0.00
0.00
0.00

259.38
0.00

259.38

3135G0A78      FNMA                          
Note                          
1.625% Due 01/21/2020

02/10/2015
02/11/2015
500,000.00

499,244.23
0.00
0.00

499,260.72

902.78
0.00

1,579.86
677.08

16.49
0.00

16.49
693.57

0.00
693.57

3135G0CM3      FNMA                          
Note                          
1.25% Due 09/28/2016

09/29/2011
09/30/2011
525,000.00

524,854.87
0.00
0.00

524,876.19

2,789.06
3,281.25

54.69
546.88

21.32
0.00

21.32
568.20

0.00
568.20

3135G0F73      FNMA                          
Note                          
1.5% Due 11/30/2020

12/04/2015
12/07/2015
500,000.00

491,563.32
0.00
0.00

491,714.07

1,895.83
0.00

2,520.83
625.00

150.75
0.00

150.75
775.75

0.00
775.75

3135G0GY3      FNMA                          
Note                          
1.25% Due 01/30/2017

03/26/2012
03/27/2012
250,000.00

249,995.60
0.00
0.00

249,996.01

269.10
0.00

529.51
260.41

0.41
0.00
0.41

260.82
0.00

260.82

3135G0WJ8      FNMA                          
Note                          
0.875% Due 05/21/2018

Various
Various

600,000.00

596,855.77
0.00
0.00

596,975.96

1,458.34
0.00

1,895.83
437.49

120.19
0.00

120.19
557.68

0.00
557.68

3135G0YT4      FNMA                          
Note                          
1.625% Due 11/27/2018

Various
Various

800,000.00

800,704.42
0.00
0.00

800,682.61

3,394.45
0.00

4,477.78
1,083.33

2.10
23.91

(21.81)
1,061.52

0.00
1,061.52

3135G0ZG1      FNMA                          
Note                          
1.75% Due 09/12/2019

Various
Various

500,000.00

499,231.17
0.00
0.00

499,249.64

4,107.64
4,375.00

461.80
729.16

31.29
12.82
18.47

747.63
0.00

747.63

3135G0ZL0      FNMA                          
Note                          
1% Due 09/27/2017

Various
Various

385,000.00

384,309.99
0.00
0.00

384,347.19

1,646.95
1,925.00

42.78
320.83

37.20
0.00

37.20
358.03

0.00
358.03

3137EACW7      FHLMC                         
Note                          
2% Due 08/25/2016

01/19/2012
01/20/2012
650,000.00

652,775.45
0.00
0.00

652,289.36

216.67
0.00

1,300.00
1,083.33

0.00
486.09

(486.09)
597.24

0.00
597.24
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Income Earned
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department         
Account #10183

CUSIP Security Description

Trade Date
Settle Date

Units

Book Value: Begin
Book Value: Acq

Book Value: Disp
Book Value: End

Prior Accrued
Inc. Received

Ending Accrued
Total Interest

Accr. Of Discount
Amort. Of Premium

Net Accret/Amort
Income Earned

Unreal G/L
Total Income

3137EADC0      FHLMC                         
Note                          
1% Due 03/08/2017

03/19/2012
03/20/2012
500,000.00

498,169.94
0.00
0.00

498,322.45

2,402.78
2,500.00

319.44
416.66

152.51
0.00

152.51
569.17

0.00
569.17

3137EADG1      FHLMC                         
Note                          
1.75% Due 05/30/2019

Various
Various

1,000,000.00

1,004,069.33
0.00
0.00

1,003,962.88

4,423.61
0.00

5,881.94
1,458.33

0.00
106.45

(106.45)
1,351.88

0.00
1,351.88

3137EADP1      FHLMC                         
Note                          
0.875% Due 03/07/2018

Various
Various

775,000.00

770,103.55
0.00
0.00

770,309.78

3,277.61
3,390.63

452.08
565.10

206.23
0.00

206.23
771.33

0.00
771.33

3137EADV8      FHLMC                         
Note                          
0.75% Due 07/14/2017

06/29/2015
06/30/2015
400,000.00

399,804.03
0.00
0.00

399,816.18

391.67
0.00

641.67
250.00

12.15
0.00

12.15
262.15

0.00
262.15

38259PAC6      Google Inc                    
Note                          
2.125% Due 05/19/2016

10/13/2011
10/18/2011
260,000.00

260,299.95
0.00
0.00

260,182.25

1,565.42
0.00

2,025.83
460.41

0.00
117.70

(117.70)
342.71

0.00
342.71

43813NAC0      Honda Auto Receivables        
2015-2 A3                     
1.04% Due 02/21/2019

05/13/2015
05/20/2015
275,000.00

274,966.58
0.00
0.00

274,967.54

79.44
238.33

79.44
238.33

0.96
0.00
0.96

239.29
0.00

239.29

43814GAC4      Honda Auto Receivables        
2014-2 A3                     
0.77% Due 03/19/2018

05/13/2014
05/21/2014
151,792.93

165,620.87
0.00

13,836.01
151,786.05

46.05
106.28

42.21
102.44

1.19
0.00
1.19

103.63
0.00

103.63

43814NAB1      Honda Auto Receivables        
2016-1 A2                     
1.01% Due 06/18/2018

02/16/2016
02/25/2016
185,000.00

184,981.63
0.00
0.00

184,982.31

31.14
119.38

67.47
155.71

0.68
0.00
0.68

156.39
0.00

156.39

477879AC4      John Deere Owner Trust        
2013-B A3                     
0.87% Due 08/15/2017

08/27/2013
09/04/2013

26,900.56

32,820.51
0.00

5,921.60
26,899.29

12.69
23.80
10.40
21.51

0.38
0.00
0.38

21.89
0.00

21.89

47787VAC5      John Deere Owner Trust        
2014-A A3                     
0.92% Due 04/16/2018

04/02/2014
04/09/2014
199,551.31

214,897.79
0.00

15,359.29
199,540.31

87.87
164.76

81.59
158.48

1.81
0.00
1.81

160.29
0.00

160.29

47788MAC4      John Deere Owner Trust        
2016-A A3                     
1.36% Due 04/15/2020

02/23/2016
03/02/2016
180,000.00

0.00
179,971.67

0.00
179,972.23

0.00
0.00

108.80
108.80

0.56
0.00
0.56

109.36
0.00

109.36
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Income Earned
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department         
Account #10183

CUSIP Security Description

Trade Date
Settle Date

Units

Book Value: Begin
Book Value: Acq

Book Value: Disp
Book Value: End

Prior Accrued
Inc. Received

Ending Accrued
Total Interest

Accr. Of Discount
Amort. Of Premium

Net Accret/Amort
Income Earned

Unreal G/L
Total Income

478160BR4      Johnson & Johnson             
Note                          
1.125% Due 03/01/2019

02/25/2016
03/01/2016
470,000.00

0.00
469,943.60

0.00
469,945.20

0.00
0.00

440.63
440.63

1.60
0.00
1.60

442.23
0.00

442.23

594918BG8      Microsoft                     
Callable Note Cont. 10/03/20  
2% Due 11/03/2020

Various
Various

300,000.00

299,666.73
0.00
0.00

299,672.79

1,966.66
0.00

2,466.67
500.01

6.06
0.00
6.06

506.07
0.00

506.07

89231MAC9      Toyota Auto Receivables Owner 
2014-A                        
0.67% Due 12/15/2017

03/11/2014
03/19/2014
129,231.15

143,275.09
0.00

14,052.18
129,224.44

42.67
80.00
38.48
75.81

1.53
0.00
1.53

77.34
0.00

77.34

89231TAB6      Toyota Auto Receivables Owner 
2015-C                        
0.92% Due 02/15/2018

08/18/2015
08/26/2015
150,000.00

149,990.45
0.00
0.00

149,990.86

61.33
115.00

61.33
115.00

0.41
0.00
0.41

115.41
0.00

115.41

89236WAC2      Toyota Auto Receivables Owner 
2015-A                        
1.12% Due 02/15/2019

02/24/2015
03/04/2015
225,000.00

224,977.43
0.00
0.00

224,978.40

112.00
210.00
112.00
210.00

0.97
0.00
0.97

210.97
0.00

210.97

912828B33      US Treasury                   
Note                          
1.5% Due 01/31/2019

02/27/2014
02/28/2014
500,000.00

500,452.60
0.00
0.00

500,439.44

618.13
0.00

1,256.87
638.74

0.00
13.16

(13.16)
625.58

0.00
625.58

912828C24      US Treasury                   
Note                          
1.5% Due 02/28/2019

Various
Various

800,000.00

797,637.90
0.00
0.00

797,704.83

32.61
0.00

1,043.47
1,010.86

66.93
0.00

66.93
1,077.79

0.00
1,077.79

912828D23      US Treasury                   
Note                          
1.625% Due 04/30/2019

Various
Various

750,000.00

751,774.53
0.00
0.00

751,726.89

4,084.82
0.00

5,122.77
1,037.95

0.00
47.64

(47.64)
990.31

0.00
990.31

912828D80      US Treasury                   
Note                          
1.625% Due 08/31/2019

09/09/2014
09/10/2014
250,000.00

248,880.37
0.00
0.00

248,907.53

11.04
0.00

353.26
342.22

27.16
0.00

27.16
369.38

0.00
369.38

912828G61      US Treasury                   
Note                          
1.5% Due 11/30/2019

Various
Various

1,075,000.00

1,078,252.26
0.00
0.00

1,078,178.62

4,053.28
0.00

5,419.06
1,365.78

34.35
107.99
(73.64)

1,292.14
0.00

1,292.14

912828G79      US Treasury                   
Note                          
1% Due 12/15/2017

12/11/2014
12/15/2014
200,000.00

199,846.56
0.00
0.00

199,853.83

420.77
0.00

590.16
169.39

7.27
0.00
7.27

176.66
0.00

176.66
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Income Earned
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department         
Account #10183

CUSIP Security Description

Trade Date
Settle Date

Units

Book Value: Begin
Book Value: Acq

Book Value: Disp
Book Value: End

Prior Accrued
Inc. Received

Ending Accrued
Total Interest

Accr. Of Discount
Amort. Of Premium

Net Accret/Amort
Income Earned

Unreal G/L
Total Income

912828J50      US Treasury                   
Note                          
1.375% Due 02/29/2020

04/23/2015
04/24/2015
625,000.00

624,840.80
0.00
0.00

624,844.18

23.35
0.00

747.28
723.93

3.38
0.00
3.38

727.31
0.00

727.31

912828K58      US Treasury                   
Note                          
1.375% Due 04/30/2020

05/06/2015
05/07/2015
300,000.00

297,875.65
0.00
0.00

297,918.94

1,382.55
0.00

1,733.86
351.31

43.29
0.00

43.29
394.60

0.00
394.60

912828L99      US Treasury                   
Note                          
1.375% Due 10/31/2020

Various
Various

350,000.00

345,190.54
0.00
0.00

345,277.99

1,612.98
0.00

2,022.83
409.85

87.45
0.00

87.45
497.30

0.00
497.30

912828N89      US Treasury                   
Note                          
1.375% Due 01/31/2021

Various
Various

700,000.00

352,193.79
348,046.09

0.00
700,219.58

396.63
(594.95)
1,612.98

621.40

17.54
37.84

(20.30)
601.10

0.00
601.10

912828QA1      US Treasury                   
Note                          
Due 03/31/2016

Various
Various

0.00

115,082.49
0.00

115,000.00
0.00

1,081.66
1,293.75

0.00
212.09

0.00
82.49

(82.49)
129.60

0.00
129.60

912828RE2      US Treasury                   
Note                          
1.5% Due 08/31/2018

02/12/2014
02/13/2014
200,000.00

200,477.32
0.00
0.00

200,461.12

8.15
0.00

260.87
252.72

0.00
16.20

(16.20)
236.52

0.00
236.52

912828TM2      US Treasury                   
Note                          
0.625% Due 08/31/2017

Various
Various

125,000.00

124,890.68
0.00
0.00

124,896.86

2.12
0.00

67.94
65.82

6.18
0.00
6.18

72.00
0.00

72.00

912828UZ1      US Treasury                   
Note                          
0.625% Due 04/30/2018

05/28/2013
05/29/2013
400,000.00

397,507.11
0.00
0.00

397,604.93

837.91
0.00

1,050.82
212.91

97.82
0.00

97.82
310.73

0.00
310.73

912828VQ0      US Treasury                   
Note                          
1.375% Due 07/31/2018

07/30/2013
07/31/2013
250,000.00

250,052.29
0.00
0.00

250,050.45

283.31
0.00

576.06
292.75

0.00
1.84

(1.84)
290.91

0.00
290.91

912828XE5      US Treasury                   
Note                          
1.5% Due 05/31/2020

Various
Various

500,000.00

496,411.46
0.00
0.00

496,483.14

1,885.24
0.00

2,520.50
635.26

71.68
0.00

71.68
706.94

0.00
706.94

912828XM7      US Treasury                   
Note                          
1.625% Due 07/31/2020

Various
Various

625,000.00

627,842.07
0.00
0.00

627,787.45

837.05
0.00

1,702.01
864.96

0.00
54.62

(54.62)
810.34

0.00
810.34
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Income Earned
2/29/16 Thru 3/31/16

San Bernardino Municipal Water Department         
Account #10183

CUSIP Security Description

Trade Date
Settle Date

Units

Book Value: Begin
Book Value: Acq

Book Value: Disp
Book Value: End

Prior Accrued
Inc. Received

Ending Accrued
Total Interest

Accr. Of Discount
Amort. Of Premium

Net Accret/Amort
Income Earned

Unreal G/L
Total Income

TOTAL Fixed Income                  22,467,475.95

21,925,890.11
997,961.36
464,869.26

22,458,638.36

70,826.77
33,079.78
63,870.71
26,123.72

1,355.62
1,699.47
(343.85)

25,779.87
0.00

25,779.87

Cash & Equivalent             
06538BFQ1      Bank of Tokyo Mitsubishi NY   

Discount CP                   
0.7% Due 06/24/2016

02/25/2016
02/26/2016
470,000.00

468,912.47
0.00
0.00

468,912.47

36.56
0.00

319.86
283.30

0.00
0.00
0.00

283.30
0.00

283.30

316175603      Fidelity Institutional        
Government MMKT Fund #657     Various

Various
209,332.66

710,757.01
(273,753.64)

227,670.71
209,332.66

0.00
46.15

0.00
46.15

0.00
0.00
0.00

46.15
0.00

46.15

TOTAL Cash & Equivalent             679,332.66

1,179,669.48
(273,753.64)

227,670.71
678,245.13

36.56
46.15

319.86
329.45

0.00
0.00
0.00

329.45
0.00

329.45

TOTAL PORTFOLIO 23,146,808.61

23,105,559.59
724,207.72
692,539.97

23,136,883.49

70,863.33
33,125.93
64,190.57
26,453.17

1,355.62
1,699.47
(343.85)

26,109.32
0.00

26,109.32
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Cash Flow Report
From 03/31/2016

San Bernardino Municipal Water Department
Account #10183

Payment Date
Transaction 
Type CUSIP Quantity Security Description Principal Amount Income Total Amount

04/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

13,966.82 72.15 14,038.97

04/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,570.30 19.50 1,589.80

04/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

18,574.71 152.99 18,727.70

04/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

04/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

9,142.14 115.00 9,257.14

04/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

12,966.28 210.00 13,176.28

04/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

13,363.95 97.40 13,461.35

04/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,776.29 155.71 6,932.00

04/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

10,780.58 238.33 11,018.91

04/25/2016 Interest 3130A4GJ5      500,000.00 FHLB Note
1.125% Due 4/25/2018

0.00 2,812.50 2,812.50

04/30/2016 Interest 912828K58      300,000.00 US Treasury Note
1.375% Due 4/30/2020

0.00 2,062.50 2,062.50

04/30/2016 Interest 912828L99      350,000.00 US Treasury Note
1.375% Due 10/31/2020

0.00 2,406.25 2,406.25

04/30/2016 Interest 912828D23      750,000.00 US Treasury Note
1.625% Due 4/30/2019

0.00 6,093.75 6,093.75

04/30/2016 Interest 912828UZ1      400,000.00 US Treasury Note
0.625% Due 4/30/2018

0.00 1,250.00 1,250.00

Apr 2016 87,141.07 15,890.08 103,031.15

05/03/2016 Interest 037833AJ9      310,000.00 Apple Inc Note
1% Due 5/3/2018

0.00 1,550.00 1,550.00

05/03/2016 Interest 594918BG8      300,000.00 Microsoft Callable Note Cont. 10/03/20
2% Due 11/3/2020

0.00 3,000.00 3,000.00

05/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,571.81 18.36 1,590.17

05/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

18,039.55 138.75 18,178.30

05/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

05/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

13,524.65 64.36 13,589.01
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Cash Flow Report
From 03/31/2016

San Bernardino Municipal Water Department
Account #10183

Payment Date
Transaction 
Type CUSIP Quantity Security Description Principal Amount Income Total Amount

05/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

8,905.37 107.99 9,013.36

05/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

12,679.20 197.90 12,877.10

05/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

12,977.52 88.83 13,066.35

05/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,782.07 150.00 6,932.07

05/19/2016 Maturity 38259PAC6      260,000.00 Google Inc Note
2.125% Due 5/19/2016

260,000.00 2,762.50 262,762.50

05/21/2016 Interest 3135G0WJ8      600,000.00 FNMA Note
0.875% Due 5/21/2018

0.00 2,625.00 2,625.00

05/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

10,611.11 228.99 10,840.10

05/27/2016 Interest 3135G0YT4      800,000.00 FNMA Note
1.625% Due 11/27/2018

0.00 6,500.00 6,500.00

05/30/2016 Interest 3135G0F73      500,000.00 FNMA Note
1.5% Due 11/30/2020

0.00 3,750.00 3,750.00

05/30/2016 Interest 3137EADG1      1,000,000.00 FHLMC Note
1.75% Due 5/30/2019

0.00 8,750.00 8,750.00

05/31/2016 Interest 912828G61      1,075,000.00 US Treasury Note
1.5% Due 11/30/2019

0.00 8,062.50 8,062.50

05/31/2016 Interest 912828XE5      500,000.00 US Treasury Note
1.5% Due 5/31/2020

0.00 3,750.00 3,750.00

May 2016 345,091.28 41,949.18 387,040.46

06/05/2016 Interest 166764AA8      340,000.00 Chevron Corp Callable Note Cont 11/5/17
1.104% Due 12/5/2017

0.00 1,876.80 1,876.80

06/09/2016 Interest 313379FW4      500,000.00 FHLB Note
1% Due 6/9/2017

0.00 2,500.00 2,500.00

06/12/2016 Interest 313383HU8      500,000.00 FHLB Note
1.75% Due 6/12/2020

0.00 4,375.00 4,375.00

06/15/2016 Interest 912828G79      200,000.00 US Treasury Note
1% Due 12/15/2017

0.00 1,000.00 1,000.00

06/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,573.31 17.22 1,590.53

06/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

17,503.78 124.92 17,628.70

06/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

06/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

8,668.39 101.16 8,769.55
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Cash Flow Report
From 03/31/2016

San Bernardino Municipal Water Department
Account #10183

Payment Date
Transaction 
Type CUSIP Quantity Security Description Principal Amount Income Total Amount

06/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

12,391.79 186.06 12,577.85

06/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

13,081.98 56.80 13,138.78

06/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

12,590.72 80.50 12,671.22

06/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,787.84 144.30 6,932.14

06/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

10,441.42 219.79 10,661.21

06/24/2016 Maturity 06538BFQ1      470,000.00 Bank of Tokyo Mitsubishi NY Discount CP
0.7% Due 6/24/2016

468,912.47 1,087.53 470,000.00

Jun 2016 551,951.70 11,974.08 563,925.78

07/14/2016 Interest 3137EADV8      400,000.00 FHLMC Note
0.75% Due 7/14/2017

0.00 1,500.00 1,500.00

07/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

12,638.78 49.50 12,688.28

07/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

8,431.20 94.52 8,525.72

07/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

12,104.04 174.50 12,278.54

07/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,574.82 16.08 1,590.90

07/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

16,967.38 111.50 17,078.88

07/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

07/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,793.62 138.58 6,932.20

07/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

12,203.54 72.42 12,275.96

07/21/2016 Interest 3135G0A78      500,000.00 FNMA Note
1.625% Due 1/21/2020

0.00 4,062.50 4,062.50

07/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

10,271.51 210.74 10,482.25

07/30/2016 Interest 3135G0GY3      250,000.00 FNMA Note
1.25% Due 1/30/2017

0.00 1,562.50 1,562.50

07/31/2016 Interest 912828B33      500,000.00 US Treasury Note
1.5% Due 1/31/2019

0.00 3,750.00 3,750.00

07/31/2016 Interest 912828N89      700,000.00 US Treasury Note
1.375% Due 1/31/2021

0.00 4,812.50 4,812.50
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07/31/2016 Interest 912828VQ0      250,000.00 US Treasury Note
1.375% Due 7/31/2018

0.00 1,718.75 1,718.75

07/31/2016 Interest 912828XM7      625,000.00 US Treasury Note
1.625% Due 7/31/2020

0.00 5,078.13 5,078.13

Jul 2016 80,984.89 23,556.22 104,541.11

08/14/2016 Interest 084670BL1      350,000.00 Berkshire Hathaway Note
2.1% Due 8/14/2019

0.00 3,675.00 3,675.00

08/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

12,195.08 42.44 12,237.52

08/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,576.32 14.94 1,591.26

08/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

16,430.36 98.49 16,528.85

08/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

08/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

8,193.81 88.05 8,281.86

08/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

11,815.96 163.20 11,979.16

08/18/2016 Interest 3130A7CV5      395,000.00 FHLB Note
1.375% Due 2/18/2021

0.00 2,715.63 2,715.63

08/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

11,815.98 64.59 11,880.57

08/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,799.40 132.87 6,932.27

08/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

10,101.37 201.84 10,303.21

08/25/2016 Maturity 3137EACW7      650,000.00 FHLMC Note
2% Due 8/25/2016

650,000.00 6,500.00 656,500.00

08/31/2016 Interest 912828D80      250,000.00 US Treasury Note
1.625% Due 8/31/2019

0.00 2,031.25 2,031.25

08/31/2016 Interest 912828J50      625,000.00 US Treasury Note
1.375% Due 2/29/2020

0.00 4,296.88 4,296.88

08/31/2016 Interest 912828RE2      200,000.00 US Treasury Note
1.5% Due 8/31/2018

0.00 1,500.00 1,500.00

08/31/2016 Interest 912828C24      800,000.00 US Treasury Note
1.5% Due 2/28/2019

0.00 6,000.00 6,000.00

08/31/2016 Interest 912828TM2      125,000.00 US Treasury Note
0.625% Due 8/31/2017

0.00 390.62 390.62

Aug 2016 728,928.28 28,119.80 757,048.08
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09/01/2016 Interest 478160BR4      470,000.00 Johnson & Johnson Note
1.125% Due 3/1/2019

0.00 2,643.75 2,643.75

09/07/2016 Interest 3137EADP1      775,000.00 FHLMC Note
0.875% Due 3/7/2018

0.00 3,390.63 3,390.63

09/08/2016 Interest 3137EADC0      500,000.00 FHLMC Note
1% Due 3/8/2017

0.00 2,500.00 2,500.00

09/09/2016 Interest 313378A43      500,000.00 FHLB Note
1.375% Due 3/9/2018

0.00 3,437.50 3,437.50

09/12/2016 Interest 3135G0ZG1      500,000.00 FNMA Note
1.75% Due 9/12/2019

0.00 4,375.00 4,375.00

09/14/2016 Interest 313375K48      750,000.00 FHLB Note
2% Due 9/14/2018

0.00 7,500.00 7,500.00

09/15/2016 Interest 30231GAA0      360,000.00 Exxon Mobil Corp Note
0.921% Due 3/15/2017

0.00 1,657.80 1,657.80

09/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,577.83 13.80 1,591.63

09/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

15,892.73 85.89 15,978.62

09/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

09/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

11,750.86 35.63 11,786.49

09/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

7,956.21 81.77 8,037.98

09/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

11,527.54 152.17 11,679.71

09/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

11,428.05 57.01 11,485.06

09/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,805.20 127.14 6,932.34

09/21/2016 Interest 3133EAY28      375,000.00 FFCB Note
0.83% Due 9/21/2017

0.00 1,556.25 1,556.25

09/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

9,931.00 193.09 10,124.09

09/27/2016 Interest 3135G0ZL0      385,000.00 FNMA Note
1% Due 9/27/2017

0.00 1,925.00 1,925.00

09/28/2016 Maturity 3135G0CM3      525,000.00 FNMA Note
1.25% Due 9/28/2016

525,000.00 3,281.25 528,281.25

Sep 2016 601,869.42 33,217.68 635,087.10

10/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,579.34 12.66 1,592.00
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10/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

15,354.46 73.71 15,428.17

10/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

10/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

7,718.41 75.67 7,794.08

10/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

11,238.79 141.41 11,380.20

10/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

11,306.13 29.07 11,335.20

10/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

11,039.74 49.67 11,089.41

10/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,810.99 121.42 6,932.41

10/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

9,760.41 184.48 9,944.89

10/25/2016 Interest 3130A4GJ5      500,000.00 FHLB Note
1.125% Due 4/25/2018

0.00 2,812.50 2,812.50

10/31/2016 Interest 912828D23      750,000.00 US Treasury Note
1.625% Due 4/30/2019

0.00 6,093.75 6,093.75

10/31/2016 Interest 912828UZ1      400,000.00 US Treasury Note
0.625% Due 4/30/2018

0.00 1,250.00 1,250.00

10/31/2016 Interest 912828K58      300,000.00 US Treasury Note
1.375% Due 4/30/2020

0.00 2,062.50 2,062.50

10/31/2016 Interest 912828L99      350,000.00 US Treasury Note
1.375% Due 10/31/2020

0.00 2,406.25 2,406.25

Oct 2016 74,808.27 15,517.09 90,325.36

11/03/2016 Interest 037833AJ9      310,000.00 Apple Inc Note
1% Due 5/3/2018

0.00 1,550.00 1,550.00

11/03/2016 Interest 594918BG8      300,000.00 Microsoft Callable Note Cont. 10/03/20
2% Due 11/3/2020

0.00 3,000.00 3,000.00

11/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,580.86 11.51 1,592.37

11/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

14,815.58 61.94 14,877.52

11/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

11/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

10,860.88 22.76 10,883.64

11/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

7,480.40 69.75 7,550.15
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11/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

10,949.71 130.92 11,080.63

11/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

10,651.04 42.59 10,693.63

11/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,816.80 115.68 6,932.48

11/21/2016 Interest 3135G0WJ8      600,000.00 FNMA Note
0.875% Due 5/21/2018

0.00 2,625.00 2,625.00

11/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

9,589.59 176.02 9,765.61

11/27/2016 Interest 3135G0YT4      800,000.00 FNMA Note
1.625% Due 11/27/2018

0.00 6,500.00 6,500.00

11/30/2016 Interest 3135G0F73      500,000.00 FNMA Note
1.5% Due 11/30/2020

0.00 3,750.00 3,750.00

11/30/2016 Interest 3137EADG1      1,000,000.00 FHLMC Note
1.75% Due 5/30/2019

0.00 8,750.00 8,750.00

11/30/2016 Interest 912828G61      1,075,000.00 US Treasury Note
1.5% Due 11/30/2019

0.00 8,062.50 8,062.50

11/30/2016 Interest 912828XE5      500,000.00 US Treasury Note
1.5% Due 5/31/2020

0.00 3,750.00 3,750.00

Nov 2016 72,744.86 38,822.67 111,567.53

12/05/2016 Interest 166764AA8      340,000.00 Chevron Corp Callable Note Cont 11/5/17
1.104% Due 12/5/2017

0.00 1,876.80 1,876.80

12/09/2016 Interest 313379FW4      500,000.00 FHLB Note
1% Due 6/9/2017

0.00 2,500.00 2,500.00

12/12/2016 Interest 313383HU8      500,000.00 FHLB Note
1.75% Due 6/12/2020

0.00 4,375.00 4,375.00

12/15/2016 Interest 912828G79      200,000.00 US Treasury Note
1% Due 12/15/2017

0.00 1,000.00 1,000.00

12/15/2016 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,582.37 10.36 1,592.73

12/15/2016 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

14,276.07 50.58 14,326.65

12/15/2016 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

12/15/2016 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

7,242.18 64.02 7,306.20

12/15/2016 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

10,660.29 120.70 10,780.99

12/15/2016 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

10,415.11 16.70 10,431.81
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12/18/2016 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

10,261.96 35.76 10,297.72

12/18/2016 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,822.59 109.95 6,932.54

12/21/2016 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

9,418.54 167.71 9,586.25

Dec 2016 70,679.11 10,531.58 81,210.69

01/14/2017 Interest 3137EADV8      400,000.00 FHLMC Note
0.75% Due 7/14/2017

0.00 1,500.00 1,500.00

01/15/2017 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

13,735.94 39.63 13,775.57

01/15/2017 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

9,968.84 10.88 9,979.72

01/15/2017 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

7,003.75 58.47 7,062.22

01/15/2017 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,583.88 9.22 1,593.10

01/15/2017 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

01/15/2017 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

10,370.52 110.76 10,481.28

01/17/2017 Paydown 89231MAC9      129,231.15 Toyota Auto Receivables Owner 2014-A
0.67% Due 12/15/2017

9,522.05 0.35 9,522.40

01/18/2017 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

9,872.51 29.17 9,901.68

01/18/2017 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,828.41 104.20 6,932.61

01/21/2017 Interest 3135G0A78      500,000.00 FNMA Note
1.625% Due 1/21/2020

0.00 4,062.50 4,062.50

01/21/2017 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

9,247.26 159.55 9,406.81

01/30/2017 Maturity 3135G0GY3      250,000.00 FNMA Note
1.25% Due 1/30/2017

250,000.00 1,562.50 251,562.50

01/31/2017 Interest 912828XM7      625,000.00 US Treasury Note
1.625% Due 7/31/2020

0.00 5,078.13 5,078.13

01/31/2017 Interest 912828B33      500,000.00 US Treasury Note
1.5% Due 1/31/2019

0.00 3,750.00 3,750.00

01/31/2017 Interest 912828N89      700,000.00 US Treasury Note
1.375% Due 1/31/2021

0.00 4,812.50 4,812.50
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01/31/2017 Interest 912828VQ0      250,000.00 US Treasury Note
1.375% Due 7/31/2018

0.00 1,718.75 1,718.75

Jan 2017 328,133.16 23,210.61 351,343.77

02/14/2017 Interest 084670BL1      350,000.00 Berkshire Hathaway Note
2.1% Due 8/14/2019

0.00 3,675.00 3,675.00

02/15/2017 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,585.40 8.07 1,593.47

02/15/2017 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

13,195.18 29.10 13,224.28

02/15/2017 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

02/15/2017 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

6,765.12 53.10 6,818.22

02/15/2017 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

10,080.43 101.08 10,181.51

02/18/2017 Interest 3130A7CV5      395,000.00 FHLB Note
1.375% Due 2/18/2021

0.00 2,715.63 2,715.63

02/18/2017 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,834.22 98.46 6,932.68

02/18/2017 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

9,482.67 22.84 9,505.51

02/21/2017 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

9,075.77 151.53 9,227.30

02/28/2017 Interest 912828C24      800,000.00 US Treasury Note
1.5% Due 2/28/2019

0.00 6,000.00 6,000.00

02/28/2017 Interest 912828TM2      125,000.00 US Treasury Note
0.625% Due 8/31/2017

0.00 390.62 390.62

02/28/2017 Interest 912828D80      250,000.00 US Treasury Note
1.625% Due 8/31/2019

0.00 2,031.25 2,031.25

02/28/2017 Interest 912828J50      625,000.00 US Treasury Note
1.375% Due 2/29/2020

0.00 4,296.88 4,296.88

02/28/2017 Interest 912828RE2      200,000.00 US Treasury Note
1.5% Due 8/31/2018

0.00 1,500.00 1,500.00

Feb 2017 57,018.79 21,277.56 78,296.35

03/01/2017 Interest 478160BR4      470,000.00 Johnson & Johnson Note
1.125% Due 3/1/2019

0.00 2,643.75 2,643.75

03/07/2017 Interest 3137EADP1      775,000.00 FHLMC Note
0.875% Due 3/7/2018

0.00 3,390.63 3,390.63
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03/08/2017 Maturity 3137EADC0      500,000.00 FHLMC Note
1% Due 3/8/2017

500,000.00 2,500.00 502,500.00

03/09/2017 Interest 313378A43      500,000.00 FHLB Note
1.375% Due 3/9/2018

0.00 3,437.50 3,437.50

03/12/2017 Interest 3135G0ZG1      500,000.00 FNMA Note
1.75% Due 9/12/2019

0.00 4,375.00 4,375.00

03/14/2017 Interest 313375K48      750,000.00 FHLB Note
2% Due 9/14/2018

0.00 7,500.00 7,500.00

03/15/2017 Maturity 30231GAA0      360,000.00 Exxon Mobil Corp Note
0.921% Due 3/15/2017

360,000.00 1,657.80 361,657.80

03/15/2017 Paydown 47787VAC5      199,551.31 John Deere Owner Trust 2014-A A3
0.92% Due 4/16/2018

12,653.79 18.99 12,672.78

03/15/2017 Paydown 89231TAB6      150,000.00 Toyota Auto Receivables Owner 2015-C
0.92% Due 2/15/2018

6,526.29 47.91 6,574.20

03/15/2017 Paydown 477879AC4      26,900.56 John Deere Owner Trust 2013-B A3
0.87% Due 8/15/2017

1,586.92 6.92 1,593.84

03/15/2017 Paydown 47788MAC4      180,000.00 John Deere Owner Trust 2016-A A3
1.36% Due 4/15/2020

0.00 204.00 204.00

03/15/2017 Paydown 89236WAC2      225,000.00 Toyota Auto Receivables Owner 2015-A
1.12% Due 2/15/2019

9,790.01 91.67 9,881.68

03/18/2017 Paydown 43814GAC4      151,792.93 Honda Auto Receivables 2014-2 A3
0.77% Due 3/19/2018

9,092.46 16.75 9,109.21

03/18/2017 Paydown 43814NAB1      185,000.00 Honda Auto Receivables 2016-1 A2
1.01% Due 6/18/2018

6,840.05 92.70 6,932.75

03/21/2017 Interest 3133EAY28      375,000.00 FFCB Note
0.83% Due 9/21/2017

0.00 1,556.25 1,556.25

03/21/2017 Paydown 43813NAC0      275,000.00 Honda Auto Receivables 2015-2 A3
1.04% Due 2/21/2019

8,904.03 143.67 9,047.70

03/27/2017 Interest 3135G0ZL0      385,000.00 FNMA Note
1% Due 9/27/2017

0.00 1,925.00 1,925.00

Mar 2017 915,393.55 29,608.54 945,002.09

Total 3,914,744.38 293,675.09 4,208,419.47

Execution Time: 4/3/2016 11:31:02 PMChandler Asset Management - CONFIDENTIAL Page 27



For the Month Ending March 31, 2016Managed Account Summary Statement

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Total Cash Basis Earnings

Plus Net Realized Gains/Losses

Less Purchased Interest Related to Interest/Coupons

Interest/Dividends/Coupons Received

Earnings Reconciliation (Cash Basis) - Managed Account

Less Beginning Accrued Interest

Less Beginning Amortized Value of Securities

Less Cost of New Purchases

Plus Coupons/Dividends Received

Plus Proceeds of Maturities/Calls/Principal Payments

Plus Proceeds from Sales

Ending Accrued Interest

Ending Amortized Value of Securities

Earnings Reconciliation (Accrual Basis)

$21,890,139.36 

(462,143.90)

(1,406,513.27)

 1,949,167.02 

 0.00 

 45,126.03 

$22,015,775.24 

 29,990.48 

(1,578.30)

(12,143.15)

$16,269.03 

Total

 21,802,342.43 

 82,935.39 

 1,411,398.59 

 462,143.90 

 25,105.16 

(1,950,745.32)

(21,724,703.26)

(79,034.77)

Total Accrual Basis Earnings $29,442.12 

Closing Market Value

Change in Current Value

Unsettled Trades

Principal Acquisitions

Principal Dispositions

Maturities/Calls

Opening Market Value

Transaction Summary - Managed Account

_________________

_________________

_______________________________________________ _______________________________________________ Reconciling Transactions

Net Cash Contribution

Security Purchases

Principal Payments

Coupon/Interest/Dividend Income

Sale Proceeds

Maturities/Calls

Cash Transactions Summary - Managed Account

 425,000.00 

 1,411,398.59 

 25,105.16 

 37,143.90 

(1,950,745.32)

 0.00 

 0.00 

Cash Balance

$29,335.96 Closing Cash Balance
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For the Month Ending March 31, 2016Portfolio Summary and Statistics

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Account Summary

Percent Par Value Market ValueDescription

U.S. Treasury Bond / Note  6,420,000.00  6,530,891.83  29.67 

U.S. Treasury Bill  175,000.00  174,996.50  0.79 

Federal Agency Mortgage-Backed Security  1,607,011.59  1,717,461.95  7.80 

Federal Agency Collateralized Mortgage 

Obligation

 1,273,361.53  1,324,613.75  6.02 

Federal Agency Bond / Note  2,965,000.00  2,996,963.85  13.61 

Corporate Note  6,170,000.00  6,288,828.99  28.57 

Certificate of Deposit  2,150,000.00  2,149,732.45  9.76 

Asset-Backed Security / Collateralized 

Mortgage Obligation

 830,000.00  832,285.92  3.78 

Managed Account Sub-Total 21,590,373.12 22,015,775.24 100.00%

Accrued Interest  82,935.39 

Total Portfolio 21,590,373.12 22,098,710.63

Unsettled Trades  0.00  0.00 

Sector Allocation 

3.78%
ABS / CMO

9.76%
Cert of Deposit

28.57%
Corporate Note

6.02%
Fed Agency CMO

13.61%

Fed Agy Bond /
Note

7.80%
Fed Agy MBS

0.79%
US TSY Bill

29.67%
US TSY Bond / Note

0 - 6 Months 6 - 12 Months 1 - 2 Years 2 - 3 Years 3 - 4 Years 4 - 5 Years Over 5 Years

2.69%
4.21%

25.98%

21.17%

17.71%

15.75%

12.49%

Maturity Distribution Characteristics

Yield to Maturity at Cost

Yield to Maturity at Market

Duration to Worst

Weighted Average Days to Maturity

 2.75 

 1538 

1.58%

1.17%
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For the Month Ending March 31, 2016Managed Account Issuer Summary

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Credit Quality (S&P Ratings)

1.83%
A

2.28%
A+

4.30%
A-1

0.79%
A-1+

5.86%
AA

62.42%
AA+

13.71%
AA-

7.22%
AAA

1.59%
NR

Issuer Summary 

Percentof HoldingsIssuer

Market Value

 722,349.42  3.28 APPLE INC

 401,359.96  1.82 BANK OF AMERICA CREDIT CARD TRUST

 403,010.80  1.83 BANK OF NEW YORK CO INC

 428,791.70  1.95 BERKSHIRE HATHAWAY INC

 492,678.06  2.24 CHEVRON CORP

 415,398.40  1.89 CISCO SYSTEMS INC

 401,796.40  1.83 EXXON MOBIL CORP

 4,421,712.99  20.08 FANNIE MAE

 1,240,211.09  5.63 FREDDIE MAC

 447,351.84  2.03 GENERAL ELECTRIC CO

 80,262.74  0.36 HYUNDAI AUTO RECEIVABLES

 592,164.46  2.69 IBM CORP

 226,274.85  1.03 JOHNSON & JOHNSON

 478,928.00  2.18 MICROSOFT CORP

 350,663.22  1.59 NISSAN AUTO RECEIVABLES

 311,069.19  1.41 PFIZER INC

 499,312.50  2.27 RABOBANK NEDERLAND

 402,052.00  1.83 ROYAL BANK OF CANADA

 447,684.75  2.03 SKANDINAVISKA ENSKIDA BANKEN AB

 377,115.47  1.71 TENNESSEE VALLEY AUTHORITY NOTES

 399,996.00  1.82 TORONTO-DOMINION BANK

 315,538.66  1.43 TOYOTA MOTOR CORP

 6,705,888.33  30.47 UNITED STATES TREASURY

 903,312.20  4.10 US BANCORP

 550,852.21  2.50 WAL-MART STORES INC

$22,015,775.24 Total  100.00%
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For the Month Ending March 31, 2016Managed Account Detail of Securities Held

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Dated Date/Coupon/Maturity CUSIP Rating Rating Date Date Cost at Cost Interest Cost Value

Security Type/Description S&P Moody's Original YTM Accrued Amortized MarketTrade Settle

Par

U.S. Treasury Bond / Note

US TREASURY NOTES

DTD 09/30/2011 1.000% 09/30/2016

 80,224.96  80,152.79  2.19  80,734.37 05/05/1404/30/14AaaAA+ 80,000.00 912828RJ1 0.61

US TREASURY NOTES

DTD 01/03/2012 0.875% 12/31/2016

 300,644.40  299,916.80  663.46  299,460.94 01/26/1201/23/12AaaAA+ 300,000.00 912828RX0 0.91

US TREASURY NOTES

DTD 08/31/2011 1.500% 08/31/2018

 447,442.16  440,704.52  573.91  441,151.56 09/04/1409/02/14AaaAA+ 440,000.00 912828RE2 1.43

US TREASURY NOTES

DTD 10/31/2013 1.250% 10/31/2018

 202,171.80  199,556.71  1,050.82  199,320.31 11/03/1410/30/14AaaAA+ 200,000.00 912828WD8 1.34

US TREASURY NOTES

DTD 12/02/2013 1.250% 11/30/2018

 328,618.23  323,635.26  1,365.27  322,727.54 06/03/1406/02/14AaaAA+ 325,000.00 912828A34 1.41

US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

 250,205.00  247,348.63  6.83  246,669.92 04/30/1504/28/15AaaAA+ 250,000.00 912828TR1 1.31

US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

 350,287.00  345,164.64  9.56  343,806.64 03/27/1503/26/15AaaAA+ 350,000.00 912828TR1 1.41

US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

 650,533.00  639,955.32  17.76  636,923.83 02/27/1502/26/15AaaAA+ 650,000.00 912828TR1 1.45

US TREASURY NOTES

DTD 10/31/2014 1.500% 10/31/2019

 559,474.85  551,821.12  3,467.72  552,234.38 05/29/1505/28/15AaaAA+ 550,000.00 912828F62 1.40

US TREASURY NOTES

DTD 10/31/2014 1.500% 10/31/2019

 661,197.55  652,901.73  4,098.21  653,351.56 09/04/1509/03/15AaaAA+ 650,000.00 912828F62 1.37

US TREASURY NOTES

DTD 02/28/2013 1.250% 02/29/2020

 276,793.83  271,703.18  298.91  271,379.88 11/09/1511/05/15AaaAA+ 275,000.00 912828UQ1 1.57

US TREASURY NOTES

DTD 02/28/2013 1.250% 02/29/2020

 352,283.05  349,145.97  380.43  349,042.97 10/09/1510/08/15AaaAA+ 350,000.00 912828UQ1 1.31

US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

 207,101.60  203,061.47  670.33  203,281.25 12/04/1512/02/15AaaAA+ 200,000.00 912828VP2 1.63

US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

 310,652.40  309,755.70  1,005.49  309,761.72 03/31/1603/30/16AaaAA+ 300,000.00 912828VP2 1.23
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For the Month Ending March 31, 2016Managed Account Detail of Securities Held

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Dated Date/Coupon/Maturity CUSIP Rating Rating Date Date Cost at Cost Interest Cost Value

Security Type/Description S&P Moody's Original YTM Accrued Amortized MarketTrade Settle

Par

U.S. Treasury Bond / Note

US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

 336,540.10  334,297.58  1,089.29  334,458.01 03/04/1603/02/16AaaAA+ 325,000.00 912828VP2 1.32

US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

 517,754.00  513,652.47  1,675.82  514,140.63 02/03/1602/01/16AaaAA+ 500,000.00 912828VP2 1.35

US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

 698,967.90  683,064.32  2,262.36  683,516.60 12/30/1512/28/15AaaAA+ 675,000.00 912828VP2 1.71

 18,638.36  6,530,891.83  6,445,838.21  1.40  6,441,962.11  6,420,000.00 Security Type Sub-Total

U.S. Treasury Bill

US TREASURY BILL

      --      0.000% 04/07/2016

 174,996.50  174,993.44  0.00  174,984.69 03/24/1603/23/16P-1A-1+ 175,000.00 912796HK8 0.23

 0.00  174,996.50  174,993.44  0.23  174,984.69  175,000.00 Security Type Sub-Total

Federal Agency Mortgage-Backed Security

FNMA POOL #AB5396

DTD 05/01/2012 3.000% 06/01/2022

 133,265.49  131,814.50  318.56  134,394.00 08/20/1208/15/12AaaAA+ 127,425.41 31417B7J0 1.84

FNMA POOL #AS4197

DTD 12/01/2014 3.500% 01/01/2030

 405,783.21  402,092.93  1,111.70  403,548.09 07/16/1507/10/15AaaAA+ 381,155.22 3138WDUX7 2.62

FNMA POOL #AB5434

DTD 05/01/2012 3.000% 06/01/2032

 292,674.94  292,006.44  702.05  293,851.98 07/20/1207/17/12AaaAA+ 280,820.18 31417CBC8 2.48

FNMA POOL #MA1084

DTD 05/01/2012 3.500% 06/01/2032

 307,110.78  306,065.97  846.27  309,236.02 07/20/1207/17/12AaaAA+ 290,149.60 31418AF29 2.76

FHLMC POOL #A86315

DTD 05/01/2009 4.500% 05/01/2039

 51,694.15  49,949.10  178.38  49,949.09 10/13/1110/11/11AaaAA+ 47,567.03 312933AQ7 4.05

FNMA POOL #AC1637

DTD 08/01/2009 5.000% 09/01/2039

 233,036.77  233,845.75  877.40  234,266.14 12/18/1412/15/14AaaAA+ 210,576.33 31417KZB6 3.92

FNMA POOL #AB3033

DTD 04/01/2011 4.500% 05/01/2041

 293,896.61  283,693.00  1,009.94  285,266.49 10/13/1110/06/11AaaAA+ 269,317.82 31416YLP1 3.99
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For the Month Ending March 31, 2016Managed Account Detail of Securities Held

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Dated Date/Coupon/Maturity CUSIP Rating Rating Date Date Cost at Cost Interest Cost Value

Security Type/Description S&P Moody's Original YTM Accrued Amortized MarketTrade Settle

Par

 5,044.30  1,717,461.95  1,699,467.69  3.02  1,710,511.81  1,607,011.59 Security Type Sub-Total

Federal Agency Collateralized Mortgage Obligation

FNMA SERIES 2015-M1 ASQ2

DTD 01/15/2015 1.626% 02/01/2018

 150,977.39  150,820.83  203.25  151,498.88 01/30/1501/15/15AaaAA+ 150,000.00 3136AMKW8 1.26

FHLMC SERIES K717 A1

DTD 12/01/2014 2.342% 02/01/2021

 141,566.81  140,174.39  269.50  140,846.11 12/09/1411/19/14AaaAA+ 138,089.16 3137BFDP3 1.67

FHLMC SERIES K718 A1

DTD 05/01/2015 2.375% 09/01/2021

 501,244.37  491,600.67  956.80  493,088.97 05/27/1505/13/15AaaAA+ 483,434.78 3137BHXX0 1.68

FNMA SERIES 2015-MA AV1

DTD 03/01/2015 2.013% 07/01/2022

 185,799.42  183,774.21  305.71  184,059.46 03/31/1503/12/15AaaAA+ 182,240.36 3136AMM30 1.71

FREDDIE MAC SERIES 3842

DTD 04/01/2011 4.000% 04/01/2041

 345,025.76  342,842.93  1,065.32  342,842.94 05/08/1505/05/15AaaAA+ 319,597.23 3137A9QP4 3.35

 2,800.58  1,324,613.75  1,309,213.03  2.07  1,312,336.36  1,273,361.53 Security Type Sub-Total

Federal Agency Bond / Note

FHLMC NOTES

DTD 04/08/2011 2.500% 05/27/2016

 200,680.00  200,355.55  1,722.22  210,282.00 10/12/1110/11/11AaaAA+ 200,000.00 3137EACT4 1.35

FNMA NOTES

DTD 08/19/2011 1.250% 09/28/2016

 401,425.60  399,626.44  41.67  396,348.00 10/12/1110/11/11AaaAA+ 400,000.00 3135G0CM3 1.44

FANNIE MAE GLOBAL NOTES

DTD 04/15/2013 0.875% 05/21/2018

 250,307.25  248,343.63  789.93  246,212.50 05/31/1305/24/13AaaAA+ 250,000.00 3135G0WJ8 1.19

FANNIE MAE GLOBAL NOTES

DTD 04/15/2013 0.875% 05/21/2018

 275,337.98  273,989.56  868.92  272,676.25 05/24/1305/22/13AaaAA+ 275,000.00 3135G0WJ8 1.05

TENNESSEE VALLEY AUTHORITY NOTES

DTD 09/27/2013 1.750% 10/15/2018

 377,115.47  369,093.47  2,985.69  368,238.80 09/27/1309/24/13AaaAA+ 370,000.00 880591EQ1 1.85

FANNIE MAE GLOBAL NOTES

DTD 10/01/2013 1.625% 11/27/2018

 377,335.25  372,303.05  2,070.97  373,515.00 10/23/1410/22/14AaaAA+ 370,000.00 3135G0YT4 1.39

FANNIE MAE GLOBAL NOTES

DTD 10/01/2013 1.625% 11/27/2018

 713,877.50  700,014.24  3,918.06  700,021.00 06/19/1406/16/14AaaAA+ 700,000.00 3135G0YT4 1.62
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For the Month Ending March 31, 2016Managed Account Detail of Securities Held

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Dated Date/Coupon/Maturity CUSIP Rating Rating Date Date Cost at Cost Interest Cost Value

Security Type/Description S&P Moody's Original YTM Accrued Amortized MarketTrade Settle

Par

Federal Agency Bond / Note

FNMA BENCHMARK NOTE

DTD 02/23/2016 1.000% 02/26/2019

 400,884.80  399,088.59  388.89  399,056.00 02/23/1602/19/16AaaAA+ 400,000.00 3135G0J53 1.08

 12,786.35  2,996,963.85  2,962,814.53  1.42  2,966,349.55  2,965,000.00 Security Type Sub-Total

Corporate Note

TOYOTA MOTOR CREDIT CORP

DTD 05/17/2013 0.800% 05/17/2016

 215,029.46  214,996.21  640.22  214,911.85 05/17/1305/14/13Aa3AA- 215,000.00 89236TAL9 0.81

IBM CORP GLOBAL NOTES

DTD 02/06/2012 1.250% 02/06/2017

 145,574.78  144,888.16  276.91  144,357.65 02/06/1202/01/12Aa3AA- 145,000.00 459200HC8 1.34

WAL-MART STORES INC SR NOTES

DTD 04/05/2007 5.375% 04/05/2017

 324,161.11  321,324.24  8,146.11  363,967.90 04/11/1204/05/12Aa2AA 310,000.00 931142CG6 1.72

APPLE INC CORP NOTE

DTD 05/06/2014 1.050% 05/05/2017

 501,896.00  499,902.30  2,114.58  499,735.00 05/06/1404/29/14Aa1AA+ 500,000.00 037833AM2 1.07

BERKSHIRE HATHAWAY FIN GLOBAL NOTES

DTD 05/15/2012 1.600% 05/15/2017

 176,465.45  175,659.00  1,057.78  177,493.75 01/15/1301/08/13Aa2AA 175,000.00 084664BS9 1.26

PFIZER INC CORPORATE NOTE

DTD 05/15/2014 1.100% 05/15/2017

 311,069.19  309,896.89  1,288.22  309,727.20 05/15/1405/12/14A1AA 310,000.00 717081DJ9 1.13

US BANCORP (CALLABLE)

DTD 05/08/2012 1.650% 05/15/2017

 502,625.00  502,409.11  3,116.67  510,680.00 07/30/1207/25/12A1A+ 500,000.00 91159HHD5 1.19

JOHNSON & JOHNSON CORP NOTES

DTD 11/21/2014 1.125% 11/21/2017

 226,274.85  224,902.15  914.06  224,822.25 11/21/1411/18/14AaaAAA 225,000.00 478160BL7 1.15

CHEVRON CORP (CALLABLE) GLOBAL NOTES

DTD 12/05/2012 1.104% 12/05/2017

 74,870.10  75,133.82  266.80  75,405.75 12/05/1211/29/12Aa1AA- 75,000.00 166764AA8 0.99

CHEVRON CORP (CALLABLE) GLOBAL NOTES

DTD 12/05/2012 1.104% 12/05/2017

 99,826.80  100,000.00  355.73  100,000.00 12/05/1211/28/12Aa1AA- 100,000.00 166764AA8 1.10

TOYOTA MOTOR CREDIT CORP NOTE

DTD 01/12/2015 1.450% 01/12/2018

 100,509.20  99,917.97  318.19  99,863.00 01/12/1501/07/15Aa3AA- 100,000.00 89236TCA1 1.50

IBM CORP NOTES

DTD 02/06/2015 1.125% 02/06/2018

 200,361.00  199,621.82  343.75  199,390.00 02/06/1502/03/15Aa3AA- 200,000.00 459200HZ7 1.23
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For the Month Ending March 31, 2016Managed Account Detail of Securities Held

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Dated Date/Coupon/Maturity CUSIP Rating Rating Date Date Cost at Cost Interest Cost Value

Security Type/Description S&P Moody's Original YTM Accrued Amortized MarketTrade Settle

Par

Corporate Note

IBM CORP GLOBAL NOTES

DTD 02/08/2013 1.250% 02/08/2018

 246,228.68  244,575.48  450.87  243,877.90 02/08/1302/05/13Aa3AA- 245,000.00 459200HK0 1.35

BERKSHIRE HATHAWAY GLOBAL NOTE

DTD 02/11/2013 1.550% 02/09/2018

 252,326.25  249,867.70  559.72  249,652.50 02/11/1301/29/13Aa2AA 250,000.00 084670BH0 1.58

EXXON MOBIL CORP NOTES

DTD 03/06/2015 1.305% 03/06/2018

 401,796.40  400,000.00  362.50  400,000.00 03/06/1503/04/15AaaAAA 400,000.00 30231GAL6 1.31

WAL-MART STORES INC GLOBAL NOTES

DTD 04/11/2013 1.125% 04/11/2018

 226,691.10  224,914.63  1,195.31  224,793.00 04/11/1304/04/13Aa2AA 225,000.00 931142DF7 1.14

MICROSOFT CORP GLOBAL NOTES

DTD 05/02/2013 1.000% 05/01/2018

 120,334.80  119,968.02  500.00  119,924.40 05/02/1304/25/13AaaAAA 120,000.00 594918AS3 1.01

APPLE INC GLOBAL NOTES

DTD 05/03/2013 1.000% 05/03/2018

 220,453.42  219,655.57  904.44  219,188.20 05/03/1304/30/13Aa1AA+ 220,000.00 037833AJ9 1.08

BANK OF NEW YORK MELLON CORP 

(CALLABLE)

DTD 05/29/2015 1.600% 05/22/2018

 403,010.80  399,973.62  2,293.33  399,964.00 05/29/1505/22/15A1A 400,000.00 06406HDB2 1.60

CHEVRON CORP GLOBAL NOTES

DTD 06/24/2013 1.718% 06/24/2018

 317,981.16  315,000.00  1,458.15  315,000.00 06/24/1306/17/13Aa1AA- 315,000.00 166764AE0 1.72

GENERAL ELECTRIC CAP CORP NOTES

DTD 01/08/2010 5.500% 01/08/2020

 447,351.84  438,514.37  4,945.42  450,968.70 03/25/1503/20/15A1AA+ 390,000.00 36962G4J0 2.05

CISCO SYSTEMS INC CORP NOTES

DTD 06/17/2015 2.450% 06/15/2020

 415,398.40  399,540.74  2,885.56  399,460.00 06/17/1506/10/15A1AA- 400,000.00 17275RAX0 2.48

MICROSOFT CORP NOTES

DTD 11/03/2015 2.000% 11/03/2020

 358,593.20  349,742.00  2,877.78  349,720.00 11/03/1510/29/15AaaAAA 350,000.00 594918BG8 2.02

 37,272.10  6,288,828.99  6,230,403.80  1.46  6,292,903.05  6,170,000.00 Security Type Sub-Total

Certificate of Deposit

RABOBANK NEDERLAND NV CERT DEPOS

DTD 04/27/2015 1.070% 04/21/2017

 499,312.50  500,000.00  2,377.78  500,000.00 04/27/1504/22/15P-1A-1 500,000.00 21684BXH2 1.07
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For the Month Ending March 31, 2016Managed Account Detail of Securities Held

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Dated Date/Coupon/Maturity CUSIP Rating Rating Date Date Cost at Cost Interest Cost Value

Security Type/Description S&P Moody's Original YTM Accrued Amortized MarketTrade Settle

Par

Certificate of Deposit

US BANK NA CINCINNATI (CALLABLE) CD

DTD 09/11/2014 1.375% 09/11/2017

 400,687.20  399,689.75  305.56  399,356.00 09/11/1409/09/14A1AA- 400,000.00 90333VPF1 1.41

SKANDINAVISKA ENSKILDA BANKEN NY CD

DTD 11/17/2015 1.480% 11/16/2017

 447,684.75  450,000.00  2,516.00  450,000.00 11/17/1511/16/15P-1A-1 450,000.00 83050FBG5 1.48

ROYAL BANK OF CANADA NY CD

DTD 03/11/2016 1.700% 03/09/2018

 402,052.00  400,000.00  396.67  400,000.00 03/15/1603/11/16Aa3AA- 400,000.00 78009NZZ2 1.69

TORONTO DOMINION BANK NY CD

DTD 03/14/2016 1.720% 03/14/2018

 399,996.00  400,000.00  344.00  400,000.00 03/16/1603/14/16Aa1AA- 400,000.00 89113E5E2 1.72

 5,940.01  2,149,732.45  2,149,689.75  1.45  2,149,356.00  2,150,000.00 Security Type Sub-Total

Asset-Backed Security / Collateralized Mortgage Obligation

NISSAN ABS 2015-B A3

DTD 07/22/2015 1.340% 03/15/2020

 350,663.22  349,977.02  208.44  349,972.18 07/22/1507/15/15AaaNR 350,000.00 65475WAD0 1.34

HYUNDAI ABS 2016-A A3

DTD 03/30/2016 1.560% 09/15/2020

 80,262.74  79,984.48  3.47  79,984.48 03/30/1603/22/16AaaAAA 80,000.00 44930UAD8 1.57

BANK OF AMER CREDIT CARD TR 2015-A2

DTD 04/29/2015 1.360% 09/15/2020

 401,359.96  399,960.48  241.78  399,952.02 04/29/1504/22/15AaaAAA 400,000.00 05522RCU0 1.36

 453.69  832,285.92  829,921.98  1.38  829,908.68  830,000.00 Security Type Sub-Total

 21,590,373.12  21,878,312.25  1.58  82,935.39  21,802,342.43  22,015,775.24 Managed Account Sub-Total

$21,590,373.12 $21,878,312.25 $82,935.39 $21,802,342.43 $22,015,775.24  1.58%

$22,098,710.63 

$82,935.39 

Total Investments

Accrued Interest

Securities Sub-Total
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For the Month Ending March 31, 2016Managed Account Fair Market Value & Analytics

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Value On Cost Amort Cost to WorstCUSIP Broker Date PriceDated Date/Coupon/Maturity Par at Mkt

Market Unreal G/L Unreal G/L DurationNext Call MarketSecurity Type/Description YTMEffective

Duration

U.S. Treasury Bond / Note

 0.50  72.17 (509.41) 80,224.96  100.28 MERRILL 80,000.00 912828RJ1US TREASURY NOTES

DTD 09/30/2011 1.000% 09/30/2016

0.44 0.50 

 0.75  727.60  1,183.46  300,644.40  100.21 DEUTSCHE 300,000.00 912828RX0US TREASURY NOTES

DTD 01/03/2012 0.875% 12/31/2016

0.59 0.75 

 2.37  6,737.64  6,290.60  447,442.16  101.69 BARCLAYS 440,000.00 912828RE2US TREASURY NOTES

DTD 08/31/2011 1.500% 08/31/2018

0.79 2.37 

 2.53  2,615.09  2,851.49  202,171.80  101.09 BARCLAYS 200,000.00 912828WD8US TREASURY NOTES

DTD 10/31/2013 1.250% 10/31/2018

0.82 2.53 

 2.61  4,982.97  5,890.69  328,618.23  101.11 CITIGRP 325,000.00 912828A34US TREASURY NOTES

DTD 12/02/2013 1.250% 11/30/2018

0.83 2.61 

 3.43  2,856.37  3,535.08  250,205.00  100.08 MORGANST 250,000.00 912828TR1US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

0.98 3.43 

 3.43  5,122.36  6,480.36  350,287.00  100.08 CITIGRP 350,000.00 912828TR1US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

0.98 3.43 

 3.43  10,577.68  13,609.17  650,533.00  100.08 MERRILL 650,000.00 912828TR1US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

0.98 3.43 

 3.46  7,653.73  7,240.47  559,474.85  101.72 CITIGRP 550,000.00 912828F62US TREASURY NOTES

DTD 10/31/2014 1.500% 10/31/2019

1.01 3.46 

 3.46  8,295.82  7,845.99  661,197.55  101.72 CITIGRP 650,000.00 912828F62US TREASURY NOTES

DTD 10/31/2014 1.500% 10/31/2019

1.01 3.46 

 3.81  5,090.65  5,413.95  276,793.83  100.65 MERRILL 275,000.00 912828UQ1US TREASURY NOTES

DTD 02/28/2013 1.250% 02/29/2020

1.08 3.81 

 3.81  3,137.08  3,240.08  352,283.05  100.65 BARCLAYS 350,000.00 912828UQ1US TREASURY NOTES

DTD 02/28/2013 1.250% 02/29/2020

1.08 3.81 

 4.14  4,040.13  3,820.35  207,101.60  103.55 MORGANST 200,000.00 912828VP2US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

1.16 4.14 

 4.14  896.70  890.68  310,652.40  103.55 MORGANST 300,000.00 912828VP2US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

1.16 4.14 

 4.14  2,242.52  2,082.09  336,540.10  103.55 MORGANST 325,000.00 912828VP2US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

1.16 4.14 

 4.14  4,101.53  3,613.37  517,754.00  103.55 HSBC 500,000.00 912828VP2US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

1.16 4.14 

 4.14  15,903.58  15,451.30  698,967.90  103.55 CSFB 675,000.00 912828VP2US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

1.16 4.14 
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For the Month Ending March 31, 2016Managed Account Fair Market Value & Analytics

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Value On Cost Amort Cost to WorstCUSIP Broker Date PriceDated Date/Coupon/Maturity Par at Mkt

Market Unreal G/L Unreal G/L DurationNext Call MarketSecurity Type/Description YTMEffective

Duration

 88,929.72  1.00  3.40  85,053.62  6,530,891.83  6,420,000.00 Security Type Sub-Total  3.40

U.S. Treasury Bill

 0.02  3.06  11.81  174,996.50  100.00 MORGANST 175,000.00 912796HK8US TREASURY BILL

      --      0.000% 04/07/2016

0.10 0.02 

 11.81  0.10  0.02  3.06  174,996.50  175,000.00 Security Type Sub-Total  0.02

Federal Agency Mortgage-Backed Security

 2.98  1,450.99 (1,128.51) 133,265.49  104.58 NOMURA 127,425.41 31417B7J0FNMA POOL #AB5396

DTD 05/01/2012 3.000% 06/01/2022

1.42 2.19 

 4.91  3,690.28  2,235.12  405,783.21  106.46 JPMCHASE 381,155.22 3138WDUX7FNMA POOL #AS4197

DTD 12/01/2014 3.500% 01/01/2030

2.16 3.77 

 6.41  668.50 (1,177.04) 292,674.94  104.22 JPMCHASE 280,820.18 31417CBC8FNMA POOL #AB5434

DTD 05/01/2012 3.000% 06/01/2032

2.32 4.74 

 5.47  1,044.81 (2,125.24) 307,110.78  105.85 GOLDMAN 290,149.60 31418AF29FNMA POOL #MA1084

DTD 05/01/2012 3.500% 06/01/2032

2.40 4.22 

 4.64  1,745.05  1,745.06  51,694.15  108.68 DEUTSCHE 47,567.03 312933AQ7FHLMC POOL #A86315

DTD 05/01/2009 4.500% 05/01/2039

2.60 4.10 

 4.36 (808.98)(1,229.37) 233,036.77  110.67 CITIGRP 210,576.33 31417KZB6FNMA POOL #AC1637

DTD 08/01/2009 5.000% 09/01/2039

2.49 2.90 

 5.03  10,203.61  8,630.12  293,896.61  109.13 BARCLAYS 269,317.82 31416YLP1FNMA POOL #AB3033

DTD 04/01/2011 4.500% 05/01/2041

2.63 4.47 

 6,950.14  2.31  5.05  17,994.26  1,717,461.95  1,607,011.59 Security Type Sub-Total  3.91

Federal Agency Collateralized Mortgage Obligation

 1.64  156.56 (521.49) 150,977.39  100.65 MERRILL 150,000.00 3136AMKW8FNMA SERIES 2015-M1 ASQ2

DTD 01/15/2015 1.626% 02/01/2018

1.16 1.70 

 4.04  1,392.42  720.70  141,566.81  102.52 BARCLAYS 138,089.16 3137BFDP3FHLMC SERIES K717 A1

DTD 12/01/2014 2.342% 02/01/2021

1.69 2.67 

 4.52  9,643.70  8,155.40  501,244.37  103.68 MERRILL 483,434.78 3137BHXX0FHLMC SERIES K718 A1

DTD 05/01/2015 2.375% 09/01/2021

1.54 3.82 

 5.51  2,025.21  1,739.96  185,799.42  101.95 MORGANST 182,240.36 3136AMM30FNMA SERIES 2015-MA AV1

DTD 03/01/2015 2.013% 07/01/2022

1.64 2.89 
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For the Month Ending March 31, 2016Managed Account Fair Market Value & Analytics

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Value On Cost Amort Cost to WorstCUSIP Broker Date PriceDated Date/Coupon/Maturity Par at Mkt

Market Unreal G/L Unreal G/L DurationNext Call MarketSecurity Type/Description YTMEffective

Duration

Federal Agency Collateralized Mortgage Obligation

 4.19  2,182.83  2,182.82  345,025.76  107.96 NOMURA 319,597.23 3137A9QP4FREDDIE MAC SERIES 3842

DTD 04/01/2011 4.000% 04/01/2041

2.07 3.40 

 12,277.39  1.66  4.19  15,400.72  1,324,613.75  1,273,361.53 Security Type Sub-Total  3.22

Federal Agency Bond / Note

 0.16  324.45 (9,602.00) 200,680.00  100.34 SOC GEN 200,000.00 3137EACT4FHLMC NOTES

DTD 04/08/2011 2.500% 05/27/2016

0.31 0.16 

 0.49  1,799.16  5,077.60  401,425.60  100.36 SOC GEN 400,000.00 3135G0CM3FNMA NOTES

DTD 08/19/2011 1.250% 09/28/2016

0.52 0.49 

 2.11  1,963.62  4,094.75  250,307.25  100.12 CSFB 250,000.00 3135G0WJ8FANNIE MAE GLOBAL NOTES

DTD 04/15/2013 0.875% 05/21/2018

0.82 2.11 

 2.11  1,348.42  2,661.73  275,337.98  100.12 BNP PARI 275,000.00 3135G0WJ8FANNIE MAE GLOBAL NOTES

DTD 04/15/2013 0.875% 05/21/2018

0.82 2.11 

 2.46  8,022.00  8,876.67  377,115.47  101.92 MORGANST 370,000.00 880591EQ1TENNESSEE VALLEY AUTHORITY NOTES

DTD 09/27/2013 1.750% 10/15/2018

0.98 2.46 

 2.59  5,032.20  3,820.25  377,335.25  101.98 GOLDMAN 370,000.00 3135G0YT4FANNIE MAE GLOBAL NOTES

DTD 10/01/2013 1.625% 11/27/2018

0.87 2.59 

 2.59  13,863.26  13,856.50  713,877.50  101.98 HSBC 700,000.00 3135G0YT4FANNIE MAE GLOBAL NOTES

DTD 10/01/2013 1.625% 11/27/2018

0.87 2.59 

 2.85  1,796.21  1,828.80  400,884.80  100.22 JPMCHASE 400,000.00 3135G0J53FNMA BENCHMARK NOTE

DTD 02/23/2016 1.000% 02/26/2019

0.92 2.85 

 30,614.30  0.80  2.08  34,149.32  2,996,963.85  2,965,000.00 Security Type Sub-Total  2.08

Corporate Note

 0.13  33.25  117.61  215,029.46  100.01 CITIGRP 215,000.00 89236TAL9TOYOTA MOTOR CREDIT CORP

DTD 05/17/2013 0.800% 05/17/2016

0.68 0.13 

 0.84  686.62  1,217.13  145,574.78  100.40 MERRILL 145,000.00 459200HC8IBM CORP GLOBAL NOTES

DTD 02/06/2012 1.250% 02/06/2017

0.78 0.84 

 0.97  2,836.87 (39,806.79) 324,161.11  104.57 GOLDMAN 310,000.00 931142CG6WAL-MART STORES INC SR NOTES

DTD 04/05/2007 5.375% 04/05/2017

0.83 0.97 

 1.08  1,993.70  2,161.00  501,896.00  100.38 DEUTSCHE 500,000.00 037833AM2APPLE INC CORP NOTE

DTD 05/06/2014 1.050% 05/05/2017

0.70 1.08 
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For the Month Ending March 31, 2016Managed Account Fair Market Value & Analytics

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Value On Cost Amort Cost to WorstCUSIP Broker Date PriceDated Date/Coupon/Maturity Par at Mkt

Market Unreal G/L Unreal G/L DurationNext Call MarketSecurity Type/Description YTMEffective

Duration

Corporate Note

 1.11  806.45 (1,028.30) 176,465.45  100.84 GOLDMAN 175,000.00 084664BS9BERKSHIRE HATHAWAY FIN GLOBAL 

NOTES

DTD 05/15/2012 1.600% 05/15/2017

0.85 1.11 

 1.11  1,172.30  1,341.99  311,069.19  100.34 JPMCHASE 310,000.00 717081DJ9PFIZER INC CORPORATE NOTE

DTD 05/15/2014 1.100% 05/15/2017

0.79 1.11 

 1.02  215.89 (8,055.00) 502,625.00  100.53 04/15/17BARCLAYS 500,000.00 91159HHD5US BANCORP (CALLABLE)

DTD 05/08/2012 1.650% 05/15/2017

1.18 1.02 

 1.62  1,372.70  1,452.60  226,274.85  100.57 JPMCHASE 225,000.00 478160BL7JOHNSON & JOHNSON CORP NOTES

DTD 11/21/2014 1.125% 11/21/2017

0.78 1.62 

 1.65 (263.72)(535.65) 74,870.10  99.83 11/05/17BARCLAYS 75,000.00 166764AA8CHEVRON CORP (CALLABLE) GLOBAL 

NOTES

DTD 12/05/2012 1.104% 12/05/2017

1.21 1.62 

 1.65 (173.20)(173.20) 99,826.80  99.83 11/05/17MORGANST 100,000.00 166764AA8CHEVRON CORP (CALLABLE) GLOBAL 

NOTES

DTD 12/05/2012 1.104% 12/05/2017

1.21 1.62 

 1.75  591.23  646.20  100,509.20  100.51 MERRILL 100,000.00 89236TCA1TOYOTA MOTOR CREDIT CORP NOTE

DTD 01/12/2015 1.450% 01/12/2018

1.16 1.75 

 1.82  739.18  971.00  200,361.00  100.18 CITIGRP 200,000.00 459200HZ7IBM CORP NOTES

DTD 02/06/2015 1.125% 02/06/2018

1.03 1.82 

 1.83  1,653.20  2,350.78  246,228.68  100.50 HSBC 245,000.00 459200HK0IBM CORP GLOBAL NOTES

DTD 02/08/2013 1.250% 02/08/2018

0.98 1.83 

 1.82  2,458.55  2,673.75  252,326.25  100.93 GOLDMAN 250,000.00 084670BH0BERKSHIRE HATHAWAY GLOBAL NOTE

DTD 02/11/2013 1.550% 02/09/2018

1.04 1.82 

 1.90  1,796.40  1,796.40  401,796.40  100.45 JPMCHASE 400,000.00 30231GAL6EXXON MOBIL CORP NOTES

DTD 03/06/2015 1.305% 03/06/2018

1.07 1.90 

 1.99  1,776.47  1,898.10  226,691.10  100.75 MORGANST 225,000.00 931142DF7WAL-MART STORES INC GLOBAL NOTES

DTD 04/11/2013 1.125% 04/11/2018

0.75 1.99 

 2.05  366.78  410.40  120,334.80  100.28 MERRILL 120,000.00 594918AS3MICROSOFT CORP GLOBAL NOTES

DTD 05/02/2013 1.000% 05/01/2018

0.86 2.05 

 2.05  797.85  1,265.22  220,453.42  100.21 GOLDMAN 220,000.00 037833AJ9APPLE INC GLOBAL NOTES

DTD 05/03/2013 1.000% 05/03/2018

0.90 2.05 

 2.01  3,037.18  3,046.80  403,010.80  100.75 04/22/18GOLDMAN 400,000.00 06406HDB2BANK OF NEW YORK MELLON CORP 

(CALLABLE)

DTD 05/29/2015 1.600% 05/22/2018

1.24 2.03 
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For the Month Ending March 31, 2016Managed Account Fair Market Value & Analytics

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Value On Cost Amort Cost to WorstCUSIP Broker Date PriceDated Date/Coupon/Maturity Par at Mkt

Market Unreal G/L Unreal G/L DurationNext Call MarketSecurity Type/Description YTMEffective

Duration

Corporate Note

 2.17  2,981.16  2,981.16  317,981.16  100.95 BARCLAYS 315,000.00 166764AE0CHEVRON CORP GLOBAL NOTES

DTD 06/24/2013 1.718% 06/24/2018

1.29 2.17 

 3.42  8,837.47 (3,616.86) 447,351.84  114.71 GOLDMAN 390,000.00 36962G4J0GENERAL ELECTRIC CAP CORP NOTES

DTD 01/08/2010 5.500% 01/08/2020

1.47 3.42 

 3.97  15,857.66  15,938.40  415,398.40  103.85 MORGANST 400,000.00 17275RAX0CISCO SYSTEMS INC CORP NOTES

DTD 06/17/2015 2.450% 06/15/2020

1.50 3.97 

 4.34  8,851.20  8,873.20  358,593.20  102.46 JPMCHASE 350,000.00 594918BG8MICROSOFT CORP NOTES

DTD 11/03/2015 2.000% 11/03/2020

1.44 4.34 

(4,074.06)  1.06  1.96  58,425.19  6,288,828.99  6,170,000.00 Security Type Sub-Total  1.96

Certificate of Deposit

 1.05 (687.50)(687.50) 499,312.50  99.86 GOLDMAN 500,000.00 21684BXH2RABOBANK NEDERLAND NV CERT DEPOS

DTD 04/27/2015 1.070% 04/21/2017

1.19 1.05 

 1.36  997.45  1,331.20  400,687.20  100.17 08/11/17US BANK 400,000.00 90333VPF1US BANK NA CINCINNATI (CALLABLE) CD

DTD 09/11/2014 1.375% 09/11/2017

1.22 1.36 

 1.62 (2,315.25)(2,315.25) 447,684.75  99.49 GOLDMAN 450,000.00 83050FBG5SKANDINAVISKA ENSKILDA BANKEN NY CD

DTD 11/17/2015 1.480% 11/16/2017

1.46 1.62 

 1.93  2,052.00  2,052.00  402,052.00  100.51 RBC CAP 400,000.00 78009NZZ2ROYAL BANK OF CANADA NY CD

DTD 03/11/2016 1.700% 03/09/2018

1.38 1.93 

 1.94 (4.00)(4.00) 399,996.00  100.00 TD SEC U 400,000.00 89113E5E2TORONTO DOMINION BANK NY CD

DTD 03/14/2016 1.720% 03/14/2018

1.72 1.94 

 376.45  1.39  1.55  42.70  2,149,732.45  2,150,000.00 Security Type Sub-Total  1.55

Asset-Backed Security / Collateralized Mortgage Obligation

 3.01  686.20  691.04  350,663.22  100.19 CITIGRP 350,000.00 65475WAD0NISSAN ABS 2015-B A3

DTD 07/22/2015 1.340% 03/15/2020

1.28 1.99 

 2.22  278.26  278.26  80,262.74  100.33 MERRILL 80,000.00 44930UAD8HYUNDAI ABS 2016-A A3

DTD 03/30/2016 1.560% 09/15/2020

1.41 2.44 

 2.20  1,399.48  1,407.94  401,359.96  100.34 MERRILL 400,000.00 05522RCU0BANK OF AMER CREDIT CARD TR 2015-A2

DTD 04/29/2015 1.360% 09/15/2020

1.21 1.99 

 2,377.24  1.26  2.54  2,363.94  832,285.92  830,000.00 Security Type Sub-Total  2.03
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For the Month Ending March 31, 2016Managed Account Fair Market Value & Analytics

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Value On Cost Amort Cost to WorstCUSIP Broker Date PriceDated Date/Coupon/Maturity Par at Mkt

Market Unreal G/L Unreal G/L DurationNext Call MarketSecurity Type/Description YTMEffective

Duration

 21,590,373.12  22,015,775.24  137,462.99  213,432.81  2.74  1.17 Managed Account Sub-Total  2.58

Total Investments $22,098,710.63 

$82,935.39 

$22,015,775.24 

Accrued Interest

Securities Sub-Total $21,590,373.12 $137,462.99 $213,432.81  2.75  1.17% 2.58 
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For the Month Ending March 31, 2016Managed Account Security Transactions & Interest

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Transaction Type

Trade CUSIPSecurity DescriptionSettle Par Proceeds

Principal Accrued

Interest Total Cost

Realized G/L Realized G/L Sale

Amort Cost Method

BUY

03/04/16 US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

912828VP2 (334,458.01) (589.29) (335,047.30) 325,000.00 03/02/16

03/15/16 ROYAL BANK OF CANADA NY CD

DTD 03/11/2016 1.700% 03/09/2018

78009NZZ2 (400,000.00)  0.00 (400,000.00) 400,000.00 03/11/16

03/16/16 TORONTO DOMINION BANK NY CD

DTD 03/14/2016 1.720% 03/14/2018

89113E5E2 (400,000.00)  0.00 (400,000.00) 400,000.00 03/14/16

03/30/16 HYUNDAI ABS 2016-A A3

DTD 03/30/2016 1.560% 09/15/2020

44930UAD8 (79,984.48)  0.00 (79,984.48) 80,000.00 03/22/16

03/24/16 US TREASURY BILL

      --      0.000% 04/07/2016

912796HK8 (424,962.81)  0.00 (424,962.81) 425,000.00 03/23/16

03/31/16 US TREASURY NOTES

DTD 07/31/2013 2.000% 07/31/2020

912828VP2 (309,761.72) (989.01) (310,750.73) 300,000.00 03/30/16

(1,578.30) (1,950,745.32)(1,949,167.02) 1,930,000.00 Transaction Type Sub-Total

INTEREST

03/01/16 MONEY MARKET FUND MONEY0002  0.00  0.38  0.38  0.00 03/01/16

03/15/16 FREDDIE MAC SERIES 3842

DTD 04/01/2011 4.000% 04/01/2041

3137A9QP4  0.00  1,090.94  1,090.94  327,283.32 03/01/16

03/15/16 FHLMC POOL #A86315

DTD 05/01/2009 4.500% 05/01/2039

312933AQ7  0.00  183.55  183.55  48,947.35 03/01/16

03/25/16 FNMA SERIES 2015-MA AV1

DTD 03/01/2015 2.013% 07/01/2022

3136AMM30  0.00  308.67  308.67  184,006.57 03/01/16

03/25/16 FNMA POOL #AB5396

DTD 05/01/2012 3.000% 06/01/2022

31417B7J0  0.00  325.50  325.50  130,198.45 03/01/16

03/25/16 FNMA POOL #MA1084

DTD 05/01/2012 3.500% 06/01/2032

31418AF29  0.00  856.45  856.45  293,638.44 03/01/16

03/25/16 FNMA SERIES 2015-M1 ASQ2

DTD 01/15/2015 1.626% 02/01/2018

3136AMKW8  0.00  203.25  203.25  150,000.00 03/01/16

03/25/16 FHLMC SERIES K717 A1

DTD 12/01/2014 2.342% 02/01/2021

3137BFDP3  0.00  271.57  271.57  139,148.65 03/01/16

03/25/16 FNMA POOL #AS4197

DTD 12/01/2014 3.500% 01/01/2030

3138WDUX7  0.00  1,118.16  1,118.16  383,367.52 03/01/16

03/25/16 FNMA POOL #AB3033

DTD 04/01/2011 4.500% 05/01/2041

31416YLP1  0.00  1,026.65  1,026.65  273,773.81 03/01/16
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For the Month Ending March 31, 2016Managed Account Security Transactions & Interest

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Transaction Type

Trade CUSIPSecurity DescriptionSettle Par Proceeds

Principal Accrued

Interest Total Cost

Realized G/L Realized G/L Sale

Amort Cost Method

INTEREST

03/25/16 FHLMC SERIES K718 A1

DTD 05/01/2015 2.375% 09/01/2021

3137BHXX0  0.00  961.15  961.15  485,632.06 03/01/16

03/25/16 FNMA POOL #AB5434

DTD 05/01/2012 3.000% 06/01/2032

31417CBC8  0.00  704.91  704.91  281,964.53 03/01/16

03/25/16 FNMA POOL #AC1637

DTD 08/01/2009 5.000% 09/01/2039

31417KZB6  0.00  914.82  914.82  219,556.32 03/01/16

03/06/16 EXXON MOBIL CORP NOTES

DTD 03/06/2015 1.305% 03/06/2018

30231GAL6  0.00  2,610.00  2,610.00  400,000.00 03/06/16

03/11/16 US BANK NA CINCINNATI (CALLABLE) 

CD

DTD 09/11/2014 1.375% 09/11/2017

90333VPF1  0.00  2,750.00  2,750.00  400,000.00 03/11/16

03/15/16 BANK OF AMER CREDIT CARD TR 

2015-A2

DTD 04/29/2015 1.360% 09/15/2020

05522RCU0  0.00  453.33  453.33  400,000.00 03/15/16

03/15/16 NISSAN ABS 2015-B A3

DTD 07/22/2015 1.340% 03/15/2020

65475WAD0  0.00  390.83  390.83  350,000.00 03/15/16

03/24/16 FHLB GLOBAL NOTES (CALLED, OMD 

03/24/17)

DTD 03/24/2015 0.840% 03/24/2016

3130A4QV7  0.00  1,785.00  1,785.00  425,000.00 03/24/16

03/28/16 FNMA NOTES

DTD 08/19/2011 1.250% 09/28/2016

3135G0CM3  0.00  2,500.00  2,500.00  400,000.00 03/28/16

03/31/16 US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

912828TR1  0.00  1,750.00  1,750.00  350,000.00 03/31/16

03/31/16 US TREASURY NOTES

DTD 09/30/2011 1.000% 09/30/2016

912828RJ1  0.00  400.00  400.00  80,000.00 03/31/16

03/31/16 US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

912828TR1  0.00  3,250.00  3,250.00  650,000.00 03/31/16

03/31/16 US TREASURY NOTES

DTD 10/01/2012 1.000% 09/30/2019

912828TR1  0.00  1,250.00  1,250.00  250,000.00 03/31/16

 25,105.16  25,105.16  0.00  6,622,517.02 Transaction Type Sub-Total

MATURITY

Account 76991000 Page 17



For the Month Ending March 31, 2016Managed Account Security Transactions & Interest

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Transaction Type

Trade CUSIPSecurity DescriptionSettle Par Proceeds

Principal Accrued

Interest Total Cost

Realized G/L Realized G/L Sale

Amort Cost Method

MATURITY

03/24/16 FHLB GLOBAL NOTES (CALLED, OMD 

03/24/17)

DTD 03/24/2015 0.840% 03/24/2016

3130A4QV7  425,000.00  0.00  425,000.00  0.00  0.00  425,000.00 03/24/16

 0.00  0.00  0.00  425,000.00  425,000.00  425,000.00 Transaction Type Sub-Total

PAYDOWNS

03/15/16 FHLMC POOL #A86315

DTD 05/01/2009 4.500% 05/01/2039

312933AQ7  1,380.32  0.00  1,380.32 (69.12)  0.00  1,380.32 03/01/16

03/15/16 FREDDIE MAC SERIES 3842

DTD 04/01/2011 4.000% 04/01/2041

3137A9QP4  7,686.09  0.00  7,686.09 (559.04)  0.00  7,686.09 03/01/16

03/25/16 FNMA SERIES 2015-MA AV1

DTD 03/01/2015 2.013% 07/01/2022

3136AMM30  1,766.21  0.00  1,766.21 (17.63)  0.00  1,766.21 03/01/16

03/25/16 FNMA POOL #AB3033

DTD 04/01/2011 4.500% 05/01/2041

31416YLP1  4,455.99  0.00  4,455.99 (263.88)  0.00  4,455.99 03/01/16

03/25/16 FHLMC SERIES K717 A1

DTD 12/01/2014 2.342% 02/01/2021

3137BFDP3  1,059.49  0.00  1,059.49 (21.15)  0.00  1,059.49 03/01/16

03/25/16 FNMA POOL #AB5434

DTD 05/01/2012 3.000% 06/01/2032

31417CBC8  1,144.35  0.00  1,144.35 (53.10)  0.00  1,144.35 03/01/16

03/25/16 FNMA POOL #AC1637

DTD 08/01/2009 5.000% 09/01/2039

31417KZB6  8,979.99  0.00  8,979.99 (1,010.25)  0.00  8,979.99 03/01/16

03/25/16 FNMA POOL #MA1084

DTD 05/01/2012 3.500% 06/01/2032

31418AF29  3,488.84  0.00  3,488.84 (229.50)  0.00  3,488.84 03/01/16

03/25/16 FNMA POOL #AB5396

DTD 05/01/2012 3.000% 06/01/2022

31417B7J0  2,773.04  0.00  2,773.04 (151.65)  0.00  2,773.04 03/01/16

03/25/16 FHLMC SERIES K718 A1

DTD 05/01/2015 2.375% 09/01/2021

3137BHXX0  2,197.28  0.00  2,197.28 (43.88)  0.00  2,197.28 03/01/16

03/25/16 FNMA POOL #AS4197

DTD 12/01/2014 3.500% 01/01/2030

3138WDUX7  2,212.30  0.00  2,212.30 (129.97)  0.00  2,212.30 03/01/16

 0.00  0.00 (2,549.17) 37,143.90  37,143.90  37,143.90 Transaction Type Sub-Total

SELL

03/04/16 FHLMC NOTES

DTD 04/08/2011 2.500% 05/27/2016

3137EACT4  276,311.75  1,852.43  278,164.18 (12,826.00)  587.17 SPEC LOT 275,000.00 03/02/16
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For the Month Ending March 31, 2016Managed Account Security Transactions & Interest

SAN BERNARDINO MUNI. WATER DEPARTMENT - 76991000

Transaction Type

Trade CUSIPSecurity DescriptionSettle Par Proceeds

Principal Accrued

Interest Total Cost

Realized G/L Realized G/L Sale

Amort Cost Method

SELL

03/15/16 FANNIE MAE GLOBAL NOTES

DTD 09/24/2012 0.875% 10/26/2017

3135G0PQ0  224,649.00  760.16  225,409.16  1,388.25  377.81 SPEC LOT 225,000.00 03/11/16

03/15/16 FANNIE MAE GLOBAL NOTES

DTD 04/15/2013 0.875% 05/21/2018

3135G0WJ8  174,518.75  484.90  175,003.65  997.50  174.96 SPEC LOT 175,000.00 03/11/16

03/16/16 TORONTO DOMINION BANK NY CD

DTD 09/29/2014 0.900% 09/29/2016

89112UXV8  400,035.47  1,690.00  401,725.47  35.47  35.47 SPEC LOT 400,000.00 03/14/16

03/30/16 US TREASURY NOTES

DTD 08/31/2011 1.500% 08/31/2018

912828RE2  81,000.00  97.83  81,097.83  790.62  871.62 SPEC LOT 80,000.00 03/21/16

03/31/16 US TREASURY BILL

      --      0.000% 04/07/2016

912796HK8  249,998.30  0.00  249,998.30  20.18  9.24 SPEC LOT 250,000.00 03/30/16

 4,885.32  2,056.27 (9,593.98) 1,411,398.59  1,406,513.27  1,405,000.00 Transaction Type Sub-Total

(80,509.85)  28,412.18 (52,097.67) (12,143.15)  2,056.27 Managed Account Sub-Total

Total Security Transactions ($12,143.15)($52,097.67)$28,412.18 ($80,509.85) $2,056.27 
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WATER RATE STUDY 

Background 
The City of San Bernardino Municipal Water Department (“Department”) provides 
services to approximately 46,000 connections throughout the City of San Bernardino.  
The Department is a semi-autonomous agency governed by a five-member Board of 
Water Commissioners (“BOWC”).   

As part of its ongoing management of the water system, the Department has 
recognized the need to evaluate expenditures, revenues, and water rates to ensure that 
the Department can continue to provide safe and reliable water service.  

Since the most recent water rate study was completed in approximately 2010, there 
have been ongoing changes in the Department’s water system, and the Department 
seeks to update its water rate schedule.  In 2013, the Department hired Leidos 
Engineering, LLC (“Leidos”) to complete this update.  In 2014, the Leidos project 
manager founded FG Solutions, LLC (“FG Solutions”), and subsequently, the 
Department hired FG Solutions to complete the project. 

The results of this Study are summarized in this report, the purposes of which are: 

 To summarize the projected water revenue requirements for the six-year study 
period for fiscal years (“FY”) 2015/16 through 2020/211. 

 To show a proposed schedule of water rates effective for FY 2016/17 through 
FY 2018/19 for BOWC consideration. 

 To outline potentially changing conditions with financial implications and 
recommendations for ongoing monitoring of these items. 

Methodology and Key Assumptions 
To provide for the continued operation of a utility on a sound financial basis, revenues 
must be sufficient to meet the cash requirements for operation and maintenance 
(O&M) expense, debt service requirements, debt service coverage requirements, 
reserves, and cash funded capital expenditures not financed with debt.  The sum of 
these cost components for a given year is referred to as a utility’s revenue requirement. 

Historical and budgeted financial and operational data were provided by the 
Department and used by FG Solutions to develop the projected revenue requirement 
for the six-year study period.  The revenue requirement analysis was an iterative 
process and draft versions were revised based on comments and input provided by 

                                                 
1 The Department’s fiscal year begins on July 1.  Although FY 15/16 is nearly over as of the date of this 
report, the results of this Rate Study depend on data from FY 15/16. 
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Department staff.  Next, the revenue requirement was compared with the revenues 
generated by the existing rates to generate additional revenues needed from rate 
increases.  The reserve requirements, described below, are met in the later years of the 
six-year projection period as the proposed rates were developed to generate these 
reserve levels over time.   

Key assumptions used in this Study are listed below.  Additional assumptions are 
provided in the printout of the rate calculations that comprise Appendix A. 

Expenses 

 Projected O&M expenditures are primarily based on the Department’s FY 15/16 
budget, and some specific adjustments to the Department’s budget were made 
based on other known or anticipated conditions.  Additional detail for O&M 
expense projections is included in later sections of this report. 

 Inflation projected at 2.1 percent per year, unless otherwise noted.   

 Projected capital expenditures through FY 20/21 were obtained from the 
Department’s Water Capital Improvement Program (“CIP”) provided in February 
2016.   

 Debt issuances are sized and timed to fund the projected capital expenditures and 
balance the magnitude of projected rate increases, reserve accounts, and Debt 
Service Coverage Ratio (“DSCR”) values.  Additional detail is found below. 

Revenue Assumptions 

 Projected water rate revenues for FY 15/16 are based on an analysis of past and 
present water consumption and revenues.   An account-by-account analyses of 
water consumption patterns was completed to project water revenues.  

 Systemwide customer growth of 1% per year. 

 No change in per-connection water consumption compared with FY 15/16. 

 Non-rate revenues are based on the Department’s FY 15/16 budget with 
adjustments made where appropriate based on review of year to date FY 15/16 
revenues. 

 The following two types of revenues are projected to increase with inflation:  (a) 
revenue from the Sewer Fund as reimbursement for certain administrative services 
initially funded by the Water Fund, and (b) reimbursement for certain Department 
non-capital expenses associated with the Consent Decree.    

Policy Assumptions 

The proposed water rates are influenced by the financial policy targets shown in 
Table 1.  The Reserve Policy has been adopted by the BOWC.  The other policies in 
Table 1 have not been formally adopted by the Department, but were used in the 
development of the adopted rate structure. 
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Table 1  
Financial Policies 

Policy Issue Importance of Financial Policy Financial Policy Target 

Debt Service Coverage 
Ratio (DSCR) 

A minimum DSCR is a requirement of 
lenders.  Exceeding the minimum DSCR 
provides additional flexibility for the 
Department to accommodate changing 
conditions such as unanticipated expenses 
and may help the Department obtain more 
favorable future debt terms.   

A 1.75 minimum for ratemaking 
purposes is used to ensure 
sufficient revenue is collected to 
cover debt service expenditures.  
This ratio is expected to exceed 
the requirements in existing 
and/or future debt covenants.  
Department staff report that 
existing debt covenants specify 
a 1.1 minimum. 

Amount of Future 
Debt Issued 

A pay-as-you-go capital funding strategy 
(without issuing debt) requires higher up-
front rate increases but decreases future 
costs. 

Debt is issued to fund certain 
capital improvements, as 
described below.   

Reserve Balance Reserves provide more flexibility for the 
Department to react to changing conditions 
with financial implications (such as changes 
in capital costs, development activity, or the 
economy). 

Described in further detail 
below.   

Revenue Projections 
Revenue projections are a critical part of the revenue requirement analysis.  The three 
aspects of revenue projections described in the sections below are non-rate revenues, 
rate revenues under the current rate schedule (effective since January 1, 2012), and 
rate revenues from proposed rate increases. 

Non-Rate Revenues 

The key sources of water revenues other than water rates are the following: 

 Interest Income.  The Department invests its capital and operating reserves and 
earns interest income on these reserves.  For the remainder of the Study period, 
annual interest income is estimated to be 2.0 percent of Water Fund reserves. 

 Other Operating Revenues.  The Department is projected to receive 
approximately $2.0 million per year in other operating revenues.  These revenues 
include: 

 Service Charges.  Examples of Service Charges include connection charges, 
customer application fees, and disconnection fees. 

 Administrative Services - Sewer.  This is a reimbursement from the Sewer 
Fund for certain administrative services provided for the sewer utility but 
originally paid for by the Water Fund. 

 Other Sources.  Additional revenue sources are broken lock charges, returned 
check charges, backflow protection administration fees, plan check fees, 
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hydroelectric generation revenues, and income from other services provided by 
the Department. 

 Capital Grants.  The Department aggressively pursues grant funding for capital 
projects.  Grant funding is competitive and is difficult to obtain.  No further grant 
funding is incorporated into this Study to avoid developing water rates based on 
funding that is not guaranteed.  Any future grant funding the Department receives 
will help reduce the rate impacts of capital projects.   

 Consent Decree.  A Consent Decree was awarded through judgment by the United 
States District Court to settle the City's and the State's claims arising from the 
groundwater contamination allegedly caused by the U.S. Army.  The Consent 
Decree contains a number of provisions obligating the City to operate and 
maintain the Newmark Groundwater Superfund site.  The City (through the 
Department) is reimbursed for certain O&M and capital costs.  

 Non-Operating Income.  The Department receives additional revenues from the 
following:  interest income, as described above; rental income, primarily from 
communication services providers; acquisition fees; and service installation fees. 

In most cases, non-rate revenues are projected to be equal to the FY 15/16 budget and 
remain at that level through the six-year rate study period.  Some revenues, such as the 
administrative services from sewer, are projected to increase with inflation.  Some 
revenues were adjusted for FY 15/16 only based on a review of actual year-to-date 
performance, with the Department’s expectation that subsequent years will more 
closely resemble the FY 15/16 budget. 

Additional detail of projected non-rate revenues is included in Appendix A. 

Rate Revenues under Current Rates 

Rates that became effective on January 1, 2012 are shown in Table 2.  These rates are 
used to project the revenues found in the Department’s FY 15/16 budget.  In this 
Study, projected water rate revenues for FY 15/16 are based on an analysis of past and 
present water consumption and revenues.   An account-by-account analyses of water 
consumption patterns was completed to project water revenues.  

There are several components to the Department’s water rates: 

 Minimum Monthly Charge.  This charge is the same for each customer class, 
and varies depending on meter size.  For a 1/2-inch meter, the Minimum 
Monthly Charge is $12.90. 

 Commodity Charge.  Most customers pay a Commodity Charge of $1.15 per 
hundred cubic feet (“hcf”) of water use.  Some customers who have prior 
agreements with the Department pay a reduced amount. 

 Replenishment Charge.  In addition to the Commodity Charge, customers 
pay a $0.09 per hcf Replenishment Charge, which is used to fund additional 
purchases of State Water Project (“SWP”) water for aquifer replenishment 
purposes. 
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 Conservation Charge.  In 2010, the Department implemented a two-tier 
commodity charge rate.  As described above, the Commodity Charge is applied 
to all water use.  Above a certain amount of usage (as shown in Table 2, and 
which varies by water meter size), an additional $0.35 per hcf Conservation 
Charge is applied.  

 Elevation Charge.  The Department serves customers at a variety of 
elevations and in numerous pressure zones.  As a result, the costs to pump 
water varies throughout the Department’s service area.  The Department 
applies an Elevation Charge to all water use that depends on geographic 
location.  The Elevation Charge ranges from $0.11 to $0.23 per hcf. 

The Minimum Monthly Charge is an example of a fixed charge, that does not depend 
on water use.  The Commodity Charge, Replenishment Charge, Conservation Charge, 
and Elevation Charge are examples of variable charges that depend on water use.  In 
FY 15/16, approximately 31 percent of the Department’s water sales revenues is 
expected to come from fixed charges. 
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Table 2  
Current Water Rate Schedule 

Existing
Line Customer Type Unit Rate (1)

1 Single Family Residences, Multiple Family Connections, Commercial,
2 Landscape, and Industrial Service Minimum Monthly Charge
3 1/2 " & 5/8" meter per Month $12.90
4 3/4" meter per Month $16.15
5 1" meter per Month $22.60
6 1 1/2" meter per Month $38.80
7 2" meter per Month $58.20
8 3" meter per Month $103.50
9 4" meter per Month $158.20
10 6" meter per Month $330.00
11 8" meter per Month $524.15
12 10" meter per Month $750.65
13
14 Commodity Charge per HCF $1.15
15
16 Replenishment Charge per HCF $0.09
17
18 Assessment Districts per HCF $0.45
19
20 Conservation Charge and Tiers
21 Conservation Charge per HCF $0.350
22 Conservation Tiers (cutoff) (2)
23 Residential HCF per Month 32
24 MDU (2 per unit) HCF per Month 42
25 MDU (2+) per unit HCF per Month 17
26 Non-Residential
27 1/2 " & 5/8" meter HCF per Month 24
28 3/4" meter HCF per Month 36
29 1" meter HCF per Month 65
30 1 1/2" meter HCF per Month 150
31 2" meter HCF per Month 250
32 3" meter HCF per Month 740
33 Commercial
34 1/2 " & 5/8" meter HCF per Month 42
35 3/4" meter HCF per Month 55
36 1" meter HCF per Month 130
37 1 1/2" meter HCF per Month 275
38 2" meter HCF per Month 445
39 3" meter HCF per Month 875
40 4" meter HCF per Month 2,400
41 6" meter HCF per Month 9,000
42
43 Elevation Charge (all water users)
44 Zone 1 per HCF $0.11
45 Zone 2 per HCF $0.19
46 Zone 3 per HCF $0.17
47 Zone 4 per HCF $0.14
48 Zone 5 per HCF $0.23
49 Zone 6 per HCF $0.23
50
51 Additional Charges
52 Surcharge - Area Outside City (no Zone) % of $/hcf 50%
53 Unmetered Construction Rate per Month $50.00

Notes:
(1) Source: City of San Bernardino Municipal Water Department Rule and Regulation No. 21 

General Water Service/Water Rates. Rates effective January 1, 2012.  HCF means hundred cubic feet.
(2) The Conservation Charge is applicable to water use exceeding the cutoff value.  
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Table 3 summarizes water rate revenues under the current rate schedule.  Shown in 
this table are FY 13/14 actual revenues, the FY 14/15 budget, and projected for FY 
15/16.  The majority of rate revenues are labeled as “Water Sales – Regular” which 
consists of the Minimum Monthly Charge and the Commodity Charge.  The revenues 
from the Replenishment Charge, Conservation Charge, and Elevation Charge are also 
shown in Table 3.  The Department receives smaller amounts of revenue from fire 
service charges, sales to other municipalities, and from sales through the Encanto 
Booster Station.     

Table 3  
Rate Revenues under Current Rates 

Historical Budget Projected
Type of Rate Revenue FY 2013/14 FY 2014/15 FY 2015/16

Water Sales - Regular $27,562,842 $27,600,000 $22,325,518
Replenishment Fee 1,701,462 1,700,000 1,155,468
Water Conservation Charge 1,192,046 1,200,000 1,140,000
Elevation Charge 2,820,407 2,800,000 2,036,160
Water Sales - Fire Service 461,679 460,000 464,600
Water Sales - Municipal 914,016 900,000 548,000
Geothermal Heat Sales 140,314 140,000 90,000
Water Sales - Geothermal 20 0 0
Water Sales - Other 683,897 600,000 120,000

Total: Rate Revenue $35,476,683 $35,400,000 $27,879,746  

The projected FY 15/16 revenues are less than previous amounts because water 
consumption patterns are different from those of FY 13/14. 

The average consumption per single-family residential connection decreased from 21 
hcf/month in 2013 to 16 hcf/month in 2015.   

Rate Revenues from Proposed Rate Increases 

Rate revenues resulting from proposed rate increases are shown later in this report. 

Expense Projections 

O&M Expenses 

Operation and maintenance (“O&M”) expenses for FY 14/15 were obtained from the 
Department, as was the FY 15/16 budget.  These records, along with conversations 
with Department staff, were used to identify  any significant deviations in O&M 
expenses compared with the Department’s FY 15/16 budget.   

Table 4 shows the basis for projection of O&M expenses for the Study period, and 
beyond.  Additional detail is included in the Appendix and a summary of O&M 
expenses by Department section is shown in Table 5. 
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Table 4  
O&M Expenses – Basis for Projection 

Type of Expense FY 15/16 Projection Succeeding Years Notes
All Expenses Not Described Below FY 15/16 Budget Previous Year + Inflation
Personnel Costs FY 15/16 Budget  - Vacancies Previous Year + Infl; Fill Vacancies 1
PERS % of Salary times Actuarial Projections % of Salary times Actuarial Projections 2
Customer Relations and Billing FY 15/16 Budget Previous Year + Inflation + Growth 3
Electricity FY 15/16 Budget Previous Year + Inflation + Growth 3
Chemicals FY 15/16 Budget Previous Year + Inflation + Growth 3
City-Provided Services Per 2015 Agreement Per 2015 Agreement 4
Supplemental Water Purchases Calculated:  Rate * Sales Calculated:  Rate * Sales 5
Water Loss Management FY 15/16 Budget Less Non-Recurring $ 6  

Notes: 
1. There are a number of budgeted, but unfilled, positions within the Water Division.  The cost of vacant positions is excluded 

from financial projections, and it is assumed that the vacancies will be filled during FY 16/17 and 17/18, with some level of 
vacancies occurring on an ongoing basis in subsequent years. 

2. PERS projections were obtained from CalPERS actuarial data provided by the Department.  Generally, PERS costs are 
increasing faster than inflation. 

3. In addition to inflation, these expenses are projected to increase with growth at a rate of 1% per year. 
4. The Department and the City negotiated an agreement that defines these costs through FY 15/16.  For the purposes of 

this rate study, payments in future years are not projected to change. 
5. Supplemental water purchase costs are projected to equal Replenishment Charge revenues.  Replenishment Charge 

revenues are discussed in more detail below. 
6. Certain expenses in the FY 15/16 are expected to be non-recurring after FY 16/17. 
 

As shown in Table 5, the majority of O&M expenses pay for services provided by the 
Department’s Administrative Services and Water Utility Divisions.  The Water Fund 
also pays for a portion of the Electrical, Instrumentation, and SCADA Section which 
is housed in the Department’s Water Reclamation Division.   

Overall, O&M expenses through FY 20/21 are projected to increase at an average rate 
of 3.8 percent per year.  This is higher than the projected 2.1% annual inflation rate.  
Although most expenses are projected to increase at the rate of inflation, several 
factors cause the projected increases that exceed inflation: 

 Increase in supplemental water purchase costs from $250,000 in FY 14/15 to 
over $2,000,000 per year by FY 20/21 to provide resources to purchase over 
12,000 acre-feet per year and accommodate increases in water purchase costs 
from the Department’s respective SWP Contractor, San Bernardino Valley 
Municipal Water District (“Valley District”).  This is the most significant 
reason that projected increases in O&M expenses exceed the rate of inflation. 

 Additional personnel costs after vacant positions are filled. 

 PERS expenses that increase faster than inflation. 

 Some expenses, such as billing expenses, that are also projected to increase 
with customer growth. 



 
WATER RATE STUDY 

  FG Solutions, LLC   9 

Table 5  
Projected Operation and Maintenance Expenses 

 
Section Projected

Line Division and Section Number FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
1 Administration Division
2 Board of Water Commissioners 1010 $59,300 $60,540 $61,800 $63,100 $64,420 $65,780
3 Administration 1050 516,297 530,280 544,080 558,080 572,420 584,440
4 Administration Services 1055 188,708 195,800 202,570 209,380 216,400 220,940
5 Environmental and Regulatory Compliance 1060 573,245 592,210 610,500 628,980 647,970 661,570
6 Human Resources 1070 196,551 203,270 209,730 216,260 222,970 227,650
7 Finance 2010 607,799 627,550 646,640 665,930 685,760 700,150
8 Information Technology 2030 852,278 876,220 899,740 923,590 948,040 967,950
9 Purchasing, Warehouse & Fleet 2040 340,022 351,540 362,620 373,820 385,310 393,400

10 Fleet 2045 962,542 985,470 1,008,450 1,031,840 1,055,770 1,077,950
11 Customer Relations 2050 187,107 200,050 208,520 217,210 226,240 233,310
12 Water Conservation 2055 290,898 298,260 305,590 313,040 320,660 327,390
13 Customer Service 2060 837,963 866,930 894,760 922,870 951,760 971,740
14 Billing 2070 792,711 821,990 850,280 879,370 909,470 937,850
15 Cashiering 2080 305,662 316,620 327,110 337,700 348,580 355,910
16 Field and Meter Services 2090 1,053,341 1,090,750 1,126,630 1,162,810 1,200,040 1,225,240
17 General Administration Expense 2510 5,373,500 5,440,400 5,508,700 5,578,430 5,649,640 5,722,350
18 Subtotal Administration Division $13,137,924 $13,457,880 $13,767,720 $14,082,410 $14,405,450 $14,673,620
19
20 Water Utility Division
21 Water Utility Administration 3010 $608,904 $627,470 $645,530 $663,830 $682,610 $696,930
22 Distribution Administration 3020 447,789 463,740 479,030 494,450 510,310 521,030
23 Distribution Service and Repair 3021 2,426,614 2,500,980 2,573,310 2,646,510 2,721,660 2,778,810
24 Distribution Maintenance 3023 2,144,349 2,212,050 2,277,710 2,344,110 2,412,290 2,462,950
25 Water Loss Management 3024 387,239 145,880 150,330 154,830 159,450 162,600
26 Water Administration 3040 347,178 359,500 371,320 383,250 395,510 403,820
27 Production and Treatment 3041 7,585,781 8,119,841 8,737,672 9,369,113 9,881,757 10,119,910
28 Plant and Facility Maintenance 3042 1,162,342 1,196,710 1,230,280 1,264,260 1,299,150 1,326,430
29 Specialty Construction 3043 683,065 706,630 729,290 752,160 775,680 791,970
30 Engineering 3060 1,394,057 1,423,330 1,453,210 1,483,740 1,514,900 1,546,710
31 Quality and Backflow 3063 1,257,467 1,296,950 1,335,260 1,374,010 1,413,790 1,443,480
32 Subtotal, Water Utility Division $18,444,785 $19,053,081 $19,982,942 $20,930,263 $21,767,107 $22,254,640
33
34 Water Reclamation Division
35 Electrical, Instrumentation, and SCADA 4042 $582,160 $603,130 $623,210 $643,440 $664,270 $678,210
36 Subtotal Water Reclamation Division $582,160 $603,130 $623,210 $643,440 $664,270 $678,210
37
38 Adjustment for Vacancies ($1,480,000) ($1,110,000) ($600,000) ($600,000) ($600,000) ($600,000)
39
40 Total, O&M Expenses $30,684,869 $32,004,091 $33,773,872 $35,056,113 $36,236,827 $37,006,470  

 

Capital Improvements and Capital Improvement Funding 

The Department provided its Capital Improvement Plan (“CIP”), covering the years 
through FY 20/21.  This CIP contains 60 projects incorporated into this Study, and in 
Table 6, the projects are grouped into one of five categories shown in the table.   
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Table 6  
Projected Capital Improvements 

Projected FY 15/16-20/21
Capital Expenditure Category FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Total Notes
Total Capital Expenditures, FY 15/16 Dollars 1

Replacement/Rehabilitation Assets $4,142,000 $7,352,000 $11,312,000 $9,047,000 $5,537,000 $2,047,000 $39,437,000
New System Assets 3,457,000 5,045,000 395,000 4,045,000 395,000 5,895,000 19,232,000
Generators 0 300,000 300,000 300,000 300,000 0 1,200,000
Rolling Stock 145,000 145,000 330,000 0 0 0 620,000
Pipeline Construction Crew 0 500,000 500,000 500,000 500,000 500,000 2,500,000

Subtotal, Capital Expenditures, FY 15/16 Dollars $9,142,500 $14,740,500 $14,235,500 $15,290,500 $8,130,500 $9,840,500 $71,380,000

Total Capital Expenditures, Inflation Adjusted Dollars 2
Replacement/Rehabilitation Assets $4,142,000 $7,506,000 $11,792,000 $9,629,000 $6,017,000 $2,271,000 $41,357,000
New System Assets 3,457,000 5,151,000 412,000 4,305,000 429,000 6,541,000 20,295,000
Generators 0 306,000 313,000 319,000 326,000 0 1,264,000
Rolling Stock 145,000 148,000 344,000 0 0 0 637,000
Pipeline Construction Crew 0 511,000 521,000 532,000 543,000 555,000 2,662,000

Subtotal, Capital Expenditures, Inflation Adjusted Dollars $9,142,500 $15,050,000 $14,840,000 $16,273,000 $8,834,000 $10,919,000 $75,058,500

Notes:
(1) Source:  Department's CIP, excluding projects funded by non-Department agencies or developers.  
(2) Projected inflation rate of 2.1 percent per year.  

 

The majority of projected capital expenditures are either the replacement or 
rehabilitation of existing assets, or construction of new system assets.  The 
Department also plans to replace eight of its portable generators by FY 19/20.  Rolling 
stock expenditures for vehicles are also projected, as is the implementation of a 
pipeline construction crew to complete pipeline construction projects in-house. 

The CIP provided by the Department was in FY 15/16 dollars, and Table 6 shows how 
inflation was applied to develop projected capital expenditures used in this rate study. 

Not included in this rate study are Department projects that are funded by outside 
agencies or that are funded by developers, since these capital projects do not affect 
water rates. 

The Department anticipates issuing debt to fund much of this CIP.  In general, debt 
issuances are sized and timed to fund the CIP and minimize rate increases.  The 
anticipated debt proceeds would fund approximately 69 percent of the estimated 
capital project cost through FY 20/21.  Debt service payments would be paid through 
rate revenue and other non-rate revenues. 

Existing and Projected Debt Service 

Table 7 shows existing debt service, consisting of three California Infrastructure and 
Economic Development Bank (“CIEDB”) loans and notes payable to Valley District.  
Existing debt service is currently approximately $2.3 million per year which drops to 
approximately $2.1 million year in FY 17/18. 
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Table 7  
Existing and Projected Debt Service Payments 

Projected
Line Existing Debt Service Type of Payment FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Notes

1 2002 CIEDB Principal $594,440 $614,290 $634,810 $656,010 $677,930 incl. in total 1
2 2007 CIEDB Principal 492,780 506,130 519,850 533,940 548,400 incl. in total 1
3 2012 CIEDB Principal 435,110 446,470 458,120 470,080 482,350 incl. in total 1
4 2002 CIEDB Interest/Annual Fee $153,710 $133,850 $113,340 $92,138 $70,218 incl. in total 1
5 2007 CIEDB Interest/Annual Fee 179,754 166,219 152,317 138,060 123,600 incl. in total 1
6 2012 CIEDB Interest/Annual Fee 233,468 221,963 210,158 197,920 185,650 incl. in total 1
7 SBVMWD Note Payable Principal and Interest 229,227 229,227 0 0 0 incl. in total 1
8 Total, Existing Debt Service $2,318,489 $2,318,149 $2,088,595 $2,088,148 $2,088,148 $2,088,148
9

10 Debt Service For Use in DSCR Calculations $2,089,262 $2,088,922 $2,088,595 $2,088,148 $2,088,148 $2,088,148 2

Issue Interest Total Principal and Interest Payment
Line Proposed Debt Service Date Amount Rate FY 14/15 FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
11 CIEDB 16/17 $10,000,000 3.5% 773,200 773,200 773,200 773,200 773,200 3
12 CIEDB 18/19 $10,000,000 3.5% 781,790 781,790 781,790 3
13 Revenue Bond/Private Placement 16/17 $0 6.0% 0 0 0 0 0 3
14 Revenue Bond/Private Placement 17/18 $13,000,000 6.0% 1,035,000 1,035,000 1,035,000 1,035,000 3
15 Revenue Bond/Private Placement 18/19 $4,000,000 6.0% 318,460 318,460 318,460 3
16 Revenue Bond/Private Placement 19/20 $7,000,000 6.0% 557,310 557,310 3
17 Revenue Bond/Private Placement 20/21 $8,000,000 6.0% 636,920 3
18 Total $0 $773,200 $1,808,200 $2,908,450 $3,465,760 $4,102,680  

Notes: 
(1) Source:  Department’s FY 14/15 Comprehensive Annual Financial Report.  Annual expenses are available through FY 19/20, and starting 

in FY 20/21 are grouped into five-year totals.  For this analysis, FY 20/21 debt service payments are assumed to equal FY 19/20 
(2) In SBVMWD Note Payable appears to be not included in the debt service coverage ratio calculation in the Department’s Financial 

Statements. 
(3) Issuance terms for CIEDB debt:  3.5% interest over 20 years, with 10% capitalized bond reserve and 1% cost of issuance. Private 

placement financing assumes 6% interest over 30 years, no cost of issuance, senior lien (per 2013 conversation with City). Also includes 
capitalized bond reserve of 8.75% of bond proceeds (per 2014 conversation with City). 

 

The Department is anticipating $10 million in CIEDB funding in FY 16/17 and 
another $10 million in FY 18/19.  Anticipated CIEDB loan terms are 3.5 percent 
interest over 20 years, with a 10 percent capitalized bond reserve and 1 percent cost of 
issuance. 

Remaining debt financing would come from either a revenue bond or a private 
placement issuance.  For the purposes of this rate study, anticipated terms are 6 
percent interest over 30 years, with an 8.75 percent capitalized bond reserve and no 
additional costs of issuance. 

Reserves 
The Department has created several water system reserves, and has established desired 
reserve amounts and timelines for accumulating them.  In this Rate Study, the 
Department is projected to balance the benefits of maintaining and accumulating 
reserves per these policies with the financial impacts of doing so.  A description of 
these reserves, the desired minimum reserve balances, and projected reserve balances 
through the Study period follows: 

 Operating Reserve.  The minimum Operating Reserve balance is 45 days of 
O&M expenses.  This minimum balance is projected to be maintained 



 
WATER RATE STUDY 

12   FG Solutions, LLC   

throughout the Study period, gradually increasing to approximately $4.6 
million by the end of the rate study planning period in FY 20/21. 

 Revenue Stabilization Reserve.  The minimum Revenue Stabilization 
Reserve balance is 20 percent of annual water sales revenue.  The Department 
would like to gradually accumulate this reserve by FY 16/17.  However, 
because of changed water consumption patterns and decreased water 
consumption, there is projected to be insufficient reserves to keep a revenue 
stabilization reserve through the remainder of the Study period. 

 Emergency Reserve.  The minimum Emergency Reserve balance is two 
percent of the total plant in service.  The Department is phasing in the 
accumulation of this reserve over a ten-year period, where FY 14/15 is the 
third year and FY 20/21 is the ninth year.  By FY 20/21 the Department’s goal 
is for the reserve to contain 90 percent of its ultimate goal of two percent of 
plant in service.  This reserve is not projected to be funded at the levels 
described by the Deaprtment’s phase in schedule.  By the end of FY 20/21, the 
projected reserve balance is 80 percent of the goal of two percent of plant in 
service. 

 Capital Replacement Reserve.  The minimum Capital Replacement Reserve 
balance is 20 percent of the cash-funded CIP.  After FY 15/16, this reserve is 
projected to be unfunded through the remainder of the Study period. 

 Unrestricted Fund Balance.  The balance of Department reserves, for the 
purposes of this rate study, as Unrestricted Fund Balance.  There is no 
minimum balance established for Unrestricted Funds, but in this Study, the 
intent is to keep this balance above $0.   

By the end of FY 20/21, the Department is projected to have a total of approximately 
$10.2 million in water reserve balances, as shown in further detail in Table 9 below. 

Financial Projection 
To provide for the continued operation of a utility on a sound financial basis, revenues 
must be sufficient to meet the cash requirements for operation and maintenance 
(O&M) expense, debt service and debt service coverage requirements, reserves, and 
cash funded capital expenditures.   

Table 8 shows the Department’s revenue requirement projections through FY 20/21.  
Lines 1 through 15 show sources of funds, including beginning year reserves, water 
rate revenues, other revenues, and debt proceeds.   

The financial projection includes rate increases effective each July 1 starting in 2016 
that are described in further detail below. 

Lines 17 through 25 show the projected uses of funds.  These uses of funds include 
O&M expenses shown in Table 5 of this report, existing and proposed debt service 
shown in Table 7 of this report, and capital expenditures.  Line 27 shows the projected 
end year reserve balance. 
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Table 8  
Revenue Requirement Projections 

Projected
Line FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Notes

1 SOURCES OF FUNDS
2 Beginning Fund Balance $17,789,720 $7,951,348 $4,620,713 $5,021,275 $6,055,363 $8,205,457
3 Operating Revenues
4 Water Rate Revenues (Includes Rate Increases) 22,873,518 25,290,963 27,963,973 30,919,563 32,938,756 35,089,867 1
5 Elevation Charge Revenues 2,036,160 2,056,522 2,077,085 2,097,857 2,118,838 2,140,027 2
6 Replenishment Fee Revenues 1,155,468 1,426,361 1,833,522 2,248,683 2,538,367 2,563,750 2
7 Water Conservation Charge 1,140,000 1,613,053 1,629,180 1,645,470 1,661,920 1,678,540 2
8 Other Operating Revenues 2,266,550 2,720,330 2,734,350 2,748,610 2,763,120 2,777,880 2
9 Non-Operating Revenues 2
10 Investment Income 355,790         159,030          92,410            100,430          121,110         164,110         
11 Service Installation and Acquisition Fees 500,000         1,700,000       1,700,000       1,700,000       1,700,000      1,700,000      
12 Non-Capital Grant Fund (AIG) 1,500,000      1,531,500       1,563,660       1,596,500       1,630,030      1,664,260      
13 Other Non-Operating Revenues 480,000         340,000          340,000          340,000          340,000         340,000         
14 Debt Proceeds 0 10,000,000 13,000,000 14,000,000 7,000,000 8,000,000 3
15 Total Sources of Funds $50,097,206 $54,789,105 $57,554,893 $62,418,388 $58,867,503 $64,323,891
16
17 USES OF FUNDS
18 O&M Expenditures $30,684,869 $32,004,091 $33,773,872 $35,056,113 $36,236,827 $37,006,470 4
19 Debt Service
20 Existing Debt 2,318,489 2,318,149 2,088,595 2,088,148 2,088,148 2,088,148 3
21 Proposed Debt 0 796,152 1,831,151 2,945,764 3,503,071 4,139,993 3
22 Capital Expenditures
23 Cash Funded 9,142,500 5,050,000 1,840,000 2,273,000 1,834,000 2,919,000 5
24 Debt Funded 0 10,000,000 13,000,000 14,000,000 7,000,000 8,000,000 5
25 Total Expenditures $42,145,858 $50,168,392 $52,533,617 $56,363,026 $50,662,046 $54,153,611 5
26
27 ENDING FUND BALANCE $7,951,348 $4,620,713 $5,021,275 $6,055,363 $8,205,457 $10,170,280 6  

Notes: 
(1) Refer to Table 10 below for the projected rate schedule that is anticipated to generate this rate revenue income 
(2) Refer to the Appendix for more detail on other operating revenues and non-operating revenues 
(3) Refer to Table 7 
(4) Refer to Table 5 
(5) Refer to Table 6 
(6) Refer to Table 9 below 

 

Table 9 shows the various reserve balances and the projected Debt Service Coverage 
Ratio.  The Debt Service Coverage Ratio is projected to exceed the Department’s bond 
covenants throughout the study period, exceed 1.5 beginning in FY 16/17, and exceed 
1.75 beginning in FY 20/21. 
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Table 9  
Financial Performance Indicators 

Projected
Line FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Notes
37 USES OF FUNDS
38 O&M Expenditures $30,684,869 $32,004,091 $33,773,872 $35,056,113 $36,236,827 $37,006,470
39 Debt Service
40 Existing Debt $2,318,489 $2,318,149 $2,088,595 $2,088,148 $2,088,148 $2,088,148
41 Proposed Debt $0 $796,152 $1,831,151 $2,945,764 $3,503,071 $4,139,993
42
43 Capital Projects $9,142,500 $15,050,000 $14,840,000 $16,273,000 $8,834,000 $10,919,000
44
45 Total Expenditures $42,145,858 $50,168,392 $52,533,617 $56,363,026 $50,662,046 $54,153,611
46
47
48 FINANCIAL PERFORMANCE INDICATORS FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Notes
49 EOY Reserve Balance (Target in Parentheses)
50 Operating Reserve (45 Days of Operating Expenses) $3,783,070 $3,945,710 $4,163,900 $4,321,990 $4,467,550 $4,562,440 1
51 Rate Stabilization Reserve (20% of Water Sales) 360,759 0 0 0 0 0 2
52 Emergency Replacement Reserve (2% of Total Capital Assets) 2,257,772 672,715 845,338 1,697,383 3,695,496 5,566,475 3
53 Capital Replacement Reserve (Avg of Next 5 Years PAYG CIP) 1,519,600 0 0 0 0 0 4
54 Unemcumbered Reserves 30,146 2,289 12,037 35,990 42,411 41,366 5
55 Total EOY Reserve Balance $7,951,348 $4,620,713 $5,021,275 $6,055,363 $8,205,457 $10,170,280
56
57 Debt Service Coverage Ratio
58 Gross Revenue $32,307,486 $36,837,758 $39,934,179 $43,397,113 $45,812,140 $48,118,434
59 Less O&M Expenses (30,684,869) (32,004,091) (33,773,872) (35,056,113) (36,236,827) (37,006,470)
60 Revenue Available for Debt Service $1,622,617 $4,833,667 $6,160,307 $8,341,000 $9,575,313 $11,111,964
61
62 First Tier Debt Service $2,089,262 $2,885,074 $3,919,746 $5,033,912 $5,591,219 $6,228,141
63
64 Debt Service Coverage Ratio 0.78 1.68 1.57 1.66 1.71 1.78
65 DSCR Criterion:  Minimum 1.75 1.75 1.75 1.75 1.75 1.75  

Proposed Water Rate Schedule 

Conservation Charge 

When implemented in 2010, the Conservation Charge was designed to apply to water 
use that exceeded 50 percent of the customer class average for 2009, creating a 2nd tier 
that included this charge.  It was set at $0.35/hcf in order to provide a conservation 
signal.  In this rate study, the Conservation Charge is re-evaluated, with a focus on 
defining costs associated with high water consumption. 

Water Conservation Program 

The Department’s water conservation program is contained in Section 2055.  The 
Department has 1 FTE devoted to conservation efforts, and the Department provides 
community outreach and advertising.  Total costs in the Department’s FY 15/16 
budget are $290,898. 

Water Loss Management 

The Department’s water loss management program is contained in Section 3024.  The 
Department has 2 FTEs devoted to these efforts, and the Department’s FY 15/16 
budget also includes $250,000 for a city-wide median and turf removal conservation 
project.  The total cost in the Department’s FY 15/16 budget is $413,739. 
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Well Rehabilitation 

In recent years, the water table has been dropping in the aquifers the Department’s 
wells pump from.  The Department is planning on a series of well rehabilitation 
projects that will lower the submersible pumps and vertical turbine pump bowls.  The 
estimated cost to complete 10 of these rehabilitation projects per year is approximately 
$790,000. 

Additional Electricity from Pumping from Deeper Wells 

A lower water table means that water has to be pumped a greater height to reach the 
water distribution system.  This in turn requires additional electricity costs.  The 
annual cost of this electricity, assuming a 50-foot increase in pumping head, electricity 
costs of approximately $0.086/kWh, 60% pump/motor efficiency, and the volume of 
water sold in the 2nd rate tier, is approximately $56,000 per year. 

Additional Costs from Using Peaking Wells 

The Department has wells that operate year-round and wells that operate seasonally.  
The wells that operate seasonally are, on average, more expensive to operate than 
those that operate year round2.  The additional cost to  operate these seasonal wells, 
applied to the volume of water sold in the 2nd rate tier during the summer, is 
approximately $127,000 per year. 

Water Sold in the 2nd Tier 

Based on an account-by-account review of the Department’s billing records, in FY 
13/14, a total of 3,422,170 chcf of water was sold in the 2nd tier. 

Calculation of Conservation Charge 

Table 10 summarizes the revised conservation charge, calculated to be $0.49/hcf. 

 

Table 10  
Proposed Revision to Conservation Charge   

Component of Conservation Charge Amount
Billing Unit 2055, Water Conservation, FY 15/16 Budget $291,000
Billing Unit 3024, Water Loss Management, FY 15/16 Budget $414,000
Estimated Annual Cost for Well Rehabilitation $790,000
Estimated Additional Electricity from Pumping from Deeper Wells $56,000
Estimated Additional Costs from Using Peaking Wells $127,000
Total $1,678,000

Calculation of Conservation Charge
Costs Included in Conservation Charge $1,678,000
Projected 2nd Tier Consumption, hcf 3,422,170
Conservation Charge, $/hcf $0.49  

                                                 
2 This discussion excludes the Department’s EPA wells, which the Department is required to operate 
year round.  These EPA wells are more expensive to operate because of the cost of the treatment 
facilities.  The Department is reimbursed for certain costs associated with operating these wells. 
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Replenishment Fee 
Replenishment Fee revenues are used solely for purchase of regional water for aquifer 
recharge.  The proposed increase is from the current $0.09/hcf to $0.11/hcf on July 1, 
2016, with further increases to $0.14/hcf and $0.17/hcf on July 1, 2017 and July 1, 
2018.  The increases are in anticipation of increases in the cost of regional water from 
Valley District, while maintaining the ability to purchase, subject to availability, 
approximately 12,000 acre-feet of water each year. 

Elevation Charge 
No changes to the Elevation Charge are proposed. 

Minimum Monthly Charge and Commodity Charge 

Combined, the Minimum Monthly Charge and the Commodity Charge make up the 
majority of the Department’s water sales revenues.  The Minimum Monthly Charge is 
a fixed charge, which does not vary by water use.  The Commodity Charge (along 
with the Conservation Charge, Replenishment Fee, and Elevation Charge) are variable 
charges, which are assessed per unit of water used.  Currently, approximately 32 
percent of the Department’s water rate revenue is from fixed charges. 

Water utilities are often faced with a tradeoff when establishing rate structures.  
Higher fixed charges provide greater revenue stability, where water sales revenues are 
more constant and do not fluctuate as water use fluctuates.  This is desirable, given 
that many of a utility’s costs are fixed – they remain necessary even if water 
consumption fluctuates.  Variable costs, by contrast, are those that fluctuate with water 
consumption.  

However, higher fixed charges reduce the ability of a customer to control their water 
bill by reducing water consumption.  Higher fixed charges also result in lower variable 
charges, which may not provide as much of an incentive for customers to use water 
wisely. 

Most of the Department’s costs are fixed costs.  In FY 15/16, for example the 
Department’s total expenditures are approximately $42 million (see Table 8).  
Variable costs for electricity, supplemental water purchases, and treatment chemicals 
(such as chlorine and granular activated carbon) are approximately $6 million.  The 
remainder of the expenses are labor, materials, supplies, equipment, services, debt 
service, and capital expenses.   

Regardless of water consumption, debt service must be paid, and the majority of labor, 
materials, supplies, equipment, and services are necessary to operate and maintain the 
water system.  Capital expenditures for service reliability, repair and replacement, and 
regulatory compliance are also required, though capital spending to add system 
capacity is often deferred if water consumption decreases. 

The Department recognizes that most of its costs are fixed costs, but only about a third 
of its revenue are from fixed charges. Mindful of the tradeoffs described above, the 



 
WATER RATE STUDY 

  FG Solutions, LLC   17 

Department desires to gradually increase revenue recovery from fixed charges to 
approximately 50 percent over a six-year period.  

The proposed water rate schedule shown in Table 11 shows how this would occur 
through 2018.  Minimum Monthly Charge and Commodity Charge increases effective 
July 1 of 2016, 2017, and 2018 are proposed.  The rate increases are proposed to be 
applied to the various components of the rate structure as follows: 

 Commodity Charge:  Remains at $1.15/hcf 

 Minimum Monthly Charge:  For a 5/8”x3/4” meter (the size most customers 
use), the Minimum Monthly Charge increases from the current $12.90 to 
$16.09, $19.58, and $23.39 on 7/1/16, 7/1/17, and 7/1/18, respectively.  
Minimum Monthly Charges for other meter sizes would increase 
proportionately. 

 Replenishment charge:  increases from the current $0.09/hcf to $0.11/hcf on 
July 1, 2016, with further increases to $0.14/hcf and $0.17/hcf on July 1, 2017 
and July 1, 2018.  Replenishment Charge revenues are used solely for purchase 
of regional water for aquifer recharge. 

 Elevation charge:  unchanged 

 Conservation charge:  as described in Table 10 above, increases from $0.35/hcf 
to $0.49/hcf on July 1, 2016.  No subsequent increases are proposed in 2017 or 
2018. 
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Table 11  
Proposed Water Rate Schedule   

Proposed
Effective Date

Current 7/1/2016 7/1/2017 7/1/2018
Monthly Minimum Charge

Water Meter Size
1/2" & 5/8" $12.90 $16.09 $19.58 $23.39
3/4" $16.15 $20.15 $24.51 $29.28
1" $22.60 $28.19 $34.30 $40.98
1 1/2" $38.80 $48.40 $58.88 $70.35
2" $58.20 $72.60 $88.32 $105.52
3" $103.50 $129.12 $157.06 $187.66
4" $158.20 $197.36 $240.07 $286.83
6" $330.00 $411.68 $500.78 $598.33
8" $524.15 $653.88 $795.40 $950.34
10" $750.65 $936.44 $1,139.12 $1,361.01

Commodity Charge ($/hcf) $1.15 $1.15 $1.15 $1.15

Replenishment Charge ($/hcf) $0.09 $0.11 $0.14 $0.17

Elevation Charge ($/hcf)
Zone 1 $0.11 $0.11 $0.11 $0.11
Zone 2 $0.19 $0.19 $0.19 $0.19
Zone 3 $0.17 $0.17 $0.17 $0.17
Zone 4 $0.14 $0.14 $0.14 $0.14
Zone 5 $0.23 $0.23 $0.23 $0.23
Zone 6 $0.23 $0.23 $0.23 $0.23

Conservation Charge ($/hcf exceeding cutoff) $0.35 $0.49 $0.49 $0.49  
 

Not included in Table 11 are the remaining projected increases to the Minimum 
Monthly Charge that would take effect (if adopted) in 2019 and 2020.  Further 
increases to $25.80 and $28.35 are projected and are presented here for informational 
purposes.  Similarly, an increase in the Replenishment Charge to $0.19/hcf is 
projected in 2019.  Included below is further discussion of ongoing considerations that 
the Department should monitor as it evaluates its water rates in the future.  

Example Monthly Water Bill Comparison 
In 2015, the average monthly water consumption for a single-family residence in San 
Bernardino was 16 hcf/month.  Table 12 shows example monthly water bills for a 
customer with a ½-inch x 5/8-inch water meter served by the Department and using 16 
hcf/month.  Under current rates, the monthly bill is $35.59.  Proposed increases would 
result in a monthly bill of $39.67 effective 7/1/16, with subsequent increases to $43.65 
on 7/1/17 and $49.15 on 7/1/18. 
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This table shows that the Department’s monthly water bill for this average residential 
customer is lower than most neighboring agencies, even after the proposed three water 
rate increases.  It is important to note that most of the neighboring water systems have 
either adopted rate increases that will take effect in the future, or are currently 
reviewing their water rates. 

Table 12  
Monthly Single-Family Residential Bill Comparison (1) 

Monthly Consumption
Utility Bill hcf/month Notes

SBMWD Existing $35.59 16 Average of six elevation charge zones
SBMWD Proposed $39.11 16 Proposed, effective 7/1/16
SBMWD Proposed $43.07 16 Proposed, effective 7/1/17
SBMWD Proposed $47.36 16 Proposed, effective 7/1/18
Fontana Water Company $65.33 16 Not including any potential drought surcharges
Cucamonga Valley Water District $54.93 16 Includes Stage 6 Drought Surcharge; increases to $66.28 by 7/1/18
East Valley Water District $53.53 16 Increases to $59.49 by 7/1/16 (indoor allocation ~10 hcf/month)
Rialto $50.78 16 Increases to $51.55 on 1/1/17
Colton $42.46 16
Redlands $36.06 16 Increases to $44.25 by 7/1/18
Riverside $33.24 16 Average of summer and winter rates; currently reviewing water rates   
Note: 
(1) For the Department, the monthly bill is on a customer with a 5/8-inch water meter using 16 hcf/month, paying the average of 

the six elevation charges.  For other jurisdictions, the monthly charge for a ¾-inch water meter was used if no monthly 
charge for a 5/8-inch water meter exists or, as is the case of EVWD, single-family residential customers typically have ¾-inch 
meters.  Note that Fontana Water Company’s monthly bill does not include any potential drought surcharges, but 
Cucamonga Valley Water District’s (CVWD) monthly bill includes the Stage 6 Drought Surcharge.  If this drought stage 
declaration is lifted by CVWD, the monthly bill will decrease from what is shown in this table. 

Table 12 shows that the monthly water bill impact from the proposed first rate 
increases is approximately $4 per month.  Because the majority of the increase is in 
the Monthly Service Charge, the financial impact will be approximately $4 per month 
for most single-family residential customers, regardless of water consumption.  
Financial impacts will be higher than $4 per month for customers with higher water 
use (over 32 hcf/month) that pay the Conservation Charge. 

As a further comparison, in 2013, the average consumption for a single-family 
residence was 21 hcf/month.  The current monthly water bill for a customer using 21 
hcf/month is $42.69. 

Comparisons with other jurisdictions can be useful, but they do not in themselves 
explain why utility rates are set at the levels they are.  Each utility is unique and has its 
own set of circumstances that influence rate setting.  In particular, the following are 
not apparent from a monthly bill comparison: 

 Age of infrastructure and needed capital investments in order to maintain 
service and comply with regulatory mandates. 

 The condition of the infrastructure and the extent to which a utility chooses to 
invest in repairs and replacements to its infrastructure. 

 For a utility providing water services, the specific sources of water supply, the 
degree that the utility relies on imported water, and the types of water 
treatment facilities that exist. 
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 Whether a utility is currently deferring capital investment and whether large 
capital expenditures loom in the future. 

 How efficient a utility is in providing service. 

 Specifically to the comparison shown in Table 11, whether future rate 
increases are anticipated for any of the other jurisdictions shown. 

Ongoing Considerations 
The financial plan shown in Table 8 above extends through FY 20/21, and rate 
increases are proposed through FY 17/18.  There are a number of factors that will 
change over the next few years that have financial implications.  The extent to which 
these factors change will influence the Department’s next review of water rates.  
Although there are two additional rate increases presented in this report for 
informational purposes, the Department will review water rates in the future.   At a 
future date, the Department will determine the magnitude and timing of future rate 
increases beyond those proposed for 2016, 2017, and 2018 in this report. 

The Department should continue to monitor its financial status on an ongoing basis, 
and should continue to monitor the following: 

 State drought regulations.  State emergency drought regulations are continually being 
reviewed and adjusted.  Future adjustments in the regulations may affect water 
consumption. 

 Water consumption patterns.  Financial projections are based on 2015 water 
consumption patterns.  Changes in water consumption patterns will affect 
revenues.  If water use increases in the future water revenues may be higher than 
what is projected in this analysis.   

 Customer growth.  This rate study assumes 1.0 annual customer growth through FY 
20/21. Customer growth increases the size of the customer base and growth rates 
exceeding 1.0 percent per year will result in higher connection fee revenue and 
rate revenues.  Conversely, customer growth less than 1.0 percent per year could 
result in lower revenues than projected in this report. 

 Changes in regional water supply availability and pricing.  The Replenishment Charge 
projection incorporate anticipated increases in the cost of supplemental water 
purchases, and they assume that supplemental water deliveries are available.   

 Capital project cost certainty.  The Capital Improvement Plan contains estimates of 
future project costs.  The actual costs will not be known until the projects are 
designed, bid, and built. 

 Inflation rates.  The projected rates are based on a 2.1 percent annual inflation rate.  
Changes in inflation rates will have financial implications. 

 Interest rates.  Interest rates that differ from assumptions used in this Study will 
have financial implications. 
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TABLE A-1
City of San Bernardino Municipal Water Department - Water Rate Model

Assumptions and General Parameters

Line
1 Miscellaneous
2 Rounding (1)                 
3 Rounding, Rate Structures 2                  
4 Total Existing Water Depreciable and Non-Depreciable Assets $273,078,981 FY 15/16 CAFR, p 14
5 Interest Income (%) 2%
6 Fiancial Performance Criterion:  DSCR Target 1.75             
7 Fiancial Performance Criterion:  DSCR Covenant 1.10             
8 General Inflation (%) 2.1%
9 6/30/15 Reserve Balance $17,789,720 FY 15/16 CAFR, p 14

10
11 Debt Issuance Terms
12 CIEDB
13 Annual Interest Rate (%) 3.5%
14 Repayment Period (Years) 20
15 Capitalized Bond Reserves (% of Principal) 10.0%
16 Annual Loan Fee Rate (% of outstanding principal) 0.0%
17 Cost of Issuance (%) 1.0%
18 Bank Financing Private Placement Revenue Bond
19 Annual Interest Rate (%) 6.0%
20 Repayment Period (Years) 30
21 Capitalized Bond Reserve (% of Proceeds) 8.75%
22 Cost of Issuance (%) 0.0%
23
24 Reserve Balance Policies
25 Operating Reserve Minimum (days of operating expenses) 45
26 Revenue Stabilization Reserve (Percent of Sewer Sales) 10%
27 Emergency Reserve (Percent of Total Plant in Service) 3%
28 Capital Replacement Reserve (%of the Cash-Funded 5-Yr CIP) 20% 5-Yr PAYG = $12,848,000 ; 20% = $2,569,600
29
30
31 Other Operating Expense Assumptions FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
32 PERS (1) 24.209% 26.5% 28.4% 30.2% 32.0% 32.0%
33 Customer Growth, Residential 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%
34 Customer Growth, Non-Res 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%
35 Residential Consumption (2) 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%
36 Non-Res Consumption (2) 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%
37 Activated Carbon Cost Incr. 3.0% 3.0% 3.0% 3.0% 3.0% 3.0%
38
39 Revenue Adjustments:  FY 13/14 to FY 15/16 (3) FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
40 % Regular Water Sales $ from Consumption $ (4) 71.1% 71.1% 71.1% 71.1% 71.1% 71.1%
41 Water Use Change -28.0% -28.0% -28.0% -28.0% -28.0% -28.0%
42 Regular Water Sales $ Change -19.9% -19.9% -19.9% -19.9% -19.9% -19.9%
43 Elevation Charge $ Change -28.0% -28.0% -28.0% -28.0% -28.0% -28.0%
44 Replenishment Fee $ Change -28.0% -28.0% -28.0% -28.0% -28.0% -28.0%
45 Conservation Charge $ Change (5) -52.5% -52.5% -52.5% -52.5% -52.5% -52.5%

Notes:
(1) Per Department, 12/10/14, based on CalPERS Actuarial Valuation dated 6/30/13
(2) Systemwide customer growth, and not a measure of per-capita or per-connection consumption growth
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TABLE A-2
City of San Bernardino Municipal Water Department - Water Rate Model

Existing Water Rate Schedule

Existing
Line Customer Type Unit Rate (1)

1 Single Family Residences, Multiple Family Connections, Commercial,
2 Landscape, and Industrial Service Minimum Monthly Charge
3 1/2 " & 5/8" meter per Month $12.90
4 3/4" meter per Month $16.15
5 1" meter per Month $22.60
6 1 1/2" meter per Month $38.80
7 2" meter per Month $58.20
8 3" meter per Month $103.50
9 4" meter per Month $158.20
10 6" meter per Month $330.00
11 8" meter per Month $524.15
12 10" meter per Month $750.65
13
14 Commodity Charge per HCF $1.15
15
16 Replenishment Charge per HCF $0.09
17
18 Assessment Districts per HCF $0.45
19
20 Conservation Charge and Tiers
21 Conservation Charge per HCF $0.350
22 Conservation Tiers (cutoff) (2)
23 Residential HCF per Month 32
24 MDU (2 per unit) HCF per Month 42
25 MDU (2+) per unit HCF per Month 17
26 Non-Residential
27 1/2 " & 5/8" meter HCF per Month 24
28 3/4" meter HCF per Month 36
29 1" meter HCF per Month 65
30 1 1/2" meter HCF per Month 150
31 2" meter HCF per Month 250
32 3" meter HCF per Month 740
33 Commercial
34 1/2 " & 5/8" meter HCF per Month 42
35 3/4" meter HCF per Month 55
36 1" meter HCF per Month 130
37 1 1/2" meter HCF per Month 275
38 2" meter HCF per Month 445
39 3" meter HCF per Month 875
40 4" meter HCF per Month 2,400
41 6" meter HCF per Month 9,000
42
43 Elevation Charge (all water users)
44 Zone 1 per HCF $0.11
45 Zone 2 per HCF $0.19
46 Zone 3 per HCF $0.17
47 Zone 4 per HCF $0.14
48 Zone 5 per HCF $0.23
49 Zone 6 per HCF $0.23
50
51 Additional Charges
52 Surcharge - Area Outside City (no Zone) % of $/hcf 50%
53 Unmetered Construction Rate per Month $50.00

Notes:
(1) Source: City of San Bernardino Municipal Water Department Rule and Regulation No. 21

General Water Service/Water Rates. Rates effective January 1, 2012.  HCF means hundred cubic feet
(2) The Conservation Charge is applicable to water use exceeding the cutoff value
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TABLE A-3
City of San Bernardino Municipal Water Department - Water Rate Model

Projected Revenues, Including Water Sales Revenues Under Existing Rate Schedule (Excluding Interest Income)

FY 15/16 -
FY 20/21

Historial Historial Historial Budget Projected Budget Projected Annual
Line FY 11/12 FY 12/13 FY 13/14 FY 14/15 FY 14/15 FY 15/16 FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Growth Notes

1 Water Sales Revenues 1
2 Water Sales - Regular (Existing Rates) $25,993,264 $27,111,743 $27,562,842 $27,600,000 $26,220,000 $27,006,600 $27,876,000 $28,154,760 $28,436,310 $28,720,670 $29,007,880 $29,297,960 -3.4% 2
3 FY 15/16 Adjustment ($5,550,482) ($5,605,987) ($5,662,047) ($5,718,667) ($5,775,854) ($5,833,613)
4 Replenishment Fee (Existing) 1,543,813 1,605,944 1,701,462 1,700,000 1,615,000 1,615,000 1,155,468 17.3% 3
5 Recalculated 1,426,361 1,833,522 2,248,683 2,538,367 2,563,750 3
6 Conservation Charge (Existing) 850,777 1,117,879 1,192,046 1,200,000 1,140,000 1,140,000 1,140,000 8.0% 4
7 Recalculated 1,613,053 1,629,180 1,645,470 1,661,920 1,678,540
8 Elevation Charge 2,587,573 2,779,266 2,820,407 2,800,000 2,660,000 2,660,000 2,828,000 2,856,280 2,884,840 2,913,690 2,942,830 2,972,260 1.0% 5
9 FY 15/16 Adjustment (791,840) (799,758) (807,755) (815,833) (823,992) (832,233) 5

10 Water Sales - Fire Service 441,634 443,780 461,679 460,000 460,000 464,600 464,600 469,250 473,940 478,680 483,470 488,300 1.0% 6
11 Water Sales - Municipal 554,384 944,236 914,016 900,000 855,000 855,000 900,000 900,000 900,000 900,000 900,000 900,000 0.0% 7
12 FY 15/16 Adjustment (352,000) (352,000) (352,000) (352,000) (352,000) (352,000)
13 Water Sales - Unauthorized 500 0 0 0 0 0 0 0 0 0 n/a 8
14 Geothermal Heat Sales 124,989 139,659 140,314 140,000 140,000 140,000 90,000 140,000 140,000 140,000 140,000 140,000 9.2% 7, 8
15 Water Sales - Geothermal 790 770 20 0 0 0 0 0 0 0 n/a 8
16 Water Sales - Other 1,343,133 249,509 683,897 600,000 600,000 600,000 120,000 120,000 120,000 120,000 120,000 120,000 0.0% 8, 9
17 Subtotal:  Water Sales Revenues $33,440,857 $34,392,786 $35,476,683 $35,400,000 $33,690,000 $34,481,200 $27,879,746 $28,921,958 $29,595,989 $30,280,693 $30,842,620 $31,142,964 2.2%
18
19 Other Operating Revenues
20 Service Charges $988,597 $911,152 $998,078 $950,000 $950,000 $950,000 $890,000 $950,000 $950,000 $950,000 $950,000 $950,000 1.3% 7, 10
21 Broken Lock Charges 93,194 80,908 64,979 75,000 75,000 75,000 75,000 75,000 75,000 75,000 75,000 75,000 0.0% 7, 10
22 Returned Check Charges 14,950 14,300 13,131 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 0.0% 10
23 Fire Hydrant Flow Test 4,590 5,610 5,982 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 0.0% 10
24 Application Charge 19,890 20,170 14,753 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 0.0% 10
25 Will Serve Letter Charge 900 2,170 1,289 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 0.0% 10
26 Income from Services 108,244 96,990 100,424 95,000 95,000 95,000 45,000 95,000 95,000 95,000 95,000 95,000 16.1% 7, 10
27 Backflow Admin Fee 83,014 86,171 88,453 85,000 85,000 85,000 85,000 85,000 85,000 85,000 85,000 85,000 0.0% 10
28 Plan Check Fee 438,994 288,769 214,822 250,000 250,000 250,000 10,000 250,000 250,000 250,000 250,000 250,000 90.4% 7, 10
29 Hydro Sales 70,388 49,243 21,341 50,000 50,000 50,000 10,000 50,000 50,000 50,000 50,000 50,000 38.0% 7, 10
30 Administrative Services - Sewer 1,841,593 1,920,579 428,657 426,000 426,000 434,950 434,950 444,080 453,410 462,930 472,650 482,580 2.1% 11
31 Total: Other Operating Revenue $3,664,354 $3,476,062 $1,951,909 $1,973,000 $1,973,000 $1,981,950 $1,591,950 $1,991,080 $2,000,410 $2,009,930 $2,019,650 $2,029,580 5.0%
32
33 Non-Operating Revenues
34 Service Installation Fees $905,163 $661,689 $472,267 $500,000 $500,000 $500,000 $300,000 $500,000 $500,000 $500,000 $500,000 $500,000 10.8% 7, 10
35 Acquisition Fees 1,067,000 1,228,400 1,253,856 1,200,000 1,200,000 1,200,000 200,000 1,200,000 1,200,000 1,200,000 1,200,000 1,200,000 43.1% 7, 10
36 Developer Installed 845,716 86,723 0 1,097,500 0 0 0 0 0 0 0 n/a 10
37 EPA Contract - Capital Cost 661,498 235,312 970,000 75,000 895,000 0 0 0 0 0 0 n/a 12
38 AIG CD Implemention 0 0 0 2,248,000 0 2,178,700 0 0 0 0 0 0 n/a 12
39 Other 1,041,667 24,218 345,650 50,000 26,000 0 140,000 0 0 0 0 0 n/a 13
40 AIG O&M CD Implementation 1,838,223 3,110,201 2,169,327 1,500,000 1,700,000 1,500,000 1,500,000 1,531,500 1,563,660 1,596,500 1,630,030 1,664,260 2.1% 14
41 Rental Income 133,400 122,826 147,544 150,000 150,000 150,000 150,000 150,000 150,000 150,000 150,000 150,000 0.0% 10
42 Gain (Loss) Asset Disposition (268,953) (261,946) 152,971 0 0 0 0 0 0 0 0 0 n/a 10
43 Refunds Received 156,783 192,391 150,000 150,000 150,000 150,000 150,000 150,000 150,000 150,000 150,000 0.0% 10
44 Reimbursement Insurance 399 7,305 0 0 0 0 0 0 0 0 0 n/a 10
45 Easements 6,200 4,200 0 0 0 0 0 0 0 0 0 n/a 10
46 Discounts Earned 12,731 10,953 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 0.0% 10
47 Cashier Overages (Shortages) (663) 0 0 0 0 0 0 0 0 0 0 n/a 10
48 Miscellaneous Revenue 5,218 6,439 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 0.0% 10
49 Non-Taxable Sales - Materials 9,512 18,435 0 0 0 0 0 0 0 0 0 n/a 10
50 Scrap Metal Sales 20,852 36,613 25,000 25,000 25,000 25,000 25,000 25,000 25,000 25,000 25,000 0.0% 10
51 Capital Grants 136,967 746,201 0 0 0 0 0 0 n/a 10
52 Total: Non-Operating Revenues $4,853,467 $6,603,634 $5,139,986 $6,808,000 $5,684,701 $6,613,700 $2,480,000 $3,571,500 $3,603,660 $3,636,500 $3,670,030 $3,704,260 8.4%
53 Summary
54 Subtotal: Operating Revenue $37,105,211 $37,868,848 $37,428,592 $37,373,000 $35,663,000 $36,463,150 $29,471,696 $30,913,038 $31,596,399 $32,290,623 $32,862,270 $33,172,544 2.4%
55 Subtotal: Non-Operating Revenue $4,853,467 $6,603,634 $5,139,986 $6,808,000 $5,684,701 $6,613,700 $2,480,000 $3,571,500 $3,603,660 $3,636,500 $3,670,030 $3,704,260 8.4%
56 Total Revenues $41,958,678 $44,472,482 $42,568,578 $44,181,000 $41,347,701 $43,076,850 $31,951,696 $34,484,538 $35,200,059 $35,927,123 $36,532,300 $36,876,804 2.9%
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TABLE A-3
City of San Bernardino Municipal Water Department - Water Rate Model

Projected Revenues, Including Water Sales Revenues Under Existing Rate Schedule (Excluding Interest Income)

FY 15/16 -
FY 20/21

Historial Historial Historial Budget Projected Budget Projected Annual
Line FY 11/12 FY 12/13 FY 13/14 FY 14/15 FY 14/15 FY 15/16 FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Growth Notes

 Notes:
(1)  FY 11/12 and FY 12/13 source:  City of San Bernardino Municipal Water Department Rate Expense by Division (Excel Spreadsheet), provided in 2013

FY 13/14 source:  2014 Revenue report, provided by Department 12/29/14.  14/15 and FY 15/16 source:  FY 15/16 budget provided by Department in February 2016.
FY 14/15 projection is the Department's projection developed in conjunction with its FY 15/16 budget.

(2)  Projected FY 15/16 water sales revenues are based on the Department's FY 14/15 budget, with an adjustment made to reflect actual consumption patterns from FY 15/16.
The calculations of this adjustment are included in other tables in this analysis.  Projected revenues also incoprorate anticipated customer growth of 1% per year.
Projected regular water sales revenues in this table do not incoporate proposed rate increases.

(3)  Replenishment Fee is recalculated in this rate analysis, and the projected Replenishment Fee shown in this table is based on the recalculation shown in Table A8.
(4)  Conservation Charge revenues are based on FY 15/16 budget and a review of year to date consumption patterns from FY 15/16.

The Conservation Charge is recalculated beginning FY 16/17, see Table A8
(5)  Elevation Charge revenues are based on the FY 14/15 budget less an adjustment to reflect actual consumption patterns from FY 15/16.
(6)  Projected 14/15 equals the FY 14/15 budget.  Future years increased accoring to a 1% annual customer growth.
(7)  Projections also adjusted by FG Solutions based on review of year to date FY 15/16 revenues.

(8) Projected revenues equal the FY 14/15 budget. 
(9) Water Sales - Other is revenue accumulated from the sale of excess water through the Encanto Booster Pump, which pumps 24/7.  Projections based on FY 15/16 year to date revenues and Department's anticipated future conditions.
(10) Projected to remain at FY 15/16 levels through the remainder of the Rate Study period.
(11) Administrative Services - Sewer is revenue to reimburse the Water Department for the expense of the Sewer's Administrative Services.  Revenue increasing at 3%/year, per Department.
(12) Related to consent decree.  These revenues pay for specific capital projects.  These types of capital projects will occur in the future, but neither the revenue (from EPA or other sources) 

or expenses (in the capital improvement program) are included in this analysis.  FY 14/15 value of $2,248,000 is not included in the Rate Study because the capital project it pays for is not included.
(13) Energy rebates received during FY 15/16 that are non-recurring
(14) Related to consent decree.  These revenues pay for specific O&M projects, which in future years, are included in O&M projections.
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TABLE A-4
City of San Bernardino Municipal Water Department - Water Rate Model

Historical and Projected Operation and Maintenance Expenses
FY 15/16 -
FY 20/21

Section Proj. Actual Budgeted FY 15/16 Projected Escalation (2) Projected Annual
Line Section Number FY 14/15 (1) FY 15/16 (1) Basis FY 15/16 Basis FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Growth Notes

1 Administrative Divisions
2 Board of Water Commissioners 1010
3 Salary - Full Time 1010 $676 $675 Budget $675 Inflation 690 $700 $710 $720 $740 1.9%
4 Fringe - Other 1010 44,153 55,125 Budget $55,125 Inflation 56,280 57,460 58,670 59,900 61,160 2.1%
5 All Other Expenses 1010 1,592 3,500 Budget $3,500 Inflation 3,570 3,640 3,720 3,800 3,880 2.1%
6 Administration 1050
7 Salary - Full Time 1050 116,282 134,361 Budget $134,361 Inflation 137,180 140,060 143,000 146,000 149,070 2.1% 5
8 Salary - Other 1050 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
9 PERS 1050 25,580 32,527 Budget $32,527 PERS 36,350 39,780 43,190 46,720 47,700 8.0% 3

10 Fringe - Other 1050 12,392 15,309 Budget $15,309 Inflation 15,630 15,960 16,300 16,640 16,990 2.1%
11 All Other Expenses 1050 82,308 334,100 Budget $334,100 Inflation 341,120 348,280 355,590 363,060 370,680 2.1% 4
12 Administration Services 1055
13 Salary - Full Time 1055 114,264 133,643 Budget $133,643 Inflation 136,450 139,320 142,250 145,240 148,290 2.1%
14 Salary - Other 1055 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
15 PERS 1055 24,394 32,354 Budget $32,354 PERS 36,160 39,570 42,960 46,480 47,450 8.0% 3
16 Fringe - Other 1055 8,310 10,211 Budget $10,211 Inflation 10,430 10,650 10,870 11,100 11,330 2.1%
17 All Other Expenses 1055 5,434 12,500 Budget $12,500 Inflation 12,760 13,030 13,300 13,580 13,870 2.1%
18 Environmental and Regulatory Compliance 1060
19 Salary - Full Time 1060 246,418 295,550 Budget $295,550 Inflation 301,760 308,100 314,570 321,180 327,920 2.1% 5
20 Salary - Other 1060 20 500 Budget $500 Inflation 510 520 530 540 550 1.9%
21 PERS 1060 52,936 71,550 Budget $71,550 PERS 79,970 87,500 95,000 102,780 104,930 8.0% 3
22 Fringe - Other 1060 36,136 52,045 Budget $52,045 Inflation 53,140 54,260 55,400 56,560 57,750 2.1%
23 All Other Expenses 1060 58,226 153,600 Budget $153,600 Inflation 156,830 160,120 163,480 166,910 170,420 2.1% 5
24 Human Resources 1070
25 Salary - Full Time 1070 73,626 111,082 Budget $111,082 Inflation 113,410 115,790 118,220 120,700 123,230 2.1% 5
26 Salary - Other 1070 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
27 PERS 1070 15,788 26,892 Budget $26,892 PERS 30,050 32,880 35,700 38,620 39,430 8.0% 3
28 Fringe - Other 1070 13,220 26,177 Budget $26,177 Inflation 26,730 27,290 27,860 28,450 29,050 2.1%
29 All Other Expenses 1070 17,908 32,400 Budget $32,400 Inflation 33,080 33,770 34,480 35,200 35,940 2.1%
30 Finance 2010
31 Salary - Full Time 2010 266,300 298,490 Budget $298,490 Inflation 304,760 311,160 317,690 324,360 331,170 2.1%
32 Salary - Other 2010 100 0 Budget $0 Inflation 0 0 0 0 0 n/a
33 PERS 2010 55,854 72,261 Budget $72,261 PERS 80,760 88,370 95,940 103,800 105,970 8.0% 3
34 Fringe - Other 2010 34,826 50,548 Budget $50,548 Inflation 51,610 52,690 53,800 54,930 56,080 2.1%
35 All Other Expenses 2010 192,788 186,500 Budget $186,500 Inflation 190,420 194,420 198,500 202,670 206,930 2.1%
36 Information Technology 2030
37 Salary - Full Time 2030 213,064 258,542 Budget $258,542 Inflation 263,970 269,510 275,170 280,950 286,850 2.1%
38 Salary - Other 2030 40 0 Budget $0 Inflation 0 0 0 0 0 n/a
39 PERS 2030 44,640 62,591 Budget $62,591 PERS 69,950 76,540 83,100 89,900 91,790 8.0% 3
40 Fringe - Other 2030 37,266 57,845 Budget $57,845 Inflation 59,060 60,300 61,570 62,860 64,180 2.1%
41 All Other Expenses 2030 538,392 473,300 Budget $473,300 Inflation 483,240 493,390 503,750 514,330 525,130 2.1%
42 Purchasing, Warehouse & Fleet 2040
43 Salary - Full Time 2040 144,078 186,724 Budget $186,724 Inflation 190,650 194,650 198,740 202,910 207,170 2.1% 5
44 Salary - Other 2040 186 0 Budget $0 Inflation 0 0 0 0 0 n/a
45 PERS 2040 30,136 45,204 Budget $45,204 PERS 50,520 55,280 60,020 64,930 66,290 8.0% 3
46 Fringe - Other 2040 18,696 30,594 Budget $30,594 Inflation 31,240 31,900 32,570 33,250 33,950 2.1%
47 All Other Expenses 2040 32,992 77,500 Budget $77,500 Inflation 79,130 80,790 82,490 84,220 85,990 2.1%
48 Fleet 2045
49 Salary - Full Time 2045 149,498 115,526 Budget $115,526 Inflation 117,950 120,430 122,960 125,540 128,180 2.1%
50 Salary - Other 2045 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
51 PERS 2045 23,798 27,958 Budget $27,958 PERS 31,260 34,200 37,130 40,170 41,020 8.0% 3
52 Fringe - Other 2045 18,666 29,858 Budget $29,858 Inflation 30,490 31,130 31,780 32,450 33,130 2.1%
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TABLE A-4
City of San Bernardino Municipal Water Department - Water Rate Model

Historical and Projected Operation and Maintenance Expenses
FY 15/16 -
FY 20/21

Section Proj. Actual Budgeted FY 15/16 Projected Escalation (2) Projected Annual
Line Section Number FY 14/15 (1) FY 15/16 (1) Basis FY 15/16 Basis FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Growth Notes
53 All Other Expenses 2045 492,422 789,200 Budget $789,200 Inflation 805,770 822,690 839,970 857,610 875,620 2.1%
54 Customer Relations 2050
55 Salary - Full Time 2050 99,864 110,449 Budget $110,449 Infl, Cust Growth 113,900 117,450 121,120 124,900 128,800 3.1% 7
56 Salary - Other 2050 0 0 Budget $0 Infl, Cust Growth 0 0 0 0 0 n/a 7
57 PERS 2050 21,970 22,384 Budget $22,384 PERS 30,180 33,360 36,580 39,970 41,220 13.0% 3
58 Fringe - Other 2050 16,320 17,174 Budget $17,174 Infl, Cust Growth 17,710 18,260 18,830 19,420 20,030 3.1% 7
59 All Other Expenses 2050 11,234 37,100 Budget $37,100 Infl, Cust Growth 38,260 39,450 40,680 41,950 43,260 3.1% 7
60 Water Conservation 2055
61 Salary - Full Time 2055 0 53,596 Budget $53,596 Inflation 54,720 55,870 57,040 58,240 59,460 2.1%
62 Salary - Other 2055 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
63 PERS 2055 0 12,975 Budget $12,975 PERS 14,500 15,870 17,230 18,640 19,030 8.0% 3
64 Fringe - Other 2055 0 16,227 Budget $16,227 Inflation 16,570 16,920 17,280 17,640 18,010 2.1%
65 All Other Expenses 2055 0 208,100 Budget $208,100 Inflation 212,470 216,930 221,490 226,140 230,890 2.1%
66 Customer Service 2060
67 Salary - Full Time 2060 464,764 485,985 Budget $485,985 Inflation 496,190 506,610 517,250 528,110 539,200 2.1% 5
68 Salary - Other 2060 20,158 20,373 Budget $20,373 Inflation 20,800 21,240 21,690 22,150 22,620 2.1%
69 PERS 2060 99,720 117,652 Budget $117,652 PERS 131,490 143,880 156,210 169,000 172,540 8.0%
70 Fringe - Other 2060 126,688 157,853 Budget $157,853 Inflation 161,170 164,550 168,010 171,540 175,140 2.1%
71 All Other Expenses 2060 27,960 56,100 Budget $56,100 Inflation 57,280 58,480 59,710 60,960 62,240 2.1%
72 Billing 2070
73 Salary - Full Time 2070 111,426 130,183 Budget $130,183 Infl, Cust Growth 134,250 138,440 142,760 147,220 151,810 3.1% 7
74 Salary - Other 2070 22 5,815 Budget $5,815 Infl, Cust Growth 6,000 6,190 6,380 6,580 6,790 3.1% 7
75 PERS 2070 24,306 30,108 Budget $30,108 PERS 35,580 39,320 43,110 47,110 48,580 10.0% 3
76 Fringe - Other 2070 22,370 27,205 Budget $27,205 Infl, Cust Growth 28,050 28,930 29,830 30,760 31,720 3.1% 7
77 All Other Expenses 2070 518,666 599,400 Budget $599,400 Infl, Cust Growth 618,110 637,400 657,290 677,800 698,950 3.1% 7
78 Cashiering 2080
79 Salary - Full Time 2080 177,132 193,922 Budget $193,922 Inflation 197,990 202,150 206,400 210,730 215,160 2.1%
80 Salary - Other 2080 82 0 Budget $0 Inflation 0 0 0 0 0 n/a
81 PERS 2080 37,052 46,946 Budget $46,946 PERS 52,470 57,410 62,330 67,430 68,850 8.0%
82 Fringe - Other 2080 37,346 43,494 Budget $43,494 Inflation 44,410 45,340 46,290 47,260 48,250 2.1%
83 All Other Expenses 2080 16,890 21,300 Budget $21,300 Inflation 21,750 22,210 22,680 23,160 23,650 2.1%
84 Field and Meter Services 2090
85 Salary - Full Time 2090 605,836 654,157 Budget $654,157 Inflation 667,890 681,920 696,240 710,860 725,790 2.1%
86 Salary - Other 2090 5,834 0 Budget $0 Inflation 0 0 0 0 0 n/a
87 PERS 2090 128,724 158,365 Budget $158,365 PERS 176,990 193,670 210,260 227,480 232,250 8.0%
88 Fringe - Other 2090 170,276 210,119 Budget $210,119 Inflation 214,530 219,040 223,640 228,340 233,140 2.1%
89 All Other Expenses 2090 25,924 30,700 Budget $30,700 Inflation 31,340 32,000 32,670 33,360 34,060 2.1%
90 General Administration Expense 2510
91 Salary- - Full Time 2510 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
92 Fringe - Other 2510 1,686,135 1,840,000 Budget $1,840,000 Inflation 1,878,640 1,918,090 1,958,370 1,999,500 2,041,490 2.1%
93 Office Rent/Expenses 2510 240,700 246,500 Budget $246,500 Inflation 251,680 256,970 262,370 267,880 273,510 2.1%
94 Professional Services 2510 357,194 378,400 Budget $378,400 Inflation 386,350 394,460 402,740 411,200 419,840 2.1%
95 Franchise Fees 2510 2,188,000 Budget $2,188,000 None 2,188,000 2,188,000 2,188,000 2,188,000 2,188,000 0.0%
96 All Other Expenses 2510 2,636,949 1,352,600 Budget $1,352,600 Inflation 1,381,000 1,410,000 1,439,610 1,469,840 1,500,710 2.1% 8
97 Uncollectible Charge Offfs 2510 0 150,000 Budget $150,000 Inflation 153,150 156,370 159,650 163,000 166,420 2.1%
98 OH Property Plant, Equipment 2510 (270,000) Budget ($270,000) Inflation (275,670) (281,460) (287,370) (293,400) (299,560) n/a
99 Capital Labor 2510 (512,000) Budget ($512,000) Inflation (522,750) (533,730) (544,940) (556,380) (568,060) n/a
100 Subotal Administrative Division $10,934,947 $13,137,924 Budget $13,137,924 Inflation $13,457,880 $13,767,720 $14,082,410 $14,405,450 $14,673,620 2.2%
101
102 Water Utility Division
103 Water Utility Administration 3010
104 Salary - Full Time 3010 $235,390 $247,340 Budget $247,340 Inflation $252,530 $257,830 $263,240 $268,770 $274,410 2.1%
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TABLE A-4
City of San Bernardino Municipal Water Department - Water Rate Model

Historical and Projected Operation and Maintenance Expenses
FY 15/16 -
FY 20/21

Section Proj. Actual Budgeted FY 15/16 Projected Escalation (2) Projected Annual
Line Section Number FY 14/15 (1) FY 15/16 (1) Basis FY 15/16 Basis FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Growth Notes
105 Salary - Other 3010 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
106 PERS 3010 49,128 59,878 Budget $59,878 PERS 66,920 73,220 79,500 86,010 87,810 8.0%
107 Fringe - Other 3010 23,494 27,686 Budget $27,686 Inflation 28,270 28,860 29,470 30,090 30,720 2.1%
108 All Other Expenses 3010 260,748 274,000 Budget $274,000 Inflation 279,750 285,620 291,620 297,740 303,990 2.1% 9
109 Distribution Administration 3020
110 Salary - Full Time 3020 237,372 280,186 Budget $280,186 Inflation 286,070 292,080 298,210 304,470 310,860 2.1%
111 Salary - Other 3020 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
112 PERS 3020 49,832 67,830 Budget $67,830 PERS 75,810 82,950 90,060 97,430 99,480 8.0%
113 Fringe - Other 3020 64,594 80,073 Budget $80,073 Inflation 81,750 83,470 85,220 87,010 88,840 2.1%
114 All Other Expenses 3020 23,532 19,700 Budget $19,700 Inflation 20,110 20,530 20,960 21,400 21,850 2.1%
115 Distribution Service and Repair 3021
116 Salary - Full Time 3021 883,794 1,000,522 Budget $1,000,522 Inflation 1,021,530 1,042,980 1,064,880 1,087,240 1,110,070 2.1%
117 Salary - Other 3021 131,800 100,000 Budget $100,000 Inflation 102,100 104,240 106,430 108,670 110,950 2.1%
118 PERS 3021 187,242 242,216 Budget $242,216 PERS 270,710 296,210 321,590 347,920 355,220 8.0% 3
119 Fringe - Other 3021 212,966 280,276 Budget $280,276 Inflation 286,160 292,170 298,310 304,570 310,970 2.1%
120 All Other Expenses 3021 846,091 803,600 Budget $803,600 Inflation 820,480 837,710 855,300 873,260 891,600 2.1%
121 Distribution Maintenance 3023
122 Salary - Full Time 3023 851,172 969,235 Budget $969,235 Inflation 989,590 1,010,370 1,031,590 1,053,250 1,075,370 2.1%
123 Salary - Other 3023 41,800 30,000 Budget $30,000 Inflation 30,630 31,270 31,930 32,600 33,280 2.1%
124 PERS 3023 183,168 234,642 Budget $234,642 PERS 262,240 286,950 311,540 337,040 344,120 8.0% 3
125 Fringe - Other 3023 176,434 237,172 Budget $237,172 Inflation 242,150 247,240 252,430 257,730 263,140 2.1%
126 All Other Expenses 3023 682,234 673,300 Budget $673,300 Inflation 687,440 701,880 716,620 731,670 747,040 2.1%
127 Water Loss Management 3024
128 Salary - Full Time 3024 0 80,885 Budget $80,885 Inflation 82,580 84,310 86,080 87,890 89,740 2.1%
129 Salary - Other 3024 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
130 PERS 3024 0 19,581 Budget $19,581 PERS 21,880 23,940 26,000 28,120 28,720 8.0% 3
131 Fringe - Other 3024 0 30,773 Budget $30,773 Inflation 31,420 32,080 32,750 33,440 34,140 2.1%
132 All Other Expenses 3024 0 256,000 Budget $256,000 Inflation 10,000 10,000 10,000 10,000 10,000 -47.7% 6
133 Water Administration 3040
134 Salary - Full Time 3040 216,140 215,606 Budget $215,606 Inflation 220,130 224,750 229,470 234,290 239,210 2.1%
135 Salary - Other 3040 0 0 Budget $0 Inflation 0 0 0 0 0 n/a
136 PERS 3040 44,718 52,196 Budget $52,196 PERS 58,330 63,830 69,300 74,970 76,550 8.0% 3
137 Fringe - Other 3040 38,474 56,876 Budget $56,876 Inflation 58,070 59,290 60,540 61,810 63,110 2.1%
138 All Other Expenses 3040 12,940 22,500 Budget $22,500 Inflation 22,970 23,450 23,940 24,440 24,950 2.1%
139 Production and Treatment 3041
140 Utilities - Electric (Account) 3041 4,487,026 4,250,000 Budget $4,250,000 Infl, Consumption 4,382,640 4,519,420 4,660,470 4,805,920 4,955,910 3.1% 10
141 Granular Activated Carbon (Account) 3041 1,037,910 420,000 Budget $420,000 Cnsmpt,CarbonInfl 436,930 454,540 472,860 491,920 511,740 4.0% 10, 11
142 Ion Exchange Resin 3041 40,000 0 Budget $0
143 Supplemental Water 3041 250,000 1,100,000 Budget $1,100,000 Table A8 1,426,361 1,833,522 2,248,683 2,538,367 2,563,750 18.4% 12
144 Other Accounts 3041 496,786 484,200 Budget $484,200 Inflation 494,370 504,750 515,350 526,170 537,220 2.1%
145 Salary - Full Time 3041 847,152 854,719 Budget $854,719 Inflation 872,670 891,000 909,710 928,810 948,320 2.1%
146 Salary - Other 3041 24,106 20,000 Budget $20,000 Inflation 20,420 20,850 21,290 21,740 22,200 2.1%
147 PERS 3041 182,642 206,919 Budget $206,919 PERS 231,260 253,040 274,730 297,220 303,460 8.0% 3
148 Fringe - Other 3041 209,230 249,943 Budget $249,943 Inflation 255,190 260,550 266,020 271,610 277,310 2.1%
149 Plant and Facility Maintenance 3042
150 Salary - Full Time 3042 343,662 425,921 Budget $425,921 Inflation 434,870 444,000 453,320 462,840 472,560 2.1%
151 Salary - Other 3042 840 1,500 Budget $1,500 Inflation 1,530 1,560 1,590 1,620 1,650 1.9%
152 PERS 3042 73,940 103,111 Budget $103,111 PERS 115,240 126,100 136,900 148,110 151,220 8.0% 3
153 Fringe - Other 3042 91,988 107,310 Budget $107,310 Inflation 109,560 111,860 114,210 116,610 119,060 2.1%
154 Electrical Services 3042 205,030 250,000 Budget $250,000 Inflation 255,250 260,610 266,080 271,670 277,380 2.1%
155 All Other Expenses 3042 142,264 274,500 Budget $274,500 Inflation 280,260 286,150 292,160 298,300 304,560 2.1%
156 Specialty Construction 3043
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TABLE A-4
City of San Bernardino Municipal Water Department - Water Rate Model

Historical and Projected Operation and Maintenance Expenses
FY 15/16 -
FY 20/21

Section Proj. Actual Budgeted FY 15/16 Projected Escalation (2) Projected Annual
Line Section Number FY 14/15 (1) FY 15/16 (1) Basis FY 15/16 Basis FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Growth Notes
157 Salary - Full Time 3043 328,020 394,657 Budget $394,657 Inflation 402,940 411,400 420,040 428,860 437,870 2.1%
158 Salary - Other 3043 226 1,500 Budget $1,500 Inflation 1,530 1,560 1,590 1,620 1,650 1.9%
159 PERS 3043 68,702 95,543 Budget $95,543 PERS 106,780 116,840 126,850 137,240 140,120 8.0%
160 Fringe - Other 3043 81,274 111,365 Budget $111,365 Inflation 113,700 116,090 118,530 121,020 123,560 2.1%
161 All Other Expenses 3043 58,476 80,000 Budget $80,000 Inflation 81,680 83,400 85,150 86,940 88,770 2.1%
162 Engineering 3060
163 Salary - Full Time 3060 721,534 790,631 Budget $790,631 Inflation 807,230 824,180 841,490 859,160 877,200 2.1% 5
164 Salary - Other 3060 6,736 6,218 Budget $6,218 Inflation 6,350 6,480 6,620 6,760 6,900 2.1%
165 PERS 3060 155,746 191,404 Budget $191,404 Inflation 195,420 199,520 203,710 207,990 212,360 2.1%
166 Fringe - Other 3060 111,410 137,304 Budget $137,304 Inflation 140,190 143,130 146,140 149,210 152,340 2.1%
167 All Other Expenses 3060 176,350 268,500 Budget $268,500 Inflation 274,140 279,900 285,780 291,780 297,910 2.1%
168 Quality and Backflow 3063
169 Salary - Full Time 3063 400,246 558,914 Budget $558,914 Inflation 570,650 582,630 594,870 607,360 620,110 2.1%
170 Salary - Other 3063 3,334 4,600 Budget $4,600 Inflation 4,700 4,800 4,900 5,000 5,110 2.1%
171 PERS 3063 81,260 135,307 Budget $135,307 PERS 151,220 165,470 179,650 194,360 198,440 8.0% 3
172 Fringe - Other 3063 83,456 142,346 Budget $142,346 Inflation 145,340 148,390 151,510 154,690 157,940 2.1%
173 All Other Expenses 3063 423,794 416,300 Budget $416,300 Inflation 425,040 433,970 443,080 452,380 461,880 2.1%
174 Subtotal, Water Utility Division $16,586,203 $18,444,785 $18,444,785 $19,053,081 $19,982,942 $20,930,263 $21,767,107 $22,254,640 3.8%
175
176 Water Reclamation Division
177 Electrical, Instrumentation, and SCADA 4042
178 Salary - Full Time 4042 $292,946 $373,880 Budget $373,880 Inflation $381,730 $389,750 $397,930 $406,290 $414,820 2.1%
179 Salary - Other 4042 7,952 12,383 Budget $12,383 Inflation 12,640 12,910 13,180 13,460 13,740 2.1%
180 PERS 4042 61,998 90,513 Budget $90,513 PERS 101,160 110,690 120,170 130,010 132,740 8.0%
181 Fringe - Other 4042 60,936 87,384 Budget $87,384 Inflation 89,220 91,090 93,000 94,950 96,940 2.1%
182 All Other Expenses 4042 12,658 18,000 Budget $18,000 Inflation 18,380 18,770 19,160 19,560 19,970 2.1%
183 Subtotal, Water Reclamation Division $436,490 $582,160 $582,160 $603,130 $623,210 $643,440 $664,270 $678,210 3.1%
184
185 Adjustment for Vacancies ($1,480,000) ($1,110,000) ($600,000) ($600,000) ($600,000) ($600,000) n/a 13
186
187 Total, O&M Expenses $27,957,640 $32,164,869 $30,684,869 $32,004,091 $33,773,872 $35,056,113 $36,236,827 $37,006,470 3.8%
188
189 Total O&M Expenses Less Supplemental Water Purchases $30,577,730 $31,940,350 $32,807,430 $33,698,460 $34,442,720 n/a

FY 15/16 -
FY 20/21

Section Proj. Actual Budgeted Projected Projected Annual
Line Number FY 14/15 (1) FY 15/16 (1) FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Growth
190 Administration Division
191 Board of Water Commissioners 1010 $46,421 $59,300 $59,300 $60,540 $61,800 $63,100 $64,420 $65,780 2.1%
192 Administration 1050 236,562 516,297 $516,297 530,280 544,080 558,080 572,420 584,440 2.5%
193 Administration Services 1055 152,402 188,708 $188,708 195,800 202,570 209,380 216,400 220,940 3.2%
194 Environmental and Regulatory Compliance 1060 393,736 573,245 $573,245 592,210 610,500 628,980 647,970 661,570 2.9%
195 Human Resources 1070 120,542 196,551 $196,551 203,270 209,730 216,260 222,970 227,650 3.0%
196 Finance 2010 549,868 607,799 $607,799 627,550 646,640 665,930 685,760 700,150 2.9%
197 Information Technology 2030 833,402 852,278 $852,278 876,220 899,740 923,590 948,040 967,950 2.6%
198 Purchasing, Warehouse & Fleet 2040 226,088 340,022 $340,022 351,540 362,620 373,820 385,310 393,400 3.0%
199 Fleet 2045 684,384 962,542 $962,542 985,470 1,008,450 1,031,840 1,055,770 1,077,950 2.3%
200 Customer Relations 2050 149,388 187,107 $187,107 200,050 208,520 217,210 226,240 233,310 4.5%
201 Water Conservation 2055 0 290,898 $290,898 298,260 305,590 313,040 320,660 327,390 2.4%
202 Customer Service 2060 739,290 837,963 $837,963 866,930 894,760 922,870 951,760 971,740 3.0%
203 Billing 2070 676,790 792,711 $792,711 821,990 850,280 879,370 909,470 937,850 3.4%
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TABLE A-4
City of San Bernardino Municipal Water Department - Water Rate Model

Historical and Projected Operation and Maintenance Expenses
FY 15/16 -
FY 20/21

Section Proj. Actual Budgeted FY 15/16 Projected Escalation (2) Projected Annual
Line Section Number FY 14/15 (1) FY 15/16 (1) Basis FY 15/16 Basis FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Growth Notes
204 Cashiering 2080 268,502 305,662 $305,662 316,620 327,110 337,700 348,580 355,910 3.1%
205 Field and Meter Services 2090 936,594 1,053,341 $1,053,341 1,090,750 1,126,630 1,162,810 1,200,040 1,225,240 3.1%
206 General Administration Expense 2510 4,920,978 5,373,500 $5,373,500 5,440,400 5,508,700 5,578,430 5,649,640 5,722,350 1.3%
207 Subtotal Administration Division $10,934,947 $13,137,924 $13,137,924 $13,457,880 $13,767,720 $14,082,410 $14,405,450 $14,673,620 2.2%
208
209 Water Utility Division
210 Water Utility Administration 3010 $568,760 $608,904 $608,904 $627,470 $645,530 $663,830 $682,610 $696,930 2.7%
211 Distribution Administration 3020 375,330 447,789 $447,789 463,740 479,030 494,450 510,310 521,030 3.1%
212 Distribution Service and Repair 3021 2,261,893 2,426,614 $2,426,614 2,500,980 2,573,310 2,646,510 2,721,660 2,778,810 2.7%
213 Distribution Maintenance 3023 1,934,808 2,144,349 $2,144,349 2,212,050 2,277,710 2,344,110 2,412,290 2,462,950 2.8%
214 Water Loss Management 3024 0 387,239 $387,239 145,880 150,330 154,830 159,450 162,600 -15.9%
215 Water Administration 3040 312,272 347,178 $347,178 359,500 371,320 383,250 395,510 403,820 3.1%
216 Production and Treatment 3041 7,574,852 7,585,781 $7,585,781 8,119,841 8,737,672 9,369,113 9,881,757 10,119,910 5.9%
217 Plant and Facility Maintenance 3042 857,724 1,162,342 $1,162,342 1,196,710 1,230,280 1,264,260 1,299,150 1,326,430 2.7%
218 Specialty Construction 3043 536,698 683,065 $683,065 706,630 729,290 752,160 775,680 791,970 3.0%
219 Engineering 3060 1,171,776 1,394,057 $1,394,057 1,423,330 1,453,210 1,483,740 1,514,900 1,546,710 2.1%
220 Quality and Backflow 3063 992,090 1,257,467 $1,257,467 1,296,950 1,335,260 1,374,010 1,413,790 1,443,480 2.8%
221 Subtotal, Water Utility Division $16,586,203 $18,444,785 $18,444,785 $19,053,081 $19,982,942 $20,930,263 $21,767,107 $22,254,640 3.8%
222
223 Water Reclamation Division
224 Electrical, Instrumentation, and SCADA 4042 $436,490 $582,160 $582,160 $603,130 $623,210 $643,440 $664,270 $678,210 3.1%
225 Subtotal Water Reclamation Division $436,490 $582,160 $582,160 $603,130 $623,210 $643,440 $664,270 $678,210 3.1%
226
227 Adjustment for Vacancies ($1,480,000) ($1,110,000) ($600,000) ($600,000) ($600,000) ($600,000) n/a
228
229 Total, O&M Expenses $30,684,869 $32,004,091 $33,773,872 $35,056,113 $36,236,827 $37,006,470 3.8%

Notes:
(1)  Source: City of San Bernardino Municipal Water Department FY 14/15 Budget and FY 15/16 Budget
(2)  Based on discussions with Department staff.  In general, the FY 15/16 budget is the basis for projections and most expenses are adjusted only for inflation unless otherwise noted.
(3)  PERS expenses are provided as a percentage of salaries, per CalPERS Actuarial Valuations.  See Table A-1 for specific percentages.
(4)  The recent increase in expenses is for consulting and other professional services which Department staff believe will be ongoing.
(5)  Recent change and/or variability in expenses is primarily due to how expenses are allocated between water, sewer, and RIX funds .
(6)  FY 16/17 and beyond costs per Department staff, 03/09/16
(7)  Also escalated for changes in residential customer growth
(13)  FY 14/15 includes non-recurring capital project.
(14)  The majority of this is related to a consent decree and funded by others.
(15)   Expenses also proportional to water consumption
(16)  Activated carbon is expected to escalate at a different rate from the rate of general infllation.  See Table A-1.
(17)  Refer to Table A8 for documentation of projected costs.  These costs are fully recovered from the Replenishment Fee.
(18)  Vacancies are budgeted positions that are unfilled.  As of Dec 2014, there were 41 vacancies out of 282 budgeted Department positions.  For the purposes of this analysis,

the same amount of vacancies exist as of March 2016.  Salary + benefits + PERS costs of vacancies are excluded from the 15/16 projections.  For FY 16/17, 25% of the vacancies are filled.  In other years, there are assumed 
to always be eight vacant positions at $75K/position/year.
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TABLE A-5
City of San Bernardino Municipal Water Department - Water Rate Model

Capital Improvement Plan Funding

FY 15/16-20/21
Line Capital Expenditure Category FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Total Notes

1 Total Capital Expenditures, FY 15/16 Dollars 1
2 Replacement/Rehabilitation Assets $4,142,000 $7,352,000 $11,312,000 $9,047,000 $5,537,000 $2,047,000 $39,437,000
3 New System Assets 3,457,000 5,045,000 395,000 4,045,000 395,000 5,895,000 19,232,000
4 Generators 0 300,000 300,000 300,000 300,000 0 1,200,000
5 Rolling Stock 145,000 145,000 330,000 0 0 0 620,000
6 Pipeline Construction Crew 500,000 500,000 500,000 500,000 500,000 2,500,000 2
7 Operating Budget Capital Expenditures
8 Section 2030:  Information Technology 400,000 400,000 400,000 400,000 400,000 400,000 2,400,000 3
9 Section 2045:  Fleet 190,000 190,000 190,000 190,000 190,000 190,000 1,140,000 3

Section 3024:  Water Loss Management 26,500 26,500 26,500 26,500 26,500 26,500 159,000
10 Section 2510:  OH Property, Plant, Equipment 270,000 270,000 270,000 270,000 270,000 270,000 1,620,000 3
11 Section 2510:  Capital Labor 512,000 512,000 512,000 512,000 512,000 512,000 3,072,000 3
12 Subtotal, Capital Expenditures, FY 15/16 Dollars $9,142,500 $14,740,500 $14,235,500 $15,290,500 $8,130,500 $9,840,500 $71,380,000
13
14 Total Capital Expenditures, Inflation Adjusted Dollars
15 Replacement/Rehabilitation Assets $4,142,000 $7,506,000 $11,792,000 $9,629,000 $6,017,000 $2,271,000 $41,357,000
16 New System Assets 3,457,000 5,151,000 412,000 4,305,000 429,000 6,541,000 20,295,000
17 Generators 0 306,000 313,000 319,000 326,000 0 1,264,000
18 Rolling Stock 145,000 148,000 344,000 0 0 0 637,000
19 Pipeline Construction Crew 0 511,000 521,000 532,000 543,000 555,000 2,662,000
20 Operating Budget Capital Expenditures
21 Section 2030:  Information Technology 400,000 408,000 417,000 426,000 435,000 444,000 2,530,000 3
22 Section 2045:  Fleet 190,000 194,000 198,000 202,000 206,000 211,000 1,201,000 3

Section 3024:  Water Loss Management 26,500 27,000 28,000 28,000 29,000 29,000 167,500
23 Section 2510:  OH Property, Plant, Equipment 270,000 276,000 281,000 287,000 293,000 300,000 1,707,000 3
24 Section 2510:  Capital Labor 512,000 523,000 534,000 545,000 556,000 568,000 3,238,000 3
25 Subtotal, Capital Expenditures, Inflation Adjusted Dollars $9,142,500 $15,050,000 $14,840,000 $16,273,000 $8,834,000 $10,919,000 $75,058,500
26
27 Debt Funded Capital
28 CIEDB $10,000,000 $10,000,000 $20,000,000 4
29 Future Revenue Bond or Private Placement Debt 0 0 13,000,000 4,000,000 7,000,000 8,000,000 32,000,000 5
30 Subtotal: Debt Funded Capital $0 $10,000,000 $13,000,000 $14,000,000 $7,000,000 $8,000,000 $52,000,000
31
32 Rate/Reserve Funded Capital
33 Capital Improvement Plan $7,744,000 $3,622,000 $382,000 $785,000 $315,000 $1,367,000 $14,215,000
34 Operating Budget Capital Expenditures $1,398,500 $1,428,000 $1,458,000 $1,488,000 $1,519,000 $1,552,000 $8,843,500
35
36 Total Capital Improvement Funding $9,142,500 $15,050,000 $14,840,000 $16,273,000 $8,834,000 $10,919,000 $75,058,500 1

Notes:
(1) Source:  Department staff, provided 02/08/16.  Excludes projects funded by other agencies and projects funded by developers. 
    Per direction from Department, also excludes certain Pipeline Replacement and Reservoir Seismic Upgrades which will be deferred from the schedule

shown in the 2/8/16 CIP.  No funding for the Administration Facility is included.
(2) This is to hire an in-house construction crew of 7 FTEs to reduce construction costs for certain pipeline construction projects.  Staff to be hired during FY 15/16. 
(3) There are capital outlays in the Department's Operating Budget that are separate, and in addition to, capital outlays in the Department's Capital Improvement Plan.
(4) The Department anticipates being able to receive $10,000,000 in CIEDB loans in FY 16/17 and FY 18/19.
(5) Debt issuances are sized to balance rate increases, coverage requirements, and reserve requirements. 69% of CIP = debt funded
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TABLE A-6
City of San Bernardino Municipal Water Department - Water Rate Model

Existing and Future Debt Service

Projected
Line Existing Debt Service Type of Payment FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Notes

1 2002 CIEDB Principal $594,440 $614,290 $634,810 $656,010 $677,930 incl. in total 1
2 2007 CIEDB Principal 492,780 506,130 519,850 533,940 548,400 incl. in total 1
3 2012 CIEDB Principal 435,110 446,470 458,120 470,080 482,350 incl. in total 1
4 2002 CIEDB Interest/Annual Fee $153,710 $133,850 $113,340 $92,138 $70,218 incl. in total 1
5 2007 CIEDB Interest/Annual Fee 179,754 166,219 152,317 138,060 123,600 incl. in total 1
6 2012 CIEDB Interest/Annual Fee 233,468 221,963 210,158 197,920 185,650 incl. in total 1
7 SBVMWD Note Payable Principal and Interest 229,227 229,227 0 0 0 incl. in total 1
8 Total, Existing Debt Service $2,318,489 $2,318,149 $2,088,595 $2,088,148 $2,088,148 $2,088,148
9

10 Debt Service For Use in DSCR Calculations $2,089,262 $2,088,922 $2,088,595 $2,088,148 $2,088,148 $2,088,148 2

Issue Interest Total Principal and Interest Payment
Line Proposed Debt Service Date Amount Rate FY 14/15 FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
11 CIEDB 16/17 $10,000,000 3.5% 773,200 773,200 773,200 773,200 773,200 3
12 CIEDB 18/19 $10,000,000 3.5% 781,790 781,790 781,790 3
13 Revenue Bond/Private Placement 16/17 $0 6.0% 0 0 0 0 0 3
14 Revenue Bond/Private Placement 17/18 $13,000,000 6.0% 1,035,000 1,035,000 1,035,000 1,035,000 3
15 Revenue Bond/Private Placement 18/19 $4,000,000 6.0% 318,460 318,460 318,460 3
16 Revenue Bond/Private Placement 19/20 $7,000,000 6.0% 557,310 557,310 3
17 Revenue Bond/Private Placement 20/21 $8,000,000 6.0% 636,920 3
18 Total $0 $773,200 $1,808,200 $2,908,450 $3,465,760 $4,102,680
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TABLE A-7
City of San Bernardino Municipal Water Department - Water Rate Model

Projected Operating Statement - Cash Basis

Projected
Line FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Notes

1 SOURCES OF FUNDS
2 Beginning Fund Balance (Restricted and Unrestricted) 1
3 Operating Reserve (45 Days of Operating Expenses) $3,783,070 $3,945,710 $4,163,900 $4,321,990 $4,467,550
4 Rate Stabilization Reserve (20% of Water Sales) 360,759 0 0 0 0 2
5 Emergency Replacement Reserve (2% of Total Capital Assets) 2,257,772 672,715 845,338 1,697,383 3,695,496 3
6 Capital Replacement Reserve (Avg of Next 5 Years PAYG CIP) 1,519,600 0 0 0 0 4
7 Unencumbered Reserves 30,146 2,289 12,037 35,990 42,411 5
8 Total Beginning Year Fund Balance $17,789,720 $7,951,348 $4,620,713 $5,021,275 $6,055,363 $8,205,457
9

10 Water Sales Revenues Rate Increases to be Applied to: $22,873,518 $23,096,773 $23,322,263 $23,550,003 $23,780,026 $24,012,347
11
12 Revenues from Water Rate Increases 6
13 % of Regular Months
14 Year Water Sales Rev. Effective
15 FY 15/16 0.0% 12.0 $0 $0 $0 $0 $0 $0
16 FY 16/17 9.5% 12.0 $2,194,190 $2,215,610 $2,237,250 $2,259,100 $2,281,170
17 FY 17/18 9.5% 12.0 $2,426,100 $2,449,790 $2,473,720 $2,497,880
18 FY 18/19 9.5% 12.0 $2,682,520 $2,708,720 $2,735,180
19 FY 19/20 5.5% 12.0 $1,717,190 $1,733,960
20 FY 20/21 5.5% 12.0 $1,829,330
21 Subtotal, Revenues from Water Rate Increases $0 $2,194,190 $4,641,710 $7,369,560 $9,158,730 $11,077,520
22
23 Other Water Sales Revenues
24 Conservation Charge 1,140,000 1,613,053 1,629,180 1,645,470 1,661,920 1,678,540 7
25 Elevation Charge 2,036,160 2,056,522 2,077,085 2,097,857 2,118,838 2,140,027 8
26 Replenishment Fee 1,155,468 1,426,361 1,833,522 2,248,683 2,538,367 2,563,750 9
27 Other 674,600 729,250 733,940 738,680 743,470 748,300 10
28 Other Operating Revenue 1,591,950 1,991,080 2,000,410 2,009,930 2,019,650 2,029,580 10
29 Other Non-Operating Revenue, Excluding Interest 2,480,000 3,571,500 3,603,660 3,636,500 3,670,030 3,704,260 10
30 Interest Income 355,790 159,030 92,410 100,430 121,110 164,110 11
31
32 Total Revenue $32,307,486 $36,837,758 $39,934,179 $43,397,113 $45,812,140 $48,118,434
33
34 Debt Proceeds 0 10,000,000 13,000,000 14,000,000 7,000,000 8,000,000 12
35
36 Total Sources of Funds $50,097,206 $54,789,105 $57,554,893 $62,418,388 $58,867,503 $64,323,891

17,789,720
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TABLE A-7
City of San Bernardino Municipal Water Department - Water Rate Model

Projected Operating Statement - Cash Basis
Notes:
(1)  FY 15/16 beginning of year Fund Balance from FY 14/15 CAFR, page 14.
(2)  This reserve is funded as funds allow.  In this rate study, it is given the lowest priority among the various reserve accounts.
(3)  Accumulation of this reserve phased in over a ten-year period.  FY 15/16 is year 4 of 10.  In this rate study, reserves are funded as funds allow and given the highest

priority for funding other than the operating reserve
(4)  This reserve is funded as funds allow but is not funded in the course of this rate study.
(5)  Unencumbered Reserves are used in this rate study to show reserves that remain after all four reserve accounts are funded
(6)  Includes Regular Water Sales (Minimum Monthly Charge and Commodity Charge) and Municipal Water Sales
(7)  Projected Conservation Charge revenues include the proposed increased charge shown in Table A-8
(8) No change in the Elevation Charges are proposed.
(9) Refer to Table A-8 for recalculated Replenishment Fee.
(10)  Refer to Table A-3 for more detail on these revenues.  
(11)  For rate setting purposes, assumed to be 2% per year on the beginning year fund balance.
(12)  Refer to Table A-5 and Table A-6. Debt financed amounts calculated by FG Solutions to minimize rate increases while meeting reserve and coverage requirements

All new debt assumed to be issued on par with existing debt.  
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TABLE A-7
City of San Bernardino Municipal Water Department - Water Rate Model

Projected Operating Statement - Cash Basis

Projected
Line FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Notes
37 USES OF FUNDS
38 O&M Expenditures $30,684,869 $32,004,091 $33,773,872 $35,056,113 $36,236,827 $37,006,470
39 Debt Service
40 Existing Debt $2,318,489 $2,318,149 $2,088,595 $2,088,148 $2,088,148 $2,088,148
41 Proposed Debt $0 $796,152 $1,831,151 $2,945,764 $3,503,071 $4,139,993
42
43 Capital Projects $9,142,500 $15,050,000 $14,840,000 $16,273,000 $8,834,000 $10,919,000
44
45 Total Expenditures $42,145,858 $50,168,392 $52,533,617 $56,363,026 $50,662,046 $54,153,611
46
47
48 FINANCIAL PERFORMANCE INDICATORS FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 Notes
49 EOY Reserve Balance (Target in Parentheses)
50 Operating Reserve (45 Days of Operating Expenses) $3,783,070 $3,945,710 $4,163,900 $4,321,990 $4,467,550 $4,562,440 1
51 Rate Stabilization Reserve (20% of Water Sales) 360,759 0 0 0 0 0 2
52 Emergency Replacement Reserve (2% of Total Capital Assets) 2,257,772 672,715 845,338 1,697,383 3,695,496 5,566,475 3
53 Capital Replacement Reserve (Avg of Next 5 Years PAYG CIP) 1,519,600 0 0 0 0 0 4
54 Unemcumbered Reserves 30,146 2,289 12,037 35,990 42,411 41,366 5
55 Total EOY Reserve Balance $7,951,348 $4,620,713 $5,021,275 $6,055,363 $8,205,457 $10,170,280
56
57 Debt Service Coverage Ratio
58 Gross Revenue $32,307,486 $36,837,758 $39,934,179 $43,397,113 $45,812,140 $48,118,434
59 Less O&M Expenses (30,684,869) (32,004,091) (33,773,872) (35,056,113) (36,236,827) (37,006,470)
60 Revenue Available for Debt Service $1,622,617 $4,833,667 $6,160,307 $8,341,000 $9,575,313 $11,111,964
61
62 First Tier Debt Service $2,089,262 $2,885,074 $3,919,746 $5,033,912 $5,591,219 $6,228,141
63
64 Debt Service Coverage Ratio 0.78 1.68 1.57 1.66 1.71 1.78
65 DSCR Criterion:  Minimum 1.75 1.75 1.75 1.75 1.75 1.75
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TABLE A-8
City of San Bernardino Municipal Water Department - Water Rate Model

Rate Design Calculations

Proposed Rate Design Change:  Adjust Conservation Charge
1
2 Methodology:  compile costs associated with providing seasonal peaking water as listed below.  Divide by 2nd tier water use to generate the
3 Conservation Charge.  The calculation is based on FY 13/14 water use patterns.  This is
4 conservative - meaning that the $/hcf Conservation Charge is lower than it would be if it were based on FY 15/16
5 water use patterns.  Therefore, the Conservation Charge would be defensible even if water use returned to the patterns
6 observed during FY 13/14.  Note that in this analysis, the terms Conservation Charge and 2nd Tier Charge are used interchangably.
7
8
9 Step 1.  Compile Water Use Data
10
11 FY 13/14 Detail, 2nd Tier hcf (Compiled by FG Solutions based analysis of Department's FY 13/14 water consumption data)
12 Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
13 ASSESSMENT DIST 0 0 0 0 0 0 0 0 0 0 0 0
14 CAP REBATE 0 0 0 0 0 0 0 0 0 0 0 0
15 COLTON-INTERTIE 0 0 0 0 0 0 0 0 0 0 0 0
16 COMMERCIAL/LAND/LT. INDST 67,440 63,309 66,197 46,705 23,839 11,842 18,791 16,431 8,147 16,345 28,541 42,656
17 EDUCATION-PUBLIC 43,168 53,568 48,872 42,562 21,387 9,318 7,610 10,580 7,637 10,223 27,033 41,619
18 GOLF COURSE 28,472 26,726 22,246 18,976 11,158 3,851 12,044 7,308 8,288 10,532 19,240 24,491
19 HYDRANT 0 0 0 0 0 0 0 0 0 0 0 0
20 INTERTIE-NO CONSUMPTION 0 0 0 0 0 0 0 0 0 0 0 0
21 INTERTIE-WITH CONSUMPTION 0 0 0 0 0 0 0 0 0 0 0 0
22 MULTI-FAMILY 31,582 33,467 35,303 23,386 14,904 7,525 11,207 8,970 6,634 7,302 13,043 23,515
23 MULTI-FAMILY 2 UNIT (WA) 5,524 6,060 7,925 4,219 3,258 2,037 3,080 2,271 1,964 1,791 2,498 4,490
24 MUNICIPAL 0 0 0 0 0 0 0 0 0 0 0 0
25 NON RESIDENTIAL 93,132 87,356 100,436 74,084 123,723 98,422 65,299 56,603 53,621 50,098 62,348 76,501
26 RESIDENTIAL-SINGLE FAMILY 214,919 198,468 205,270 117,886 70,599 36,013 74,406 43,224 28,655 43,116 96,450 162,434
27 WATER DEPARTMENT RATE 0 0 0 0 0 0 0 0 0 0 0 0
28 WATER-COUNTY HOSPITAL 0 0 0 0 0 0 0 0 0 0 0 0
29 WEST VALLEY INTERTIE 0 0 0 0 0 0 0 0 0 0 0 0
30 Total 484,237 468,954 486,249 327,818 268,868 169,008 192,437 145,387 114,946 139,407 249,153 375,706
31
32 Projected FY 15/16, 2nd Tier hcf (Calculated by FG Solutions based on an analysis of Department's FY 13/14 water consumption data)
33 Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
34 ASSESSMENT DIST 0 0 0 0 0 0 0 0 0 0 0 0
35 CAP REBATE 0 0 0 0 0 0 0 0 0 0 0 0
36 COLTON-INTERTIE 0 0 0 0 0 0 0 0 0 0 0 0
37 COMMERCIAL/LAND/LT. INDST 35,049 31,655 34,474 22,092 9,558 4,531 7,737 6,942 2,965 6,737 13,061 20,168
38 EDUCATION-PUBLIC 26,603 33,498 29,509 25,501 12,791 5,510 4,525 6,716 4,663 6,118 15,485 24,245
39 GOLF COURSE 20,085 18,828 15,603 13,248 7,619 2,358 8,257 4,847 5,553 7,169 13,438 17,219
40 HYDRANT 0 0 0 0 0 0 0 0 0 0 0 0
41 INTERTIE-NO CONSUMPTION 0 0 0 0 0 0 0 0 0 0 0 0
42 INTERTIE-WITH CONSUMPTION 0 0 0 0 0 0 0 0 0 0 0 0
43 MULTI-FAMILY 13,091 14,729 15,125 9,030 4,246 2,164 3,592 2,533 2,166 2,298 3,903 7,913
44 MULTI-FAMILY 2 UNIT (WA) 1,925 2,301 3,197 1,719 1,363 846 1,267 920 768 657 770 1,498
45 MUNICIPAL 0 0 0 0 0 0 0 0 0 0 0 0
46 NON RESIDENTIAL 52,809 48,808 56,566 40,751 77,201 61,342 36,025 31,133 29,429 28,049 34,013 42,567
47 RESIDENTIAL-SINGLE FAMILY 80,066 73,188 75,194 41,971 25,371 12,126 26,767 14,778 9,436 13,932 32,404 58,349
48 WATER DEPARTMENT RATE 0 0 0 0 0 0 0 0 0 0 0 0
49 WATER-COUNTY HOSPITAL 0 0 0 0 0 0 0 0 0 0 0 0
50 WEST VALLEY INTERTIE 0 0 0 0 0 0 0 0 0 0 0 0
51 Total 229,629 223,006 229,668 154,313 138,149 88,878 88,170 67,870 54,980 64,959 113,074 171,959
52
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TABLE A-8
City of San Bernardino Municipal Water Department - Water Rate Model

Rate Design Calculations

53 FY 13/14 Detail, Total (Compiled by FG Solutions based analysis of Department's FY 13/14 water consumption data)
54 Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
55 ASSESSMENT DIST 35,997 36,132 37,845 33,293 27,728 16,708 19,066 20,361 12,279 15,977 21,257 26,833
56 CAP REBATE 9,934 9,475 10,009 7,712 6,349 4,663 6,140 5,579 5,260 5,522 7,354 9,238
57 COLTON-INTERTIE 0 0 0 0 15 0 0 0
58 COMMERCIAL/LAND/LT. INDST 187,009 186,515 189,753 160,758 123,341 87,101 95,433 94,885 71,546 92,255 123,080 152,705
59 EDUCATION-PUBLIC 76,260 89,041 85,544 77,870 49,774 31,199 28,145 30,116 25,767 31,665 59,522 77,837
60 GOLF COURSE 29,952 28,206 23,726 20,456 12,638 5,331 13,524 8,788 9,768 12,012 20,720 25,971
61 HYDRANT 9,165 8,916 26,958 14,315 6,597 11,059 11,237 7,050 7,067 5,272 7,186 6,011
62 INTERTIE-NO CONSUMPTION 23,761 23,573 22,618 19,690 13,996 14,193 12,096 14,223 13,070 6,228 1,781 925
63 INTERTIE-WITH CONSUMPTION 17 5 55 6 14 15 18 17 15 5 12 20
64 MULTI-FAMILY 218,200 224,780 224,012 199,810 183,326 152,367 181,101 163,764 154,972 155,317 179,897 207,930
65 MULTI-FAMILY 2 UNIT (WA) 42,262 42,081 45,563 35,545 31,454 25,713 30,144 28,276 26,463 26,467 32,516 39,212
66 MUNICIPAL 79,155 74,522 76,978 72,126 53,519 35,359 38,728 32,988 28,719 33,104 57,692 67,122
67 NON RESIDENTIAL 236,594 231,624 249,802 211,727 252,854 215,334 187,162 176,576 170,016 165,006 190,084 212,714
68 RESIDENTIAL-SINGLE FAMILY 1,011,023 978,137 997,447 800,937 659,603 497,502 642,249 560,865 502,830 576,964 758,075 914,093
69 WATER DEPARTMENT RATE 974 1,250 1,492 1,373 1,000 1,033 1,306 1,154 1,125 1,220 1,399 1,438
70 WATER-COUNTY HOSPITAL 0 0 0 0 0 0 0 0 0 0 0 0
71 WEST VALLEY INTERTIE 0 0 0 0 0 0 0 0 0 0 0 0
72 (blank)
73 Grand Total 1,960,303 1,934,257 1,991,802 1,655,618 1,422,193 1,097,577 1,266,364 1,144,642 1,028,897 1,127,014 1,460,575 1,742,049

74 Projected FY 15/16, Total (Calculated by FG Solutions based on an analysis of Department's FY 13/14 water consumption data)
75 Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
76 ASSESSMENT DIST 25,918 26,015 27,248 23,971 19,964 12,030 13,728 14,660 8,841 11,503 15,305 19,320
77 CAP REBATE 7,152 6,822 7,206 5,553 4,571 3,357 4,421 4,017 3,787 3,976 5,295 6,651
78 COLTON-INTERTIE 0 0 0 0 0 0 11 0 0 0 0 0
79 COMMERCIAL/LAND/LT. INDST 134,646 134,291 136,622 115,746 88,806 62,713 68,712 68,317 51,513 66,424 88,618 109,948
80 EDUCATION-PUBLIC 54,907 64,110 61,592 56,066 35,837 22,463 20,264 21,684 18,552 22,799 42,856 56,043
81 GOLF COURSE 21,565 20,308 17,083 14,728 9,099 3,838 9,737 6,327 7,033 8,649 14,918 18,699
82 HYDRANT 6,599 6,420 19,410 10,307 4,750 7,962 8,091 5,076 5,088 3,796 5,174 4,328
83 INTERTIE-NO CONSUMPTION 17,108 16,973 16,285 14,177 10,077 10,219 8,709 10,241 9,410 4,484 1,282 666
84 INTERTIE-WITH CONSUMPTION 12 4 40 4 10 11 13 12 11 4 9 14
85 MULTI-FAMILY 157,104 161,842 161,289 143,863 131,995 109,704 130,393 117,910 111,580 111,828 129,526 149,710
86 MULTI-FAMILY 2 UNIT (WA) 30,429 30,298 32,805 25,592 22,647 18,513 21,704 20,359 19,053 19,056 23,412 28,233
87 MUNICIPAL 56,992 53,656 55,424 51,931 38,534 25,458 27,884 23,751 20,678 23,835 41,538 48,328
88 NON RESIDENTIAL 170,348 166,769 179,857 152,443 182,055 155,040 134,757 127,135 122,412 118,804 136,860 153,154
89 RESIDENTIAL-SINGLE FAMILY 727,937 704,259 718,162 576,675 474,914 358,201 462,419 403,823 362,038 415,414 545,814 658,147
90 WATER DEPARTMENT RATE 701 900 1,074 989 720 744 940 831 810 878 1,007 1,035
91 WATER-COUNTY HOSPITAL 0 0 0 0 0 0 0 0 0 0 0 0
92 WEST VALLEY INTERTIE 0 0 0 0 0 0 0 0 0 0 0 0
93 (blank) 0 0 0 0 0 0 0 0 0 0 0 0
94 Grand Total 1,411,418 1,392,665 1,434,097 1,192,045 1,023,979 790,255 911,782 824,142 740,806 811,450 1,051,614 1,254,275
95
96 Step 2.  Summarize Water Consumption
97 Total Consumption 2nd Tier 
98 hcf Chg hcf Hcf
99 FY 13/14 17,831,291 17,316,723 3,422,170

100 Projected FY 15/16 12,838,530 12,468,041 1,624,655
101
102 Note:  Assessment Districts and certain golf courses have water rates established by contract and pay a reduced consumption charge (not the current $1.15/hcf) and aren't included in Consumption Charge calculation.
103
104
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TABLE A-8
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Rate Design Calculations

105 Step 3.  Identify Costs that are Related to 2nd Tier Water Use
106 Amount Calculations and Notes
107 Item 3.1.  Conservation Program Costs.
108 Billing Unit 2055, Water Conservation, FY 15/16 Budget $290,898 Note that FY 14/15 Budget was $191,000 and projected FY 14/15 actual (as reported in FY 15/16 budget) was $86,506
109
110 Item 3.2  Water Loss Management Costs
111 Billing Unit 3024, Water Loss Management, FY 15/16 Budget $413,739 Note that FY 14/15 Budget was $150,200 and projected FY 14/15 actual (as reported in FY 15/16 budget) was $6,000
112
113 Item 3.3 Well Rehabilitation to Lower Pumps in Response to Declining Aquifer Levels
114 Total Cost Identified by Department $4,426,550 Source:  Department staff, well rehab costs.xls, June 2015. Incl 7% for Dept labor and overhead, and 15% contingency
115 Number of Sites Identified by Department 56 Source:  Department staff, well rehab costs.xls, June 2015. 
116 Average Cost per Site $79,046
117 Number of Sites per Year Completed 10 Source:  Department staff, 06/25/15 email
118 Estimated Annual Cost for Well Rehabilitation $790,460 Equals average cost per site times the number of sites per year
119
120 Item 3.4  Include Additional Electricity Associated with Pumping Additional 50 feet of Head
121 Methodology:  calculate cost per hour; multiply cost per hour by hcf/hour to get cost/hcf; multiply cost/hcf times 2nd tier consumption to get additional electricity cost
122 3.4.a.  Calculation of cost per hour
123 Cost per hour (formula:  C = 0.746 Q h c / (3960 μp μm) 
124 where
125 C = cost per hour Calculated result of formula
126 Q = volume flow (gpm) Use 1,000 gpm as typical well capacity per Department well rehab cost.xls 1,133         = calculated avg/well rehab cost.xls
127 h = head (ft) Use 50 feet; that's the increased well/pump depth the Department is planning for.
128 c = cost rate per kWh Use $0.0869/kWh, see below
129 μ p  = pump efficiency; μm = motor efficiency (Use 60%, the ~ avg of well pump tests done in 2015, excluding EPA wells and wells producing < 200 AFY)
130 Source: Department), combining motor and pump efficiency calc ==> 60%
131
132 Supporting Calc:  $/kWh derivation
133 This calculation recognizes that some wells are baseline and operate all seasons; some wells are peak and operate summer only, and Southern California Edison (SCE) rate schedules are seasonal
134 Baseline $0.079465 SCE TOU PA-3, Option B (Sheet 2).  Average summer and winter, all times
135 Formula showing specific numbers pulled from SCE tariff sheets=0.0281+average(0.06109,0.04164)
136 $0.0281/kWh is the delivery service energy charge.  The other two numbers are winter season mid-peak and non-peak 
137 generation energy charges.
138 Peak $0.094433 SCE TOU PA-3, Option B (Sheet 2).  Summer only, all times
139 Formula showing specific numbers pulled from SCE tariff sheets=0.0281+average(0.10644,0.05671,0.03585)
140 $0.0281/kWh is the delivery service energy charge.  The other three numbers are summer season on-peak, 
141 mid-peak, and non-peak generation energy charges.
142 Average $0.0869 Rounded to nearest $0.0001
143
144 Cost per hour $1.318687 C = 0.746 Q h c / (3960 μ p  μ m )        
145
146 3.4.b.  Calculation of cost per hcf
147 Volume pumped per hour
148 gallons 60,000 = 60 minutes * 1000 gpm
149 hcf 80 = 60 minutes * 1000 gpm / 748 gal/hcf
150 Cost per hcf $0.01644 = cost per hour divided by hcf/hour
151
152 3.4.c.  Calculation additional electricity cost
153 Estimated Additional Electricity from Pumping from Deeper Wells $56,259 = cost/hcf times 2nd Tier consumption hcf before conservation adjustment
154
155 Backcheck comparison.  For this cost to be valid to include in the Conservation Charge, the production from the deeper wells needs to exceed the amount of 2nd Tier consumptioin.
156 The amount of 2nd Tier consumption is 3,422,170 hcf, FY 13/14 consumption
157 The amount of 2nd Tier consumption is 7,856 afy, FY 13/14 consumption
158 From inspection of the Department's proposed well rehab projects, the capacity of the wells where rehabs are planned for exceeds 7,856 afy.
159
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160 Item 3.5.  Higher Costs of Peaking Wells vs Baseline Wells
161 Average $/AF for peaking wells $48.01
162 Average $/AF for baseline wells including EPA wells $48.47
163 Average $/AF for baseline wells excluding EPA wells $25.15
164
165 Delta, $/AF peaking less $/AF baseline excluding EPA wells $22.86
166
167 2nd Tier Summer hcf (June - November) June - November billing data approximately is May - October use
168 FY 13/14, hcf 2,411,832
169 FY 13/14, af 5,537
170 Projected FY 15/16, hcf 1,146,724
171 Projected FY 15/16, af 2,633
172
173 Estimated Additional Costs from Using Peaking Wells $126,563 = $/AF times 2nd tier summer hcf, before conservation adjustment
174
175 Backcheck numbers to make sure collecting some peaking wells power costs through the Conservation Charge (Item 4.5) does not double-recover electricity costs, some of which 
176 are recovered through Zone Charges
177 Zone Charge Revenue, FY 13/14 $2,828,000
178 Compare with electricity costs (FY 14/15 actual) $4,487,026
179 So, the zone charge doesn't cover all electricity costs, and the total energy costs associated with the $/AF costs is low.  So applying this delta does not double count revenue
180
181
182 Step 4.  Summarize Total Costs to be Included in Conservation Charge
183 Component of Conservation Charge Amount
184 Billing Unit 2055, Water Conservation, FY 15/16 Budget $291,000
185 Billing Unit 3024, Water Loss Management, FY 15/16 Budget $414,000
186 Estimated Annual Cost for Well Rehabilitation $790,000
187 Estimated Additional Electricity from Pumping from Deeper Wells $56,000
188 Estimated Additional Costs from Using Peaking Wells $127,000
189 Total $1,678,000 Each item is rounded to the nearest $1,000.
190
191 Step 5.  Calculate the Conservation Charge
192 Costs Included in Conservation Charge $1,678,000
193 Projected 2nd Tier Consumption, hcf 3,422,170
194 Conservation Charge, $/hcf $0.49
195
196
197 Proposed Rate Design Change:  Recalculate Replenishment Fee
198 The Department is proposing to adjust the Replenishment Fee to accommodate projected increases in the cost of regional water.
199 In FY 14/15, the Department's budget was $1.5 million, which at current Table A rates from Valley District,
200 would purchase approximately 12,669 acre-feet of water. 
201
202 The intent of the revised Replenishment Fee schedule  is to, by the end of the rate study planning period,
203 collect sufficient revenues to purchase 12,000 to 13,000 acre-feet per year, given anticipated increases in Table A
204 rates from Valley District.
205
206 Step 1.  Calculate FY 14/15 Anticipated AF/year
207 Current Supplemental Water Purchase Amount $1,500,000 Amount to be spent on supplemental water provided water is available
208 Current Table A Unit Cost (FY 14/15) $118.40 Source:  Department, 8/12/15
209 Current AF/year Supplemental Water Purchases 12,669 Calculated
210
211 Step 2.  Calculate Anticipated FY 15/16 Replenishment Fee Revenue Given Conservation Adjustment
212 Current Replenishment Fee, $/hcf $0.09
213 hcf/year Water Sales (FY 15/16) 12,838,530
214 Anticipated FY 15/16 Replenishment Fee Revenue $1,155,468
215
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216 Step 3.  Given Proposed Increase in Replenishment Fee, Calculate Amount and Cost of Replenishment Water Purchased
217 Proposed Projected Projected Table A $/AF Projected
218 Replenishment Water Sales Purchased (Dept. AF/Year
219 Fee, $/hcf hcf/year Water $ 8/12/15) Purchased
220 FY 15/16 $0.09 12,838,530 $1,155,468 $118.40 9,759             
221 FY 16/17 $0.11 12,966,915 $1,426,361 $150.00 9,509             
222 FY 17/18 $0.14 13,096,584 $1,833,522 $175.00 10,477           
223 FY 18/19 $0.17 13,227,550 $2,248,683 $200.00 11,243           
224 FY 19/20 $0.19 13,359,825 $2,538,367 $200.00 12,692           
225 FY 20/21 $0.19 13,493,424 $2,563,750 $200.00 12,819           
226
227 The Projected Purchased Water $ are inputs into the O&M expense table in this Rate Model and are inputs to the Replenishment Fee 
228 Revenues in this Rate Model.  If water isn't available for purchase from Valley District, it is FG Solutions's understanding that Replenishment Fee
229 Funds would accumulate in a reserve account (not shown in the Operating Statement) dedicated for future water purchases.
230
231
232 Revised Minimum Monthly Charge and Commodity Charge Calculation.  No Commodity Charge Increase
233
234
235 Step 1.  Backcalculate Regular Water Sales Revenues Based on Customers and Projected Consumption
236 Minimum Monthly Charge Revenues
237 FY 15/16, # of Existing Minimum Monthly Charge Rev.
238 Meter Size Connections Rate Monthly Annual
239 1/2" & 5/8" 39,218 $12.90 $505,912 $6,070,946
240 3/4" 2,795 $16.15 $45,139 $541,671
241 1" 2,241 $22.60 $50,647 $607,759
242 1 1/2" 1,052 $38.80 $40,818 $489,811
243 2" 617 $58.20 $35,909 $430,913
244 3" 234 $103.50 $24,219 $290,628
245 4" 149 $158.20 $23,572 $282,862
246 6" 32 $330.00 $10,560 $126,720
247 8" 14 $524.15 $7,338 $88,057
248 10" 2 $750.65 $1,501 $18,016
249 46,354 $745,615 $8,947,383
250 (Number of Connections excludes fire services, Colton Intertie, West Valley Intertie, and Golf Courses paying rates established by contract)
251
252 Commodity Charge (at $1.15/hcf) Revenues
253
254 Consumption, Projected FY 15/16, hcf 12,468,041
255 Commodity Charge, $/hcf $1.15
256 Commodity Charge Revenues, Projected FY 15/16 $14,338,247
257
258 Total Projected Regular Water Sales Revenues (Includes Municipal Sales) $23,285,630
259
260 Check: $22,873,518
261 % Difference: 1.80%
262

FG Solutions, LLC
Page 20 of 26

Printed:  4/11/2016



TABLE A-8
City of San Bernardino Municipal Water Department - Water Rate Model
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263 Step 2.  Adjust Number of Connections to Result in Calculated Revenues that Equal Projected Revenues
264 For the purposes of this calculation, the number of connections and consumption is adjusted by -1.8%
265 Minimum Monthly Charge Revenues
266 Adjusted
267 FY 15/16 # of Existing Minimum Monthly Charge Rev.
268 Meter Size Connections Rate Monthly Annual
269 1/2" & 5/8" 38,511 $12.90 $496,792 $5,961,503
270 3/4" 2,745 $16.15 $44,332 $531,981
271 1" 2,201 $22.60 $49,743 $596,911
272 1 1/2" 1,033 $38.80 $40,080 $480,965
273 2" 606 $58.20 $35,269 $423,230
274 3" 230 $103.50 $23,805 $285,660
275 4" 146 $158.20 $23,097 $277,166
276 6" 31 $330.00 $10,230 $122,760
277 8" 14 $524.15 $7,338 $88,057
278 10" 2 $750.65 $1,501 $18,016
279 $732,187 $8,786,249
280 (Number of Connections excludes fire services, Colton Intertie, West Valley Intertie, and Golf Courses paying rates established by contract)
281
282 Commodity Charge (at $1.15/hcf) Revenues
283 Consumption, Projected FY 15/16, hcf, Adjusted 12,243,404
284 Commodity Charge, $/hcf $1.15
285 Commodity Charge Revenues, Projected FY 15/16 $14,079,915
286
287 Total Projected Regular Water Sales Revenues (Includes Municipal Sales) $22,866,164
288
289 Check: $22,873,518
290 % Difference: -0.03%
291
292 Step 3.  Define Transition Years Commodity Charges and Revenues from Commodity Charges
293
294 FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
295 Commodity Charge, $/hcf $1.15 $1.15 $1.15 $1.15 $1.15 $1.15
296
297 Projected Water Sales, hcf/year, Adjusted 12,243,404 12,365,838 12,489,497 12,614,391 12,740,535 12,867,941
298
299 Projected Commodity Charge Revenues $14,079,915 $14,220,714 $14,362,921 $14,506,550 $14,651,616 $14,798,132
300
301
302 Step 4.  Project the Number of Customers in Each Year Through FY 20/21
303 Projected Projected Projected Projected Projected
304 Adjusted Adjusted Adjusted Adjusted Adjusted Adjusted
305 FY 15/16, # of FY 16/17, # of FY 17/18, # of FY 18/19, # of FY 19/20, # of FY 20/21, # of
306 Meter Size Connections Connections Connections Connections Connections Connections
307 1/2" & 5/8" 38,511 38,896 39,285 39,678 40,075 40,476
308 3/4" 2,745 2,772 2,800 2,828 2,856 2,885
309 1" 2,201 2,223 2,245 2,267 2,290 2,313
310 1 1/2" 1,033 1,043 1,053 1,064 1,075 1,086
311 2" 606 612 618 624 630 636
312 3" 230 232 234 236 238 240
313 4" 146 147 148 149 150 152
314 6" 31 31 31 31 31 31
315 8" 14 14 14 14 14 14
316 10" 2 2 2 2 2 2
317
318
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319 Step 5.  Define the Meter Equivalent Ratio For Each Meter Size Using the Ratio of Existing Minimum Monthly Charges
320 Meter Equivalent
321 Existing Ratio, 
322 Meter Size Rate 5/8x3/4 = 1.0
323 1/2" & 5/8" $12.90 1.0
324 3/4" $16.15 1.3
325 1" $22.60 1.8
326 1 1/2" $38.80 3.0
327 2" $58.20 4.5
328 3" $103.50 8.0
329 4" $158.20 12.3
330 6" $330.00 25.6
331 8" $524.15 40.6
332 10" $750.65 58.2
333
334
335 Step 6.  Project the Number of Meter Equivalents in Each Year Through FY 20/21
336 Projected Projected Projected Projected Projected
337 FY 15/16, # of FY 16/17, # of FY 17/18, # of FY 18/19, # of FY 19/20, # of FY 20/21, # of
338 Meter Size Meter Equiv. Meter Equiv. Meter Equiv. Meter Equiv. Meter Equiv. Meter Equiv.
339 1/2" & 5/8" 38,511 38,896 39,285 39,678 40,075 40,476
340 3/4" 3,437 3,471 3,506 3,541 3,576 3,612
341 1" 3,856 3,895 3,934 3,973 4,013 4,053
342 1 1/2" 3,107 3,138 3,169 3,201 3,233 3,265
343 2" 2,734 2,761 2,789 2,817 2,845 2,873
344 3" 1,845 1,863 1,882 1,901 1,920 1,939
345 4" 1,790 1,808 1,826 1,844 1,862 1,881
346 6" 793 801 809 817 825 833
347 8" 569 575 581 587 593 599
348 10" 116 117 118 119 120 121
349 Total 56,758 57,325 57,899 58,478 59,062 59,652
350
351
352 Step 7.  Calculate the Revenue Requirement from Minimum Monthly Charges in Each Year and The Minimum Monthly Charge in $/mo/Meter Equivalent
353
354 Projected
355 FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
356 Rev Req: Monthly Service Chg + Commodity Chg $22,873,518 $25,290,963 $27,963,973 $30,919,563 $32,938,756 $35,089,867
357 Less Commodity Charge Revenues ($14,079,915) ($14,220,714) ($14,362,921) ($14,506,550) ($14,651,616) ($14,798,132)
358 Revenue Requirement from Minimum Monthly Charges $8,793,603 $11,070,249 $13,601,052 $16,413,013 $18,287,140 $20,291,735
359
360 Number of Meter Equivalents 56,758 57,325 57,899 58,478 59,062 59,652
361 Minimum Monthly Charge, $/Meter Equivalents $12.91 $16.09 $19.58 $23.39 $25.80 $28.35
362
363
364
365 Step 8.  Calculate Monthly Water Bills and % Increase in Monthly Water Bills
366 Proposed
367 Hcf/month Current FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
368 5 $19.99 $23.28 $26.92 $30.88 $33.39 $35.94
369 10 $27.08 $30.48 $34.26 $38.37 $40.99 $43.53
370 15 $34.18 $37.67 $41.60 $45.86 $48.58 $51.12
371 16 $35.59 $39.11 $43.07 $47.36 $50.10 $52.64
372 20 $41.27 $44.86 $48.94 $53.36 $56.17 $58.71
373 25 $48.36 $52.05 $56.28 $60.85 $63.76 $66.31
374 30 $55.45 $59.24 $63.63 $68.34 $71.35 $73.90
375 50 $90.12 $94.31 $99.29 $104.61 $108.02 $110.56
376 100 $178.53 $183.73 $190.21 $197.02 $201.44 $203.98
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377
378
379 Proposed Cumulative Cumulative
380 Hcf/month FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21 1st 3 Incr. All 5 Incr.
381 5 16% 16% 15% 8% 8% 54% 80%
382 10 13% 12% 12% 7% 6% 42% 61%
383 15 10% 10% 10% 6% 5% 34% 50%
384 16 10% 10% 10% 6% 5% 33% 48%
385 20 9% 9% 9% 5% 5% 29% 42%
386 25 8% 8% 8% 5% 4% 26% 37%
387 30 7% 7% 7% 4% 4% 23% 33%
388 50 5% 5% 5% 3% 2% 16% 23%
389 100 3% 4% 4% 2% 1% 10% 14%
390
391
392
393 CHECK:  PERCENTAGE OF WATER RATE REVENUES FROM FIXED CHARGES
394
395 Alternative 2:  No Commodity Charge Increase Projected
396 Type of Revenue FY 15/16 FY 16/17 FY 17/18 FY 18/19 FY 19/20 FY 20/21
397 Minimum Monthly Charge $8,793,603 $11,070,249 $13,601,052 $16,413,013 $18,287,140 $20,291,735
398 Commodity Charge 14,079,915 14,220,714 14,362,921 14,506,550 14,651,616 14,798,132
399 Elevation Charge 2,036,160 2,056,522 2,077,085 2,097,857 2,118,838 2,140,027
400 Conservation Charge 1,140,000 1,613,053 1,629,180 1,645,470 1,661,920 1,678,540
401 Replenishment Fee 1,155,468 1,426,361 1,833,522 2,248,683 2,538,367 2,563,750
402 Total $27,205,146 $30,386,898 $33,503,759 $36,911,573 $39,257,880 $41,472,184
403
404 % from Minimum Monthly Charge 32% 36% 41% 44% 47% 49%
405
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ADDITIONAL TABLES SUPPORTING TABLE A-3
City of San Bernardino Municipal Water Department - Water Rate Model

Additional Revenue Calculations Supporting Table A-3

1 Table A-3B: Comparison of Actual FY 13/14 Revenues with Calculated Revenues from Consumption Data
2
3 Calculated
4 From FY 13/14
5 Customer Data Difference
6 Type of Water Sales Revenues (See Below) Actual Dollars Percent Notes
7 Monthly Charge $8,168,182 1, 4
8 Consumption Charge $20,107,057 1, 4
9 Conservation Charge

10 Multi-Unit $75,893 2, 5
11 All Other Customers $1,121,866 3
12 Replenishment Charge $1,604,816 1,701,462 $96,646 5.7% 3
13 Zone Charge $2,772,659 2,820,407 $47,748 1.7% 3
14 Fire Service Charges $449,745 461,679 $11,934 2.6% 1
15 Total $34,300,219 $34,652,452 $352,233 1.0%
16
17 Notes:
18 (1) Source:  Data in Table 8 of this model
19 (2) Source:  Data in revised dataset sent by Department staff in May 2015 that includes # of units in multi-unit connections
20 (3) Source:  Data in >100 mb dataset sent by Department staff in May 2015
21 (4) Actual data is not disaggregated and includes municipal sales
22 (5) Billing data shows consumption of 216,838 hcf/year in the 2nd tier, for multi-unit customers.  With a 28% reduction in water use for
23 this customer class, consumption in the 2nd tier would be reduced to 80,789 hcf/year
24 (6) Billing data shows consumption of 3,205,332 hcf/year in the 2nd tier.  With a 28% reduction in water use for
25 this customer class, consumption in the 2nd tier would be reduced to 1,543,866 hcf/year
26
27 Supporting Calculation, Table A-3C:  Estimate Commodity Charge Revenues Based on FY 13/14 Water Consumption and Rates
28 Consumption per Customer Class, hcf/month Commodity Calculated Value
29 2013 2013 2013 2013 2013 2013 2014 2014 2014 2014 2014 2014 Charge FY 13/14 Total $
30 Customer Type and Service Type 7 8 9 10 11 12 1 2 3 4 5 6 $/hcf Reg. Sales Fire Service
31 ASSESSMENT DIST
32 LS 35,997 36,132 37,845 33,293 27,728 16,708 19,066 20,361 12,279 15,977 21,257 26,833 $0.45 $136,564
33 CAP REBATE
34 WA 9,934 9,475 10,009 7,712 6,349 4,663 6,140 5,579 5,260 5,522 7,354 9,238 $1.15 $100,320
35 COLTON-INTERTIE
36 WA 0 0 0 0 15 0 0 0 $1.15 $17
37 COMMERCIAL/LAND/LT. INDST
38 LS 187,009 186,515 189,753 160,758 123,341 87,101 95,433 94,885 71,541 92,255 123,080 152,705 $1.15 $1,799,032
39 WA 5 $1.15 $6
40 EDUCATION-PUBLIC
41 LS 32,666 37,770 30,812 34,348 18,339 10,946 10,122 9,075 7,279 11,962 28,435 38,345 $1.15 $310,614
42 WA 43,594 51,271 54,732 43,522 31,435 20,253 18,023 21,041 18,488 19,703 31,087 39,492 $1.15 $451,537
43 GOLF COURSE
44 LS 29,952 28,206 23,726 20,456 12,638 5,331 13,524 8,788 9,768 12,012 20,720 25,971 $0.37 $78,104
45 HYDRANT
46 WA 9,165 8,916 26,958 14,315 6,597 11,059 11,237 7,050 7,067 5,272 7,186 6,011 $1.15 $138,958
47 INTERTIE-NO CONSUMPTION
48 FS 22 14 67 135 129 118 6 156 136 40 96 80 $1.15 $1,149
49 LS 0 0 0 0 0 0 0 0 0 0 0 0 $1.15 $0
50 WA 23,739 23,559 22,551 19,555 13,867 14,075 12,090 14,067 12,934 6,188 1,685 845 $1.15 $189,928
51 INTERTIE-WITH CONSUMPTION
52 WA 17 5 55 6 14 15 18 17 15 5 12 20 $1.15 $229
53 MULTI-FAMILY
54 WA 218,200 224,780 224,012 199,810 183,326 152,367 181,101 163,764 154,972 155,317 179,897 207,930 $1.15 $2,582,297
55 MULTI-FAMILY 2 UNIT (WA)
56 WA 42,262 42,081 45,563 35,545 31,454 25,713 30,144 28,276 26,463 26,467 32,516 39,212 $1.15 $466,550
57 MUNICIPAL
58 FS 0 3 19 5 4 1 2 2 2 0 2 0 $1.15 $46
59 LS 68,631 63,907 65,922 64,376 47,681 31,500 33,757 29,027 23,760 27,830 48,143 57,283 $1.15 $646,090
60 WA 10,524 10,612 11,037 7,745 5,834 3,858 4,969 3,959 4,957 5,274 9,547 9,839 $1.15 $101,378
61 NON RESIDENTIAL
62 FS 549 907 891 624 704 815 893 753 685 643 523 529 $1.15 $9,793
63 LS 3,989 1,405 1,482 1,909 2,231 774 1,343 1,496 1,515 2,207 2,912 5,167 $1.15 $30,395
64 WA 232,056 229,312 247,429 209,194 249,919 213,745 184,926 174,327 167,816 162,156 186,649 207,018 $1.15 $2,834,229
65 RESIDENTIAL-SINGLE FAMILY
66 FS 48 45 39 66 27 47 21 25 14 30 53 37 $1.15 $520
67 LS 4,452 4,831 4,359 3,968 3,201 1,949 3,228 2,394 1,975 2,571 4,054 4,441 $1.15 $47,636
68 WA 1,006,523 973,261 993,049 796,903 656,375 495,506 639,000 558,446 500,841 574,363 753,968 909,615 $1.15 $10,186,528
69 WATER DEPARTMENT RATE
70 LS 283 295 279 312 273 249 622 342 299 385 398 419 $0.45 $1,870
71 WA 691 955 1,213 1,061 727 784 684 812 826 835 1,001 1,019 $0.45 $4,774
72 WATER-COUNTY HOSPITAL
73 WA 0 0 0 0 0 0 0 0 0 0 0 0 $1.15 $0
74 WEST VALLEY INTERTIE
75 WA 0 0 0 0 0 0 0 0 0 0 0 0 $0.149219 $0
76 Total 1,960,303 1,934,257 1,991,802 1,655,618 1,422,193 1,097,577 1,266,364 1,144,642 1,028,897 1,127,014 1,460,575 1,742,049 $20,107,057 $11,508
77
78
79 Supporting Calculation, Table A-3D:  Show 13-Month Total Number of Connections (June 2013 through June 2014)
80 00 01 02 03 04 05 06 07 08 09 10 11
81 Customer Type and Service Type 1/2-inch 5/8-inch 3/4-inch 1-inch 1.5-inch 2-inch 3-inch 4-inch 6-inch 8-inch 10-inch 12-inch
82 ASSESSMENT DIST
83 LS 52 52 554 454 426 26

$28,476,858 $201,619 0.7%

$1,192,046 ($5,713) -0.5%
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84 CAP REBATE
85 WA 506 5,005 241 140
86 COLTON-INTERTIE
87 WA 9
88 COMMERCIAL/LAND/LT. INDST
89 LS 89 1,113 478 2,281 2,320 2,507 195 130 26
90 WA 1
91 EDUCATION-PUBLIC
92 LS 13 13 58 208 117
93 WA 52 26 130 294 304 39 13
94 GOLF COURSE
95 LS 26
96 HYDRANT
97 WA 655 33
98 INTERTIE-NO CONSUMPTION
99 FS 13
100 LS 13
101 WA 26 26 26 13 13 26
102 INTERTIE-WITH CONSUMPTION
103 WA 4 26
104 MULTI-FAMILY
105 WA 652 6,683 3,135 3,553 2,807 993 442 245 140 156
106 MULTI-FAMILY 2 UNIT (WA)
107 WA 1,581 12,636 3,336 373 26
108 MUNICIPAL
109 FS 52 78 52 13
110 LS 156 23 294 369 590 195 104 13
111 WA 13 63 13 90 173 163 130 26 13
112 NON RESIDENTIAL
113 FS 51 13 91 52 3,245 4,801 3,793 1,223 77
114 LS 22 54 65 97 67
115 WA 1,331 12,953 3,849 7,809 5,171 4,879 1,236 599 90 26
116 RESIDENTIAL-SINGLE FAMILY
117 FS 7,257 13
118 LS 78 619 287 207 39
119 WA 28,278 387,413 20,477 9,412 233
120 WATER DEPARTMENT RATE
121 LS 39 13 38 24
122 WA 16 74 13 39 39 13 13
123 WATER-COUNTY HOSPITAL
124 WA 13
125 WEST VALLEY INTERTIE 13
126 WA 13
127 Grand Total 32,544 426,842 31,984 32,215 11,754 10,626 2,804 4,894 5,226 4,140 1,262 116
128
129 Supporting Calculation, Table A-3E:  Calculate Minimum Monthly Charge Revenues
130 Unit Costs:  Minimum Monthly Charge Calculated Value
131 00 01 02 03 04 05 06 07 08 09 10 11 FY 13/14 Total $
132 Customer Type and Service Type 1/2-inch 5/8-inch 3/4-inch 1-inch 1.5-inch 2-inch 3-inch 4-inch 6-inch 8-inch 10-inch 12-inch Reg. Sales Fire Service
133 ASSESSMENT DIST 1-inch
134 LS $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $54,582
135 CAP REBATE
136 WA $7.90 $7.90 $11.15 $17.60 $33.80 $53.20 $98.50 $153.20 $325.00 $519.15 $745.65 $0.00 $44,943
137 COLTON-INTERTIE
138 WA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0
139 COMMERCIAL/LAND/LT. INDST
140 LS $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $332,334
141 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $12
142 EDUCATION-PUBLIC
143 LS $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $40,733
144 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $102,369
145 GOLF COURSE
146 LS $140.46 $140.46 $140.46 $140.46 $140.46 $140.46 $140.46 $140.46 $140.46 $140.46 $140.46 $0.00 $3,371
147 HYDRANT
148 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $40,008
149 INTERTIE-NO CONSUMPTION
150 FS $2.70 $10.75 $10.75 $16.15 $21.49 $32.24 $42.99 $53.74 $64.48 $516
151 LS $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $6,290
152 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $29,498
153 INTERTIE-WITH CONSUMPTION
154 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $12,794
155 MULTI-FAMILY
156 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $558,210
157 MULTI-FAMILY 2 UNIT (WA)
158 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $227,736
159 MUNICIPAL
160 FS $2.70 $10.75 $10.75 $16.15 $21.49 $32.24 $42.99 $53.74 $64.48 $6,061
161 LS $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $91,023
162 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $38,106
163 NON RESIDENTIAL
164 FS $2.70 $10.75 $10.75 $16.15 $21.49 $32.24 $42.99 $53.74 $64.48 $424,952
165 LS $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $9,497
166 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $1,083,246
167 RESIDENTIAL-SINGLE FAMILY
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168 FS $2.70 $10.75 $10.75 $16.15 $21.49 $32.24 $42.99 $53.74 $64.48 $18,216
169 LS $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $18,293
170 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $5,459,879
171 WATER DEPARTMENT RATE
172 LS $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $2,740
173 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $12,362
174 WATER-COUNTY HOSPITAL
175 WA $12.90 $12.90 $16.15 $22.60 $38.80 $58.20 $103.50 $158.20 $330.00 $524.15 $750.65 $0.00 $155
176 WEST VALLEY INTERTIE
177 WA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0
178 Total Estimated FY 13/14 Minimum Monthly Charge $ $8,168,182 $449,745
179
180 Analysis of Year-to-Date FY 15/16 Revenues to Check Previously Made Revenue Projections
181 Variance from Rate Study
182 FY 15/16 Dept. FY 15/16 Dept. FY 15/16 Proj. FY 15/16 Alt 1: Variance if 
183 Actual Actual Actual Budget Estimate Estimate = FG Estimate = Actual YTD * 15/16 = YTD 15/16 = YTD +
184 Revenues:  Feb2016 = Most Recent Jan-16 Feb-16 FY to date Entire Year 7 mo YTD Budget*7/12? FY 15/16 12/8  * 12 / 8 4 * Feb $ Comments
185 Operating Revenues
186 Regular Water Sales Revenues $1,669,097 1,596,545$     $15,310,768 $27,006,600 $15,753,850 Yes $22,325,518 $22,966,153 $640,635 ($338,360) Do not adjust upward.  Possibly right on target.  Mar-June likely to be more > Feb
187 Fire Service $34,988 44,806             $317,303 $464,600 $271,012 Yes $464,600 $475,954 $11,354 ($7,347) No Adjustment Necessary
188 Municipal $35,321 32,356             $404,054 $855,000 $498,750 Yes $548,000 $606,081 $58,081 ($2,661) Decrease FY 15/16 and beyond by $100K
189 Other $12,804 10,468             $75,633 $600,000 $350,000 Yes $120,000 $113,450 ($6,550) $6,849 Must adjust downward per comment from Miguel Guerrero.  Use $120,000 per ye
190 Replenishment $80,432 72,775             $816,280 $1,615,000 $942,081 Yes $1,155,468 $1,224,421 $68,953 ($17,460) No adjustment necessary
191 Elevation $138,406 127,216           $1,405,146 $2,660,000 $1,551,662 Yes $2,036,160 $2,107,719 $71,559 ($77,390) No adjustment necessary
192 Conservation $92,117 77,224             $838,729 $1,140,000 $665,000 Yes $1,140,000 $1,258,093 $118,093 $67,198 Conservation $ is much higher than projected.  Adjust upward.  Suggest using FY
193 Service Charges $72,544 79,957             $592,674 $950,000 $554,162 Yes $890,000 $889,010 ($990) ($7,152) Decrease FY 15/16 only by $60K
194 Broken Lock Charges $2,975 4,650               $29,605 $75,000 $43,750 Yes $75,000 $44,408 ($30,593) ($33,495) Decrease FY 15/16 only by $30K
195 Returned Check Charges $1,066 962                  $7,748 $15,000 $8,750 Yes $15,000 $11,622 ($3,378) ($2,988) No adjustment necessary
196 Fire Hydrant Flow Test Charge $680 1,040               $4,280 $5,000 $2,912 Yes $5,000 $6,420 $1,420 $2,000 No adjustment necessary
197 Application Charge $1,080 720                  $7,510 $20,000 $11,662 Yes $20,000 $11,265 ($8,735) ($8,170) No adjustment necessary
198 Will Serve Letter Charge $540 720                  $2,700 $2,000 $1,162 Yes $2,000 $4,050 $2,050 $2,860 No adjustment necessary
199
200
201 Variance from Rate Study
202 FY 15/16 Dept. FY 15/16 Dept. FY 15/16 Proj. FY 15/16 Alt 1: Variance if 
203 Actual Actual Actual Budget Estimate Estimate = FG Estimate = Actual YTD * 15/16 = YTD 15/16 = YTD +
204 Revenues:  Jan2016 = Most Recent Jan-16 Feb-16 FY to date Entire Year 7 mo YTD Budget*7/12? FY 15/16 12/7  * 12 / 7 5 * Jan $ Comments
205 Operating Revenues
206 Income from Services ($466) $40,701 $95,000 $55,412 Yes $45,000 $69,772 $24,772 ($6,628) Decrease FY 15/16 only by $50K
207 Backflow Admin Fees $7,027 $52,332 $85,000 $49,581 Yes $85,000 $89,713 $4,713 $2,465 No adjustment necessary
208 Plan Check and Other Fees $0 $1,421 $250,000 $145,831 Yes $10,000 $2,436 ($7,564) ($8,579) Decrease FY 15/16 only by $240K
209 Hydrogeneration $31 $4,323 $50,000 $29,162 Yes $10,000 $7,412 ($2,588) ($5,521) Decrease FY 15/16 only by $40K
210 Administrative Services $35,812 $250,430 $434,950 $253,715 Yes $434,950 $429,308 ($5,642) ($5,458) No adjustment necessary
211
212 Geothermal Heat Sales $2,434 $51,066 $140,000 $81,662 Yes $90,000 $87,541 ($2,459) ($26,766) Decrease FY 15/16 only by $50K
213
214 Contributed Capital
215 Service Installation Fees $11,008 $179,524 $500,000 $291,662 Yes $300,000 $307,755 $7,755 ($65,436) Decrease FY 15/16 only by $200K
216 Water Acquisition Fees $0 $164,370 $1,200,000 $700,000 Yes $200,000 $281,777 $81,777 ($35,630) Decrease FY 15/16 only by $1MK
217 Developer, EPA, and AIG Capital not included in this comparison - doesn't affect our financial model
218
219 Operating Grants
220 AIG O&M CD Implementation $111,026 $488,294 $1,500,000 $875,000 Yes $1,500,000 $837,076 ($662,924) ($456,575) No adjustment.  If revenues are lower then expenses are too.  We haven't adjust
221
222 Other Revenue
223 Cash Funds ($4,648) $59,700 $42,000 $24,500 Yes $0 $102,343 $102,343 $36,460 No adjustment necessary.  This helps offset some of the negative variances foun
224 Local Agency Invest Fund $490 $916 $2,000 $1,162 Yes $0 $1,570 $1,570 $3,367 No adjustment necessary
225 Rental Income $0 $42,277 $150,000 $87,500 Yes $150,000 $72,475 ($77,525) ($107,723) Much lower than budgeted; are these expenses uniform throughout the year?
226
227 Non-Operating Revenue
228 Refunds Received $26,332 $55,266 $150,000 $87,500 Yes $150,000 $94,742 ($55,258) $36,928 No adjustment necessary
229 Discounts Earned $386 $3,343 $10,000 $5,831 Yes $10,000 $5,731 ($4,269) ($4,727) No adjustment necessary
230 Energy Rebates $113,132 $137,635 $0 $0 Yes $0 $235,946 $235,946 $703,296 Add FY 15/16 one-time revenues of $140K under Miscellaneous to avoid creatin
231 Cashier Overage/Short $0 ($40) $0 $0 Yes $0 ($69) ($69) ($40) No adjustment necessary
232 Miscellaneous $206 $4,769 $5,000 $2,912 Yes $5,000 $8,175 $3,175 $801 No adjustment necessary
233 Scrap Materials $0 $2,582 $25,000 $14,581 Yes $25,000 $4,426 ($20,574) ($22,418) No adjustment necessary
234
235
236 Fixed Cost Calculations for Report Discussion
237
238 Electricity $4,250,000 Table 4  
239 Granular Activated Carbon $420,000 Table 4  
240 Supplemental Water Purchases $1,100,000 Table 4  
241 Chemicals $150,000 Table 4, embedded with Other Accounts in Section 3041
242 Total $5,920,000
243
244 Total O&M Expenditures $30,684,869
245 % Variable 19%
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Attachment “B” 

Proposed Three‐Step Rate Schedule 

 

Average Monthly 

Bill  Proposed 

Hcf/month Current FY 16/17 FY 17/18 FY 18/19 

16 $35.59  $39.11  $43.07  $47.36  

Annual % Increase  10% 10% 10%

 

 

 

Proposed  
Effective Date

Current 8/1/2016 7/1/2017 7/1/2018 
Monthly Minimum Charge

Water Meter Size
1/2" & 5/8"  $12.90 $16.09 $19.58 $23.39
3/4" $16.15 $20.15 $24.51 $29.28
1" $22.60 $28.19 $34.30 $40.98
1 1/2" $38.80 $48.40 $58.88 $70.35
2" $58.20 $72.60 $88.32 $105.52
3" $103.50 $129.12 $157.06 $187.66
4" $158.20 $197.36 $240.07 $286.83
6" $330.00 $411.68 $500.78 $598.33
8" $524.15 $653.88 $795.40 $950.34
10" $750.65 $936.44 $1,139.12 $1,361.01

Commodity Charge ($/hcf) $1.15 $1.15 $1.15 $1.15

Replenishment Charge ($/hcf) $0.09 $0.11 $0.14 $0.17

Elevation Charge ($/hcf) 
Zone 1  $0.11 $0.11 $0.11 $0.11
Zone 2  $0.19 $0.19 $0.19 $0.19
Zone 3  $0.17 $0.17 $0.17 $0.17
Zone 4 $0.14 $0.14 $0.14 $0.14
Zone 5  $0.23 $0.23 $0.23 $0.23
Zone 6  $0.23 $0.23 $0.23 $0.23

Conservation Charge ($/hcf exceeding cutoff) $0.35 $0.49 $0.49 $0.49
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